
  

VISAGE HOLDINGS AND FINANCE PRIVATE LIMITED 

RBI Registration: B-02.00255 | CIN: U74899KA1996PTC068587 

BSE Limited 

Phiroze Jeejeebhoy Towers 

Dalal Street Mumbai- 400001 

Dear Sir/Madam, 

Scrip Code: 958602 

Sub.: Submission of Annual Report, 2020-21 

   KINARA 
CAPITAL 

With reference to the aforesaid subject, we are hereby enclosing our Annual Report for the Financial 

Year ended 315t March, 2021. 

Request you to take the same on record. 

Thanking you 

Yours faithfully 

For Visage Holdings and Finance Private Limited 

  

Sutheja K.J. 

Company Secretary 

Date: 5 October, 2021 

Place: Bengaluru 

  

Toll free: 1800 103 2683 | www.kinaracapital.com | info@kinaracapital.com 
nd Floor, 100 Feet Road, HAL 
   

¢ Stage, Indiranagar, Bengaluru - 560038.



BOARD’S REPORT 

Dear Members 

Your Directors have pleasure in presenting their Twenty Fifth Annual Report together with 

the audited statements of Accounts for the period ended 31st March 2021. 

1. THE FINANCIAL SUMMARY OR HIGHLIGHTS: 

The highlights of the Financial Statements of the Company for the Financial Years 2019- 

2020 and 2020-21 are as under: 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

(INR In Lakhs) 

Particulars Year Ended Year Ended 

31-03-2021 31-03-2020 

Revenue from operations 23,177.61 22,370.26 

Other income 318.67 50.13 

Total Revenues 23,596.28 22,420.39 

Employee Benefit Expenses 4,714.45 5,494.82 

Finance Costs 10,015.61 9,636.48 

Depreciation, amortization & impairment 598.79 487.55 

Net loss on fair value changes NIL NIL 

Impairment of financial instruments 4,348.47 1,606.26 

Other Expenses 2,842.42 2,579.11. 

Total Expenses 22,519.74 19,804.22 

Profit/ Loss before Tax 1,076.54 2,616.17 

Tax Expenses 328.79 805.15 

Profit of the year after Tax 747.75 1,811.02 

Other Comprehensive Income 7.96 31.99 

Total Comprehensive Income 739.79 1,843.01 

Transfer to Reserves 149,55 386.16 

Less: Dividend paid on Equity Shares --- ---       
  

 



  

Less: Dividend paid on Preference Shares --- -- 

  

Less: Dividend Distribution Tax = gee 

  

Balance carried forward 590.24 1,456.85           
The Audited Financial Statements of the Company have been prepared in accordance with 

Indian Accounting Standards ("Ind AS") notified under Section 133 of the Companies Act 

2013 ("the Act"), directions/guidelines issued by the Reserve Bank of India (‘RBI’) and 

generally accepted accounting practices in India, in compliance with Regulation 52 read 

with Regulation 63(2) of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended (the “Listing Regulations”). 

The Company had elected to exercise the option permitted under Section 115BAA of the 

Income Tax Act, 1961, as introduced by the Taxation laws (Amendment) Ordinance, 2019. 

Accordingly, the Company has recognised provision for income tax and remeasured its net 

deferred tax asset at concessional rate for the half year ended 30 September, 2019 and 

continued to apply the concessional tax rate thereafter. 

In accordance with the RBI guidelines relating to COVID-19 Regulatory Package dated 

March 27, 2020, 17 April, 2020 and 23 May, 2020, the Company had offered moratorium on 

the payment of instalments falling due between 01 March, 2020 and 31 August, 2020 

(‘moratorium period’) to eligible borrowers. Having regard to the guidance provided by the 

RBI and the Institute of Chartered Accountants of India (‘ICAI’), in the assessment of the 

Company, extension of such moratorium benefit to borrowers as per the COVID-19 

Regulatory Package of the RBI by itself is not considered to result in significant increase in 

credit risk as per Ind AS 109. The Company continued to recognize interest income during 

the moratorium period and in the absence of other credit risk indicators, the granting of a 

moratorium period did not result in accounts overdue but standard as at 29 February, 2020 

where moratorium benefit have been granted, the staging of those accounts as at 31 March, 

2021 is based on the days past due status considering the benefit of moratorium period in 

accordance with the Reserve Bank of India Covid-19 Regulatory Package. 

The impact of COVID-19 on the global economy and how governments, businesses and 

consumers respond is uncertain. This uncertainty is reflected in the Company's assessment 

of impairment loss allowance on its loans which are subject to a number of management 

judgements and estimates. In relation to COVID-19, judgements and assumptions include 

the extent and duration of the pandemic, the impacts of actions of governments and other 

authorities, and the responses of businesses and consumers in different industries, along 

with the associated impact on the global economy. The Company has separately 

incorporated estimates, assumptions and judgements specific to the impact of the COVID-19 

pandemic and the associated support packages in the measurement of impairment loss 

allowance. 

The Company has extended loans under the Emergency Credit Line Guarantee Scheme 

(ECLGS) issued by the National Credit Guarantee Trustee Company Ltd. (NCGTC) which



have a principal outstanding of INR 3,800.36 Lakhs as at 31 March, 2021. NCGTC has 

provided a 100% credit guarantee coverage for loans disbursed under this scheme. The 

Company has considered the above in the expected credit loss model used for computing 

allowance for expected credit loss as at 31 March, 2021. 

The Company has been duly servicing its debt obligations, maintains a healthy capital 

adequacy ratio and has adequate capital and financial resources to run its business. The 

final impact of the COVID-19 pandemic on the Company's financial performance remains 

highly uncertain and dependent on the spread of COVID-19, further steps taken by the 

Government of India and the RBI to mitigate the economic impact, steps taken by the 

Company and the time it takes for economic activities to resume at normal levels. The 

impact of this pandemic may be different from that estimated at the date of approval of 

these financial results and the Company will continue to closely monitor changes to future 

economic conditions. 

In view of the Honourable Supreme Court interim order dated 03 September, 2020 in public 

interest litigation (PIL) by Gajendra Sharma V/s. Union of India & ANR, no additional 

borrower accounts under moratorium granted category have been classified as Non- 

Performing Asset (NPA) which were not declared as NPA till 31 August, 2020. However, the 

Company has classified such accounts as Stage 3 and provisioned accordingly in the 

Statement of Profit & Loss for the half year ended 30 September, 2020. 

The interim order granted to not declare accounts as NPA stood vacated on 23 March, 2021 

vide the judgement of the Hon’ble Supreme Court in the matter of Small-Scale industrial 

manufacturers Association V/s. UOI & OR’s and other connected matters. In accordance 

with the instructions in para 5 of the RBI circular no. RBI/2021- 

22/17DOR.STR.REC.4/21.04.048/2021-22 dated 07 April, 2021 issued in this connection, 

the Company had continued with the asset classification of borrower accounts as per the 

extant RBI instructions/IRAC norms and as per ECL model under Ind AS financial 

statements for the year ended 31 March, 2021. 

In accordance with the pricing policy, the Company has charged simple interest on its loans. 

Accordingly, the Company has not made any provision towards refund of “interest on 

interest” as mentioned in RBI Circular dated 07 April, 2021 and the Indian Bank's 

Association (‘IBA’) advisory letter dated 19 April, 2021. 

During the Financial Year 2020-21, the Company has disbursed INR 45,912.26 Lakhs as 

compared to INR 59,620.43 Lakhs in previous year. The Company has grown its Assets 

Under Management (“AUM”) from INR 85,337.51 Lakhs in March, 2020 to INR 90,324.91 

Lakhs in March, 2021. The net worth increased from INR 20,075.57 Lakhs to INR 23,084.50 

Lakhs backed by equity infusion of INR 2,211.20 (net of share issue expenses) Lakhs 

and total comprehensive income of INR 739.79 Lakhs 

2. DIVIDEND: 

Your Directors do not recommend any dividend for the year under review.



3. TRANSFER TO RESERVES: 

Pursuant to Section 45-IC of Reserve Bank of India Act, INR 149.55 Lakhs was transferred to 

statutory reserves. 

In terms of the requirement as per RBI notification no. RBI/2019-20/170 

DOR(NBFC).CC.PD.No.109/22.10.106/2019-20 dated 13 March, 2020 on Implementation of 

Indian Accounting Standards, Non-Banking Financial Companies (NBFCs) are required to 

create an impairment reserve for any shortfall in impairment allowances under Ind AS 109 

and Income Recognition, Asset Classification and Provisioning (IRACP) norms (including 

provision on standard assets). The impairment allowances under Ind AS 109 made by the 

Company exceeds the total provision required under IRACP (including standard asset 

provisioning) as at 31 March, 2021 and accordingly, no amount is required to be transferred 

to impairment reserve. 

4. CHANGE IN NATURE OF BUSINESS 

During the year, there was no change in the nature of business of the Company 

5. MATERIAL CHANGES AND COMMITMENTS, IF ANY AFFECTING THE FINANCIAL 

POSITION OF THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE 

FINANCIAL YEAR OF THE COMPANY TO WHICH THE FINANCIAL STATEMENT 

RELATE AND THE DATE OF THE REPORT: 

No Material changes and commitments, affecting the financial position of the company have 

occurred between the end of the financial year of the company to which the financial 

statement relate and the date of the report. 

6. CAPITAL EXPENDITURE: 

During the year under review, the Company has spent INR 239.72 Lakhs on growth capex, 

which includes INR 205.85 Lakhs on Information Technology (hardware and software). This 

has been incurred to increase the operational efficiency of the Company. 

7. RBI GUIDELINES: 

Our Company continues to be a Systemically Important Non-Deposit taking NBFC with 

assets size of INR 99,692.68 Lakhs as on 31 March, 2021. The Company has been in 

compliance with all the applicable regulations of the Reserve Bank of India. 

In compliance with RBI Master Direction on Liquidity Risk Management for Non-Banking 

Financial Companies and Core Investment Companies, the Company has disclosed 

information in the annual Financial Statements as note 48 to accounts that enables market 

participants to make an informed judgement about the soundness of its liquidity risk 

management framework and liquidity position.



8. CAPITAL ADEQUACY: 

As on 31st March, 2021, the Capital Adequacy Ratio of the Company is 29.88% as against the 

minimum capital adequacy requirements of 15% as stipulated by RBI. 

9. DEPOSITS: 

The Company has not accepted any deposits for the Financial Year ended 31st March, 2021 

within the meaning of the provisions of the the Non-Banking Financial Companies 

Acceptance of Public Deposits (Reserve Bank) Directions, 2016 and provisions of 

Companies Act, 2013. 

10. CREDIT RATING: 

During the Financial Year 2020-21, Credit Analysis & Research Limited (‘CARE’) affirmed its 

ratings on the Company's bank loans & NCDs at BBB (negative Outlook). Further, the ICRA 

Limited & India Ratings & Research Private Limited affirmed its ratings on the Company’s 

bank loans & NCDs at BBB- (negative outlook). 

11. SHARE CAPITAL: 

i. Authorized Share Capital 

The Authorized Share Capital of the Company was increased from INR 7,55,56,000 (Indian 

Rupees Seven Crores Fifty-Five Lakhs and Fifty-Six Thousand only) divided into 3,00,000 

(Three Lakhs) Class A Equity Shares of INR 10/- each and 72,55,600 (Seventy Two Lakhs 

Fifty Five Thousand Six Hundred) Class Al Equity Shares of INR 10/- each to INR 

7,91,16,000 (Indian Rupees Seven Crores Ninety-One Lakhs and Sixteen Thousand only) 

divided into 3,00,000 (Three Lakhs) Class A Equity Shares of Rs.10/- each and 76,11,600 

(Seventy Six Lakhs Eleven Thousand Six Hundred) Class Al Equity Shares of Rs.10/- each 

by creation of additional 3,56,000 (Three Lakhs Fifty Six Thousand) Class A1 Equity Shares 

of INR 10/- each. 

ii, Issued & Paid-up Share Capital: 

During the year under review, the Company had issued and allotted 3,55,314 Class A1 

Equity Shares of INR 10/- each at a premium of INR 625/- (Indian Rupees Six Hundred 

Twenty-Five only) aggregating to INR 22,56,24,390/- (Indian Rupees Twenty-Two Crores 

Fifty-Six Lakhs & Twenty-Four Thousand Three Hundred and Ninety only) on preferential 

allotment/private placement basis. 

iii, DETAI F EMPLOYEES K OP N_ SCHEME [Rule 9) of Companies 

Sh Capital and Debentures les, 2014]:



ESOP Plan 2014: 

The total options issuable under the Visage ESOP Plan 2014 are 62,592 options. The stock 

options are issued to eligible employees based on recommendation of Company’s 

Nomination & Remuneration Committee. Under the plan, these options vest over a period of 

4 (Four) years and can be exercised at any time for a maximum period of 10 (Ten) years 

during employment or within 6 (Six) months from the date of separation. 

ESOP Plan 2017: 

The total options issuable under the Visage ESOP Plan 2017 are 1,23,108 options. The stock 

options are issued to eligible employees based on recommendation of Company’s 

Nomination & Remuneration Committee. Under the plan, these options vest over a period of 

4 (Four) years and can be exercised at any time for a maximum period of 10 (Ten) years 

during employment or within 6 (Six) months from the date of separation. 

Details of the Employees Stock Option Scheme are as under: - 

  

  

  

  

  

  

  

  

  

  

  

  

  

Sl. 
Nos. Particulars ESOP 2014 ESOP 2017 

1 (a) options granted 62,592 1,20,000 

i (b) options vested 62,592 56,620 

3 (c) options exercised NIL NIL 

4 (d) the total number of shares arising as a result of 

exercise of option NIL NIL 

5 (e) options lapsed NIL 15,000* 

6 INR 415,56/-, 

(f) the exercise price INR 11/- 519.03/- 

7 (g) variation of terms of options NA NA 

8 (h) money realized by exercise of options NIL NIL 

9 (i) total number of options in force 62,592 1,05,000 

10 (j) employee wise details of options granted during 

the period. NIL NIL 

Mr. Mr. 

Thirunavukkaras Thirunavukkara 

u Rajendran, su Rajendran 
Director Director 

10.1 No. of Options No. of Options 

  
(i) Key Managerial Personnel 

(i) any other employee who receives a grant of 

options in any one year of option amounting to five 

percent or more of options granted during that year 

(k) identified employees who were granted 

option, during any one year, equal to or exceeding 

one percent percent of the issued capital (excluding 

outstanding warrants and conversions) of the 

company at the time of grant. 

Granted: 62,592 Granted: 61,000 

  

Ms. Aiswarya 

Ravi, Chief 

Financial Officer 

No. of Options 
Granted: 36,000 

  

NIL NIL 

    NIL   NIL 

  

 



*Due to resignation of Ms. Jijy Oommen effective March 15, 2021, all unvested options i.e 9,144 options 

has automatically lapsed as per the Visage ESOP Plan 2017 and the option grant letter dated June 10, 

2019. Further, all vested options ie 5,856 options has lapsed due to non-exercise of such options by Ms. 

Jijy Oommen prior to March 15, 2021. 

SOP 

iv. 

n201 

The total options issuable under the Visage SOP Plan 2014 are 1,85,200. During the year 

under review, 1,31,453 options were vested. 

Issue of Non-Convertible Debentures: 

During the year under review, the Company has issued and allotted Non-Convertible 

Debentures as disclosed below: 

  

  

  

                
  

Name of | Date of | Date of | Number of | Method of | Issue Coupon Rate | Maturity Amount of 

Instrument | Issue Allotment Debentures | Issue Price Date Debentures 

WLB Debt | 09.10.2020 | 22.12.2020 | 51,35,35,50 | Private INR 1/- | 13.00% per | November INR 

Instrument 0 Placement | (Indian annum 14, 2024 51,35,35,500/ 

Series basis Rupees - (Indian 

One Rupees Fifty 

only) One __ Crores, 

Thirty-Five 

Lakhs, Thirty- 

Five Thousand 

& Five 

Hundred 

Only) 

BO Series- | 09.10.2020 | 12.03.2021 | 370 Private INR 11.6284% March 12, | INR 

Debt Placement | 10,00,00 | per annum | 2026 37,00,00,000/ 

Instrument basis 0/- payable semi - (Indian 

Series 1- (Indian annually Rupees Thirty 

370 Rupees Seven Crores) 

Ten 

Lakhs 

only) 

Vv. Restr ring of Debentures 

Due to the on-going pandemic during the year under review, certain debentures were 

restructured as disclosed below: 

 



  

  

  

  

  

Name of | Date of | Date of | Number of | Issue Price | Amount of | Brief details of 

Instrument Allotment Maturity Debentures Debentures restructuring 

AAV Masala | 07-03-2019 08-11-2022 26350 INR INR The Debenture 

Sarl Series- 10,000/- 26,35,00,000/- Trust Deed was 

Debt (Indian (Indian Rupees | amended to 

Instrument Rupees Ten | Twenty-Six include the Initial 

Series-1- Thousand Crores, Thirty- | Redemption date 

26350 only) Five Lakhs Only) | as December 13, 

2020; the Second 

Redemption date 

as April 08, 2021 

and Final 

Redemption date 

as November 08, 

2022 

27-07-2018 25-06-2021 320 INR INR The Maturity date 

10,00,000/- | 32,00,00,000/- was revised from 

(Indian (Indian Rupees | 34 months and 28 

Rupees Ten | Thirty-Two calendar days 

Lakhs only) | Crores) from the date of 

allotment. The 

coupon rate was 

revised to 12.85% 

per annum, net of 

taxes, payable 

quarterly and put 

option dates were 

revised to the 

expiry of 3 

months, 6 months 

and 9 months. 

MEF UTI | 19-11-2018 19-03-2021 280 INR INR The date for 

Series-Debt 10,00,000/- | 28,00,00,000/- exercise of Call 

Instrument (Indian (Indian Rupees | Option/Put 

Series 1-280 Rupees Ten | Twenty-Eight Option was 

Lakhs only) | Crores) revised to 24             months from the 

date of allotment 

being November 

19, 2020 for 14 

Crores 

debentures and 

the Maturity date 

was revised to 28 

Months from the 

date of allotment 

with amortization 
  

 



  of principal 

amounts payable 

in January 2021, 

February 2021 

and March 2021 

for the remaining 

14 crores 

debentures. The 

Coupon payment 

dates were 

revised to January 

19, 2021; 

February 19, 

2021 and March 

19, 2021. 

  

BO Series-Debt 

Instrument 

Series-1-320 

    
22.02.2018 

  
22-02-2023 320 

    
INR INR 

10,00,000/- | 32,00,00,000/- 

(Indian (Indian 

Rupees Ten | Thirty-Two 

Lakhs only) | Crores) 

  
Rupees 

  
The Coupon Rate 

was revised to 

12.5000% per 

annum, net of 

withholdings 

taxes, effective 

from February 22, 

2021 payable 

semi-annually 

until Maturity 

date.   
  

vi. Redemption of Non-Convertible Debentures: 

During the year under review, the Company had redeemed Non-Convertible Debentures as 

  

  

  

disclosed below: 

Name __ of | Date of | Date of | Number of | Issue Price | Coupon Date of | Date of | Amount of 

Instrument | Issue Allotment | Debentures Rate Approval of | Redemption | Debentures 

redemption 

AAV Masala | 26-02-2019 | 07-03- The 10,000 12% per | 26-02-2019 | 13-12-2020 | INR 

Sarl Series- 2019 debentures (Indian annum, 13,17,50,000/ 

Debt were Rupees gross of - 

Instrument redeemed by | Ten withhold 

Series-1- face value Thousand | ing taxes 

26350 only) 

MEF UTI | 31-10-2018 | 19-11- 140 INR 12.86% 07-11-2020 | 19-11-2020 | INR 

Series-Debt 2018 10,00,000 | per 14,00,00,000/ 

Instrument /- (indian | annum,                 
  

 



  

  

                
  

  

  

  

  

Series 1- Rupees net of - 

280 Ten Lakhs | withhold 

only) ing taxes 

MEF UTI | 31-10-2018 | 19-11- 140 INR 12.86% 07-11-2020 19-03-2021 | INR 

Series-Debt 2018 10,00,000 | per 14,00,00,000/ 

Instrument /- (Indian | annum, - 

Series  1- Rupees net of 

280 Ten Lakhs | withhold 

only) ing taxes 

vii. Issue of Commercial Papers: 

During the year under review, the Company has issued and allotted Commercial Papers as 

disclosed below: 

Name of | Date of | Date of | Number of | Method of | Issue Coupon Rate | Maturity Amount of 

Instrument | Issue Allotment Debentures | Issue Price Date Debentures 

Visage 11-09-2020 | 17-09- 200 Private INR 11.50% per | 16-12-2020 | INR 

Holdings 2020 Placement | 5,00,000 | annum 50,00,00,000/ 

And basis /- - (Indian 

Finance (Indian Rupees Fifty 

Private 
Rupees Crores) 

Limited Five 

90D cP Lakhs 

16DEC20 only) 

Visage 22-10-2020 | 27-10- 200 Private INR 14% per | 30-03-2021 | INR 

Holdings 2020 Placement | 5,00,000 | annum 10,00,00,000/ 

And basis /- -(Indian 

Finance (Indian Rupees Ten 

Private 
Rupees Crores Only) 

Limited 
Five 

154D CP Lakhs 

30MAR21 only) 

Visage 12-03-2021 | 16-03- 300 Private INR 13.90% per | 29-06-2021 | INR 

Holdings 2021 Placement | 5,00,000 | annum 15,00,00,000/ 

And basis /- -(Indian 

Finance 
(Indian Rupees 

Private Rupees Fifteen Crores 

Limited Five Only) 

105D CP Lakhs 

29JUN21 only)                 
  

  

 



viii. Redemption of Commercial Papers: 

During the year under review, the Company had redeemed Commercial Papers as disclosed 

  

  

  

                  
  

  

  

  

  

  

  

  

below: 

Name of | Date of | Date of | Number of | Issue Price | Coupon | Date of | Date of | Amount of 

Instrument | Issue Allotment Debentures Rate Approval of | Redemption | Debentures 

redemption 

Visage 11-09- 17-09-2020 | 200 INR 11.50% | 11-09-2020 | 16-12-2020 | INR 

Holdings 2020 5,00,000/- | per 50,00,00,000/- 

And (Indian annum (Indian Rupees 

Finance Rupees Fifty Crores) 

Private Five Lakhs 

Limited only) 

90D cP 

16DEC20 

Visage 22-10- 27-10-2020 | 200 INR 14% 22-10-2020 | 30-03-2021 | INR 

Holdings 2020 5,00,000/- | per 10,00,00,000/- 

And (Indian annum (Indian Rupees 

Finance Rupees Ten Crores 

Private Five Lakhs Only) 

Limited only) 

154D CP 

30MAR21 

42. CREDIT RATING OF DEBT SECURITIES & COMMERCIAL PAPERS: 

The credit rating details of all the securities as on 31st March, 2021 are as follows: 

Sl. Name of Instrument Name of Rating | Date of 

Nos. Agency Rating 

1. | F Group-Debt Instrument Series 1-120 CARE BBB 13.09.2016 

2. | BO Series-Debt Instrument Series-1-320 CARE BBB 15.02.2018 

3. | MEF Series Debt Instruments Series 1-320 ICRA BBB- 30.03.2018 

4, | MEF UTI Series-Debt Instrument Series 1-320 CARE BBB 23.07.2018 

5. | AAV Series-Debt Instrument Series 1-175 ICRA BBB- 11.10.2018 

6. | NAC Series-Debt Instrument Series 1-7500000 CARE BBB 21.12.2018           
  

 



  

  

  

  

  

  

  

  

  

          
  

  

  

  

  

  

  

  

  

  

  

7. | VCPL Series-Debt Instrument Series 1-75 (Series A) CARE BBB 23.01.2019 

8. | KCL Series-Debt Instrument Series-1-10000000 CARE BBB 29.01.2019 

9. | VCPL Series-Debt Instrument Series 1-75 (Series B) CARE BBB 23.01.2019 

10.| AAV Series-Debt Instrument Series 1-26350 ICRA BBB- 05.03.2019 

11.| BOMF-MIFA- Debt Instrument Series-01-600 CARE BBB 08.03.2019 

12.| KCL Series-Debt Instrument Series-1-5000000 CARE BBB 09.03.2019 

13.| UNIFI AIF Debt Instrument Series 1-3200 CARE BBB 25.06.2019 

14.| WLB Debt Instrument Series NA NA 

15.| BO Series-Debt Instrument Series 1-370 CARE BBB 23.02.2021 

16.| Visage Holdings And Finance Private Limited 105D ICRA A3 12.03.2021 

CP 29JUN21 

13. DIRECTORS AND KEY MANAGERIAL PERSONNEL: 

The current composition of the Board of Directors is as below: 

SI 

No. Name of Director Designation & Category 

1 Hardika Shah CEO & Executive Director 

2 Thirunavukkarasu R Executive Director 

3 Rahil Feroze Rangawala Non-Executive Director 

4 Geoffrey T Woolley Non-Executive Director 

5 Agustin Vitorica Non-Executive Director 

6 Ranjit Shah Non-Executive Director 

¥ Sunil Satyapal Gulati Independent Director 

8 Bhavna Thakur Independent Director 

9 Ravindra Pisharody Independent Director         
  

During the year under review, Ms. Moumita Sen (ACS- 34470) has resigned from the office 

of Company Secretary effective from February 28, 2021. Consequent upon her resignation 

from the Company, the Board has appointed Mr. Sutheja K. J (ACS-A39340) as the Company 

Secretary with effect from May 12, 2021. 

 



14. DECLARATION BY INDEPENDENT DIRECTORS UNDER SECTION 149(6) OF THE 

COMPANIES ACT, 2013: 

The Company had received necessary declaration by Independent Directors under Section 

149(6) of the Companies Act, 2013 for the period under review. 

15. BOARD MEETINGS 

The Board has met 12 (Twelve) times during the Financial Year 2020-21. The Board 

Meetings were held with time gap of not more than one hundred and twenty days. 

The meetings of Board of Directors and their attendance are as given below: 

  

  

  

  

  

  

  

  

  

  

  

    

Presence of Directors 

Sl.No doch Hardika Lainie eal Seer Agustin | Ranjit Sunil Bhavna | Ravindra 

Sia, | ARR Esra . Vitorica | shah | 5292?! | Thakur |Pisharody 
suR Rangawala | Woolley Gulati 

ii 27.04.2020 x Y Y ¥ Y Y Y Y Y 

2. 09.06.2020 Y Y ¥ Y Y Y Y Y Y 

3s 22.06.2020 Y ¥ Y N Y ¥ ¥ ¥. Y 

4, 21.08.2020 ¥: N Y N N N ¥ N Y 

5. 11.09.2020 Y Y Y N N N N N N 

6. 09.10.2020 Y N ¥ N x Y ¥ ¥ 2 

a 22.10.2020 Y N ¥ N Be Y N N Y 

8.| 28.10.2020 x Y x N N N N N N 

a 11.11.2020 x y x: N N ¥ ¥ N x 

10} 20.11.2020 Y ¥ XY N N N N N N                     
  

 



  

  

                      
  

  

  

  

  

  

  

    

11) 05.02.2021 Y Y ¥. ¥ ¥ Y Y Y 

12) 12.03.2021 Y N N N N x ¥ N 

Y-Yes 

N- No 

16. COMMITTEE MEETINGS 

a. Audit Committee 

The Audit Committee comprised of the following Directors as members: 

Sunil Satyapal Gulati- Member 

Bhavna Thakur - Member 

Agustin Vitorica - Member 

Ravindra Pisharody-Member 

The Audit Committee was reconstituted as on 11% November, 2020 comprising of the 

following members: 

Mr. Sunil Satyapal Gulati - Chairperson 

Ms. Bhavna Thakur - Member 

Mr. Ravindra Pisharody-Member 

Mr. Geoffrey T. Woolley - Member 

The Audit Committee has met 4 (Four) times during the Financial Year 2020-21. The Audit 

Committee Meetings were held with time gap of not more than one hundred and twenty 

days. The meetings of Audit Committee and attendance of the members are as given below: 

Presence of Members 

Sl. Date of 

Nos. Meeti i i 

oe sannn 1 Bhavna ao Ravindra Geoffrey T. 

- pa Thakur Pisharody Woolley 
Gulati 

1 22.06.2020 Y ¥ Y Y NA 

2 | 30.09.2020 . . ‘ ¢ a 

3 10.11.2020 Y yi N ¥ NA 

4 05.02.2021 Y Y NA Y Y             
  

 



Y-Yes 

N- No 

N.A. - Not Applicable 

b. NOMINATION & REMUNERATION COMMITTEE: 

The Nomination & Remuneration Committee (“NRC”) comprised of the following Directors 

as members: 

Ms. Bhavna Thakur - Chairperson 

Mr. Sunil Satyapal Gulati - Member 

Mr. Rahil Feroze Rangwala - Member 

The Nomination & Remuneration Committee (“NRC”) was reconstituted as on 11% 

November, 2020 comprising of the following members: 

Ms. Bhavna Thakur - Chairperson 

Mr. Sunil Satyapal Gulati - Member 

Mr. Ranjit Shah- Member 

The NRC Committee has met 1 (One) time during the Financial Year 2020-21. The meetings 

of NRC Committee and attendance of the members is as given below: 

  

  

  

              
  

Presence of Members 

SLN Date of 

paNOSs Meeting Bhavna Sunil Satyapal Rahil Feroze Ranjit Shah 

Thakur Gulati Rangwala } 

1 29.09.2020 Y Y Y NA 

Y-Yes 

N- No 

N.A. — Not Applicable 

c. CSR COMMITTEE 

The CSR Committee comprised of the following directors as members: 

1. Mr. Ravindra Pisharody- Chairperson 

2. Ms. Hardika Shah- Member 

3. Mr. Geoffrey T. Woolley- Member 

The CSR Committee was reconstituted as on 11% November, 2020 comprising of the 

following members:



1. Mr. Ravindra Pisharody- Chairperson 

2. Ms. Hardika Shah- Member 

3. Mr. Rahil Feroze Rangwala- Member 

The CSR Committee has met 2 (Two) times during the financial year 2020-21. The meeting 

of CSR Committee and attendance of the members is as given below: 

  

  

  

              
  

Presence of Members 

Sl. 
; 

i 
] 

Nos. Date of Meeting Ravindra Hardika Geoffrey T. ee 

Pisharody Shah Woolley 
Rangwala 

i 11.11.2020 . z N NA 

2 05.02.2021 ¥ : mes ¥ 

Y-Yes 

N- No 

N.A. - Not Applicable 

d. BORROWING COMMITTEE: 

The Borrowing Committee has met 22 (Twenty-Two) times during the Financial Year 2020- 

21. The Borrowing committee constitutes of the following directors: 

Ms. Hardika Shah - Chairperson 

Mr. Thirunavukkarasu Rajendran - Member 

The meetings of Borrowing Committee and attendance of the members is given below: 

  

  

  

  

  

  

  

  

  

  

    

Sl. Nos. Date of Meeting Presence of Members 

Hardika Shah Thirunavukkarasu R 

1. 02-06-2020 Y Y 

as 17-08-2020 ¥ Y 

3. 31-08-2020 ¥ Y 

4. 21-09-2020 4 Y 

5. 23-09-2020 Y Y 

6. 30.09.2020 y ¥ 

7. 28.10.2020 Y Y 

8. 13.11.2020 Y ¥       
  

 



  

  

  

  

  

  

  

  

  

  

  

  

  

            

9, 30.11.2020 yi Y 

10. 11.12.2020 ¥ Y 

FA; 12.12.2020 Y ¥ 

12, 16.12.2020 = Y 

13. 18.12.2020 Y Y 

14. 23.12.2020 ¥ Y 

15. 30.12.2020 Y Y 

16. 21.01.2021 Y Y 

1%, 10.02.2021 ¥ ¥ 

18. 19.02.2021 ¥ ¥. 

19. 01.03.2021 b's Y 

20. 13.03.2021 Y ¥ 

21. 16.03.2021 y ¥ 

22; 23.03.2021 ¥ ¥ 

Y-Yes 

N- No 

N.A. - Not Applicable 

e. | SELECTION COMMITTEE: 

The Selection Committee comprised of the following Directors as members: 

Ms. Hardika Shah- Chairperson 

Mr. Agustin Vitorica- Member 

Mr. Ranjit Shah- Member 

The Selection Committee was reconstituted as on 11 November, 2020 comprising of the 

following members: 

 



Ms. Hardika Shah- Chairperson 

Mr. Rahil Feroze Rangwala- Member 

Mr. Geoffrey T Woolley- Member 

During the year under review, no meeting was held for Selection Committee. 

f. IT STRATEGY COMMITTEE 

The IT Strategy Committee comprised of the following Members: 

Mr. Ravindra Pisharody- Chairperson 

Ms. Hardika Shah- Member 

Mr. Geoffrey T. Woolley- Member 

Ms. Jijy Oommen-Member 

The IT Strategy Committee was reconstituted as on 11% November, 2020 comprising of the 

following members: 

Mr. Ravindra Pisharody -Chairperson 

Ms. Hardika Shah- Member 

Mr. Agustin Vitorica- Member 

Ms. Jijy Oommen- Member 

The IT Strategy Committee has met 2 (Two) times during the Financial Year 2020-21. The 

meeting of IT Strategy Committee and attendance of the members is as given below: 

  

  

  

                
  

Sl. Date of Presence of Members 

Nos. Meeting 
Ravindra Hardika | Geoffrey | Jijy Agustin 

Pisharody Shah Ti Oommen | Vitorica 

Woolley 

1 21.05.2020 Y Y yi Y NA 

2 | 10.11.2020 s ¥ a ’ i 

Y-Yes 

N- No 

N.A. - Not Applicable 

During the Financial Year 2020-21, Ms. Jijy Oommen has resigned from the office of Chief 

Technology Officer effective March 15, 2021 and thus ceases to continue as member of the 

IT Strategy Committee. 

 



g. RISK MANAGEMENT COMMITTEE: 

The Risk Management Committee comprised of the following Members: 

Mr. Sunil Satyapal Gulati- Chairperson 

Ms. Hardika Shah- Member 

Mr. Ranjit Shah- Member 

The Risk Committee was reconstituted as on 11 November, 2020 comprising of the 

following members: 

Mr. Sunil Satyapal Gulati - Chairperson 

Ms. Hardika Shah- Member 

Mr. Rahil Feroze Rangwala-Member 

The Risk Management Committee has met 1 (One) time during the Financial Year 2020-21. 

The meeting of Risk Management Committee and attendance of the members is given 

below: 

  

  

  

            
  

Presence of Members 

Sl. . = 

Hos, | Da of Meeting Hardika Sunil . Rahil Feroze 
Shah Satyapal Ranjit Shah anasenia 

Gulati aw 

1 05.02.2021 y, Y NA Y 

Y-Yes 

N- No 

N.A. - Not Applicable 

h. ASSET LIABILITY MANAGEMENT COMMITTEE (“ALCO”): 

In compliance with the RBI’s Master Direction- Non-Banking Financial Company 

Systematically Important Non-Deposit taking Company and Deposit taking (Reserve Bank) 

Directions, 2016, the ALCO Committee was constituted as sub-committee of Risk 

Management Committee comprising of the following members 

Ms. Hardika Shah-Chairperson 

Mr. Thirunavukkarasu Rajendran- Member 

Ms. Aiswarya Ravi-Member 

The Asset Liability Committee has met 9 (Nine) times during the Financial Year 2020-21. 

The meetings of Asset Liability Committee and attendance of the members are given below: 

  

  

Sl. Nos. Date of Meeting Presence of Members 

  

  Hardika | Thirunavukkarasu | Aiswarya       

 



  

  

  

  

  

  

  

  

  

    

Shah Rajendran Ravi 

i. 15.05.2020 Y Y Y 

2: 14-08-2020 Y Y Y 

3; 10-09-2020 Y Y Y 

4. 09-10-2020 Y Y Y 

Bs 10-11-2020 ¥ Y Y 

6. 10-12-2020 ¥ Y Y 

7. 08-01-2021 ¥ Y Y 

8. 10-02-2021 ¥ Y Y 

9. 10-03-2021 Xx Y Y           
17. POLICY ON APPOINTMENT AND REMUNERATION OF DIRECTORS, KEY 

MANAGERIAL PERSONNEL AND SENIOR MANAGEMENT OF THE COMPANY: 

The Company has Nomination and Remuneration Policy in place for the appointment and 

remuneration of the Directors and Key Managerial Personnel and Senior Management of the 

Company. The Nomination and Remuneration Policy of the Company on directors’ 

appointment and remuneration, includes criteria for determining qualifications, positive 

attributes, independence of a director and other matters provided under Sub Section (3) of 

Section 178 of the Companies Act, 2013. We affirm that the remuneration paid to the 

directors is as per the terms laid out in the Nomination and Remuneration Policy of the 

Company. 

18. PERFORMANCE EVALUATION OF BOARD, COMMITTEES AND DIRECTORS: 

As per the provisions of the Companies Act, 2013, the Company has adopted a suitable 

framework to evaluate the performance of its Independent Directors, Non-Independent 

Directors, its own performance as well as the performance of its Committees. 

The performance of Independent and Non-Independent Directors as well as the 

performance of the Board and its Committees are yet to be evaluated for the Financial Year 

2020-21, 

19, DIRECTORS’ RESPONSIBILITY STATEMENT AS PER SECTION 134(5) OF THE 

COMPANIES ACT, 2013: 

As required u/s 134 (5) of the Companies Act, 2013, your Directors state that: 

 



a) in the preparation of the annual accounts, the applicable accounting standards had been 

followed along with proper explanation relating to material departures; 

b) the directors had selected such accounting policies and applied them consistently and 

made judgments and estimates that are reasonable and prudent so as to give a true and 

fair view of the state of affairs of the company at the end of the financial year 31st March 

2021 and of the profit of the company for that period; 

c) the directors had taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of this Act for safeguarding the 

assets of the company and for preventing and detecting fraud and other irregularities; 

d) the directors had prepared the annual accounts for the period ending 31st March 2021 on 

a going concern basis; and 

e) the directors had laid down internal financial controls to be followed by the Company 

and that such internal financial controls are adequate and operating effectively. 

f) the directors had devised proper systems to ensure compliance with the provisions of all 

applicable laws and that such systems were adequate and operating effectively. 

20. INTERNAL FINANCIAL CONTROLS (“IFC”) WITH REFERENCE TO THE FINANCIAL 

STATEMENTS: 

The Company has adequate internal financial controls commensurate with its size and nature 

of operations. The internal financial controls have been designed to provide a high degree of 

assurance regarding the effectiveness and efficiency of operations, the adequacy of internal 

policies and processes and compliance with applicable laws and regulations. The internal 

financial control is supplemented by extensive internal audits, regular reviews by 

management and standard policies and guidelines to ensure reliability of financial and all 

other records to prepare financial statements, its reporting and other data. 

Further the Statutory Auditors have also certified that the Company has, in all material 

respects, adequate internal financial controls with reference to Financial Statements and such 

internal financial controls were operating effectively as at 31st March, 2021, based on the 

internal financial controls with reference to Financial Statements criteria established by the 

Company considering the essential components of internal control stated in the Guidance 

Note on Audit of Financial Controls Over Financial Reporting issued by the Institute of 

Chartered Accountants of India. 

21. SUBSIDIARIES, JOINT VENTURES & ASSOCIATES 

The Company has no Subsidiaries, Joint Ventures & Associates for the Financial Year 2020- 

21 

22. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS U/S 186 OF COMPANIES 

ACT: 

During the year under review, the Company has not given any loan, guarantee or made 

investment in other Companies except for providing loan or giving guarantee in ordinary 

course of business. Hence, Section 186 of the Companies Act, 2013 is not applicable to the 

Company.



23. RELATED PARTY TRANSACTIONS: 

All related party transactions, that were entered into during the financial year, were on an 

arm’s length basis and were in the ordinary course of business, the particulars of such 

transactions are disclosed in the notes to the financial statements. There are no materially 

significant related party transactions made by the Company with Promoters, Directors, Key 

Managerial Personnel or other designated persons which may have a potential conflict with 

the interest of the Company at large. The details of Related Party transactions pursuant to 

sub-section (1) of section 188 of Companies Act, 2013 is annexed herewith as Annexure-! 

24, DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS 

OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND 

COMPANY’S OPERATIONS IN FUTURE: 

No orders were passed by the Regulators or Courts or Tribunals impacting the going 

concern status and company’s operations in future. 

25. STATUTORY AUDITORS: 

Pursuant to Section 139 of the Companies Act, 2013 and the rules made thereunder, M/s 

BSR & Co., LLP, Chartered Accountants having Registration No. 101248W/W-100022 have 

been appointed as Statutory Auditors of the Company to hold office for a term of 5 (five) 

years from the conclusion of the 21st Annual General Meeting until the conclusion of the 26% 

Annual General Meeting of the Company. 

The RBI has vide Ref.Nos.DoS.CO.ARG/SEC.01/08.91.001/2021-22 dated April 27, 2021, 

issued Guidelines for Appointment of Statutory Central Auditors (SCAs)/Statutory 

Auditors(SAs) of Commercial Banks (excluding RRBs), UCBs and NBFCs (including HFCs) 

issued by the Reserve Bank of India vide which will be applicable for all non-deposit taking 

Non-Banking Financial Companies with asset size of INR 1,000 Crores & above, for Financial 

Year 2021-22 and onwards in respect of appointment/re-appointment of Statutory 

Auditors with the flexibility to adopt these guidelines from H2 (second half) of the Financial 

Year 2021-22. The Board shall, in consultation with the Audit Committee, seek to comply 

with the aforesaid guidelines within the due timelines. 

26. SECRETARIAL AUDITORS: 

Pursuant to Section 204 of the Companies Act, 2013 and the rules made thereunder, RSVH & 

Associates, LLP was appointed to conduct the Secretarial Audit of the Company for the 

Financial Year 2020-21. The Secretarial Audit Report for the FY 2020-21 forms part of 

Annual Report as Annexure III of the Board’s Report.



27. INTERNAL AUDITORS: 

Mr. Mohan K Pattabhiraman who is an employee of the Company was appointed as Internal 

Auditor for the Financial Year 2020-21 pursuant to Section 138 of the said Act and the Rules 

thereunder. 

28. EXPLANATIONS OR COMMENTS ON QUALIFICATION, RESERVATION OR ADVERSE 

REMARK OR DISCLAIMER MADE BY THE AUDITORS: 

i. Independent Auditors Report: 

The Notes to Accounts forming part of Annual accounts are Self-Explanatory and need no 

further explanation. There are no qualifications raised in Auditors Report. However, the 

auditor made observation in point no. vii (a) of Annexure A to the Independent Auditors 

Report inter-alia as follows: 

Undisputed statutory dues including Provident Fund, Employees’ state insurance, Income 

Tax, Goods and service tax, cess and any other material statutory dues have generally been 

regularly deposited during the year by the Company with the appropriate authorities 

except for delays ranging from 1 day to 30 days with respect to deposit of Employees’ state 

insurance, Income Tax and Professional Tax with appropriate authorities. 

The Board clarifies that the Company is regular in making all statutory dues within due 

date. The above-mentioned delay was purely inadvertent in nature due to lockdown in 

particulars locations as well as technical glitches. 

ii. Secretarial Audit Report: 

There are no qualifications/adverse remarks in the Secretarial Audit Report for the year 

ended 31st March, 2021. 

iii. Fraud Reporting: 

No instances of material fraud by the Company or on the Company by its officers or 

employees has been reported by the Statutory Auditors or Internal Auditors, the details of 

which needs to be mentioned in the Board’s Report for the year under review. 

29. SECRETARIAL STANDARDS: 

The Company complies with applicable Secretarial Standards. 

28. STATEMENT OF DEVELOPMENT AND IMPLEMENTATION OF A_ RISK 

MANAGEMENT POLICY: 

In line with RBI's Master Direction on Non-Banking Financial Company-Systematically 

Important Non-Deposit Taking Company and Deposit Taking Company (Reserve Bank) 

Directions, 2016 and Section 134(3) (n) of the Companies Act,2013, the Risk Management



Committee and Board of Directors of the Company has in place a Risk Management Policy. 

The objective is to identify, assess, monitor and mitigate various risks to core business of 

the Company. 

The Company understands that risk evaluation and mitigation is a function of the Board and 

therefore the Board of Directors are fully committed to developing a sound system for 

identification and mitigation of applicable risks, In this context, the Risk Management 

Committee had been formed to identify, assess, monitor and mitigate risks related to credit, 

operational, and compliance risk. 

Credit risk is the risk that the Company will incur a loss because its customers fail to 

discharge their contractual obligations. The Company’s exposure to credit risk is influenced 

mainly by the individual characteristics of each customer. However, management also 

considers the factors that may influence the credit risk of its customer base, including the 

default risk associated with the industry. A financial asset is ‘credit-impaired’ when one or 

more events that have a detrimental impact on the estimated future cash flows of the 

financial asset have occurred such as a breach of contract or when a borrower becomes 3 

months overdue in its contractual payments. 

The Company has established a credit policy under which each new customer is analysed 

individually for credit worthiness before the Company's standard payment and delivery 

terms and conditions are offered. The Company’s review includes background KYC 

verification, historical financial information of the borrower's business, industry 

information, etc (as applicable). 

The Company measures the amount of Expected credit loss [‘ECL’] on a financial 

instrument in a way that reflects an unbiased and probability-weighted amount. The 

Company considers its historical loss experience and adjusts the same for current 

observable data. The key inputs into the measurement of ECL are the probability of default, 

loss given default and exposure at default. These parameters are derived from the 

Company’s internally developed statistical models and other historical data. In addition, the 

Company uses reasonable and supportable information on future economic conditions 

including macroeconomic factors. Since incorporating these forward-looking information 

increases the judgment as to how the changes in these macroeconomic factors will affect 

ECL, the methodology and assumptions are reviewed regularly. 

Operational risk is the risk of loss arising from inadequate or failed internal process or 

proper systems. The operational risks of the Company are managed through 

comprehensive internal control systems and procedures and key back up processes. This 

enables the management to evaluate key areas of operational risks and the process to 

adequately mitigate them on an ongoing basis. While examining the effectiveness of control 

framework through self-assessment, the risk-based review would assure effective 

implementation and adherence of internal financial controls, thereby, reducing enterprise 

exposure. The Company has put in place a robust Disaster Recovery (DR) plan, which is 

periodically tested. Business Continuity Plan (BCP) is further put in place to ensure 

seamless continuity of operations including services to customers, when confronted with 

adverse events such as disasters, technological failures, human errors etc. Periodic testing 

is carried out to address gaps in the framework, if any. DR and BCP are periodically 

reviewed to provide assurance regarding the effectiveness of the Company's readiness. 

The compliance risk is mitigated by adhering to Corporate Governance Framework and best 

corporate governance practices prevailing in the industry.



The Asset Liability Management Committee (“ALCO”) was constituted as sub-committee of 

Risk Management Committee, comprising of management of the Company to constantly 

monitor and manage the asset and liability in such a manner that asset liability mismatches 

remain within reasonable limits. The ALCO is focused on capital management, liquidity risk 

and interest rate risk of the Company. An ALM Policy had been put in place to ensure 

prudent management of assets and liabilities. 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the 

obligations associated with its financial liabilities that are settled by delivering cash or 

another financial asset. The Company's approach to managing liquidity is to ensure, as far 

as possible, that it will have sufficient liquidity to meet its liabilities when they are due, 

under both normal and stressed conditions in a timely manner, without incurring 

unacceptable losses or risking damage to the Company's reputation. 

The Company has obtained funding lines from various banks and NBFCs in the form of term 

loans and commercial paper. Further, the Company has access to funds from capital 

markets through non-convertible debentures. The Company also manages liquidity by 

raising funds through Securitisation/assignment transactions. The company has a 

diversified portfolio of lenders across sectors and segments. 

The unprecedented situation created by COVID-19 outbreak necessitated a nationwide 

lockdown thereby having a potential to impact treasury operations and risks on liquidity. In 

order to address this risk and to seamlessly carry out treasury activities, the Company 

immediately activated its Business Continuity Plan (BCP) and took following key actions 

amongst other administrative actions. 

The company stress tested its ALM position and observed that the Company does not have 

a cumulative negative mismatch up till 12 months from the balance sheet date. 

With the steps taken as above the Company has been able to function normally and also 

make preparedness to start business as usual from the perspective of funds requirement. 

During the year under review, the Company has adopted the Liquidity Management 

Framework (“LMF”) which spells out the Company’s liquidity risk tolerance, funding 

strategies, prudential limits, systems for measuring, assessing and reporting/reviewing 

liquidity, framework for stress testing, liquidity planning under alternative 

scenarios/contingent funding plan, nature and frequency of management reporting and 

periodical review of assumptions used in liquidity projection. 

Interest rate risk is measured by using the cash flow sensitivity for changes in variable 

interest rates. Any movement in the reference rates could have an impact on the Company’s 

cash flows as well as costs. 

The Company is subject to variable interest rates on some of its interest-bearing financial 

liabilities. The Company also uses a mix of interest rate sensitive financial instruments to 

manage the liquidity and fund requirements for its day-to-day operations. 

CONSERVATION OF ENERGY AND TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE 

EARNINGS & OUTGO - 

Rule 8(3) of the Companies (Accounts) Rules,2014 

(A) Conservation of energy-



The Company is not falling under the categories of “list of industries” prescribed by the 

Government to provide the above information. The Company utilizes both electricity and 

generator for its operations of the factory and adequate measures have been taken to 

reduce energy consumption by using efficient equipment. Since energy cost forms a very 

small part of total cost, the impact on cost is not material. 

(B) Technology absorption- 

The Company has absorbed fully the state-of-art technology installed in all areas of 

operation. The Company is not doing/conducting any Research and Development. 

(C) Foreign exchange earnings and Outgo 

The company has not earned any Foreign exchange earnings and not incurred any foreign 

exchange outgo during the year. 

29. EXTRACTS OF THE ANNUAL RETURN AS PROVIDED UNDER SUB-SECTION (3) OF 

SECTION 92: 

A copy of the annual return as provided under sub-section (3) of section 92. The said form 

may be accessed through the web link https:// www.kinaracapital.com/wp- 

content /uploads/2021/annualreturn/Form-MGT-731.03.2021.pdf. However, the Company 

has also attached form MGT 9 as per erstwhile sub section (3) of section 92 an is annexed to 

this report as Annexure-III. 

30. DISCLOSURE ON VIGIL MECHANISM: 

The establishment of vigil mechanism ensures highest ethical, moral and business 

standards in the course of functioning and to build a lasting and strong culture of Corporate 

Governance within the Company. 

The Whistle Blower Policy has been formulated with a view to provide mechanism for 

employees and directors to report concerns about unethical behaviour, actual or suspected 

fraud or violation of Company’s code of conduct. 

The mechanism also provides for adequate safeguards against victimization of employees 

to avail of the mechanism. During the year under review, no such complaint having material 

impact was received by the Company. 

The said Policy may be referred to at the website of the Company at its web link i.e 

https: //www.kinaracapital.com/wp-content/uploads/2019/10/Vigil-Mechanism- 

Policy.pdf 

31. DISCLOSURE UNDER THE SEXUAL HARRASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:



Your Company has always believed in providing a safe and harassment free workplace for 

every individual working for us. A Policy on Prevention of Sexual Harassment at workplace 

is already in place. An Internal Complaints Committee (ICC) has been set up to redress 

complaints received regarding sexual harassment from time to time. 

During the Financial Year 2020-21, 1 (one) complaint has been received by the Company 

against which necessary action has been taken and resolved pursuant to the Prevention of 

Sexual Harassment of Women at workplace (Prevention, Prohibition and Redressal) Act, 

2013. 

32. CORPORATE SOCIAL RESPONSIBILITY (“CSR”): 

The Company’s CSR theme is based on ‘women empowerment’ and the CSR goal is to 

empower 5 Lakhs women micro-entrepreneurs by the Financial Year 2030. A detailed 

report on the Company's CSR policy and initiatives is set out in Annexure-II of this report in 

the format prescribed in the Companies (Corporate Social Responsibility Policy) Rules, 

2014. 

33. PARTICULARS OF EMPLOYEES: 

The provisions of Section 197 of the Companies Act, 2013 are not applicable to the 

Company. 

34, ACKNOWLEDGEMENT: 

Your Directors wish to thank the shareholders, customers, investors, bankers, lenders, 

vendors, the State and other Governments and business agencies for their continued support 

during the year. Your directors also place on record their appreciation for the dedicated 

services of the employees at all levels, which has enabled the Company to achieve consistent 

growth. 

For and on behalf of the Board 

Sa , 

Place: Bangalore Hardika Shah Thirunavukkarasu Rajendran 

Date: 12.05.2021 
Director & CEO Director



ANNEXURE-I 
FORM NO. AOC.2 

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the 

Companies (Accounts) Rules, 2014) 

Form for disclosure of particulars of contracts/arrangements entered into by the 

company with related parties referred to in sub-section (1) of section 188 of the 

Companies Act, 2013 including certain arm’s length transactions under third proviso 

thereto 

1. Details of contracts or arrangements or transactions not at arm's length basis 

There were no contracts or arrangements or transactions entered into during the 

year ended March 31, 2021 which were not at arm’s length basis. 

2. Details of material contracts or arrangement or transactions at arm's length 

  

  

  

  

  

  

    

basis: 

Sl. No. | Particulars 

a) | Name(s) of the related party and nature of | KVS Consulting, LLC - represented by Ms. Khyati Shah as the registered 

relationship owner. 

Sister of Ms. Hardika Shah, Director & CEO 

b) | Nature of Appointment of KVS Consulting, LLC 

contracts/arrangements/transactions 

c) | Duration of the The contract was executed during the Financial year 2020-21 for a 

contracts /arrangements/transactions period of 1 (one) year. 

d) | Salientterms of the contracts or Monthly remuneration of INR 3,46,000/- plus reimbursement of 

arrangements or transactions including expenses as per Company policy. 

the value, if any 

e) | Date(s) of approval by the Board, ifany 27.04.2020 

f) | Amount paid as advances, ifany NA     
  

  

Place: Bangalore 

For and on behalf of the Board 

8. 

Hardika Shah Thirunavukkarasu Rajendran 

Date: 12.05.2021 
Director & CEO Director 

 



ANNEXURE-II 

FORMAT FOR THE ANNUAL REPORT ON CSR ACTIVITIES 

TO BE INCLUDED IN THE BOARD’S REPORT FOR FINANCIAL YEAR 

COMMENCING ON OR AFTER 15T DAY OF APRIL, 2020 

1. Brief outline on CSR policy of the Company. 

The Board of Directors at its meeting held on July 31, 2019, approved the CSR policy. Our 

Company’s CSR Policy is driven by “Transformation”. It lays down the guidelines for 

impacting and transforming lives. The objectives of the CSR policy include the following: 

a. Creating opportunities to drive impact for marginalized groups 

b. Partnering with diverse stakeholders, to achieve our social development goals 

c Creating opportunities for employees to participate in socially responsible initiatives 

2. The Composition of CSR Committee: 

  

  

  

    

Sl. Name of Director Designation/ Number of | Number of 

Nos. Nature of | meetings of | meetings of 

Directorship CSR Committee | CSR Committee 

held during the | attended 

year during the year 

1. | Ravindra Pisharody Chairperson- 2 2 

Independent 

Director 

2. | Hardika Shah Member- 2 2 

Executive 

Director 

3. | Rahil Rangwala Member- Non- 2 1 

Executive 

Director           
3. Provide the web-link where Composition of CSR Committee, CSR Policy and CSR projects 

approved by the Board are disclosed on the website of the Company: 

https: //www.kinaracapital.com/csr 

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub- 

rule (3) of rule 8 of the Companies (Corporate Social Responsibility Policy) Rules, 2014, if 

applicable (attach the report): Not Applicable 

5. Details of the amount available for set-off in pursuance of sub-rule 3 of rule 7 of the 

Companies (Corporate Social Responsibility Policy) Rules, 2014 and amount required for set- 

off for the financial year, if any: Not Applicable 

6. Average net profit of the Company as per section 135(5): INR 14,10,41,810 

 



7 (a) Two percent of average net profit of the Company as per Section 135(5): INR 28,20,836 

(b) Surplus arising out of the CSR projects or programmes or activities of the previous 

Financial years: Not Applicable 

(c) Amount required to be set-off for the financial year, if any: Not Applicable 

(d) Total CSR obligation for the financial year (7a+7b-7c): INR 28,20,836 

8. (a) CSR amount spent or unspent for the financial year 

  

  

  

            

Total Amount Amount Unspent (in Rs.) 
Spent for the 

ea Year Amount transferred to any 

pansy Total Amount transferred to Unspent CSR | fund __ specified = under 
Account as per Section 135(6) Schedule VII as per second 

proviso to Section 135(5) 

Name | Amount | Date of 

Amount Date of transfer of the transfer 
Fund 

INR 28,20,836 NIL NIL NIL NIL NIL       

(b) Details of CSR amount spent against ongoing projects 
Applicable 

(c) Details of CSR amount spent other than ongoing projects for the financial year: 

for the financial year: Not 

  

  

    

  

  

@ | @ (3) (4) (S) i) a) (8) 
Sl. Name | Item from | Local | Location of the | Amount Mode of | Mode of 

No. | of the | the list of | area | project spent for | Implement | Implementation 

Projec | activities (Yes the project | ation 

. legs /No) | State District | 7 RS) a Name CSR 
o the Direct(Yes registra 

Act. /No.) Hon 

number 

1 Childr | Promoting | Yes | Karnatak | Bellary | 23,05,836 | No Children | CSROOO 

en of | gender a & of India | 01493 

India | equality Koppal Foundati 
Found | and on (CIF) 
ation | empoweri 

(CIF) | ng women 

2 SEWA | Promoting | Yes | Gujarat Ahmed | 5,15,000 No SEWA CSROOO 
- gender abad Trupti Co- | 95511 
Trupti | equality =p 

Nasht | and 

a empoweri 
ng women 
                      
  

 



(d) Amount spent in Administrative Overheads: NIL 

(e) Amount spent on Impact Assessment, if applicable: Not Applicable 

(£) Total amount spent for the Financial Year (8b+8c+8d+8e): INR 28,20,836 

(g) Excess amount for set off, if any: Not Applicable 

9 (a) Details of Unspent CSR amount for the preceding three financial years: Not Applicable 

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding 

financial year(s): Not Applicable 

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset 

so created or acquired through CSR spent in the financial year (asset wise details) 

(a) Date of creation or acquisition of capital asset(s): Not Applicable 

(b) Amount of CSR spent for creation or acquisition of capital asset: Not Applicable 

(c) Details of the entity or public authority or beneficiary under whose name such capital 

asset is registered, their address etc. : Not Applicable 

(d) Provide details of the capital asset(s) created or acquired (including complete address 
and location of the capital asset): Not Applicable 

11. Specify the reason(s), if the Company has failed to spent two per cent of the average 
net profit as per Section 135(5): Not Applicable 

Hardika Shah Ravindyd Pisharody . 

Director & CEO Chairperson- CSR Committee 

For and on behalf of the Board 

Hardika Shah = 

Date:12.05.2021 Thirunavukkarasu Rajendran 
Director & CEO 

Place: Bangalore 

Director 

Scanned with CamScanner



BSR&Co.LLP 
Chartered Accountants 

14th Floor, Central B Wing and North C Wing, Telephone: +91 22 6257 1000 

Nesco IT Park 4, Nesco Center, Fax: +94 22 6257 1010 

Westem Express Highway, 
Goregaon (East), Mumbai - 400 063 

INDEPENDENT AUDITORS’ REPORT 

To the Members of Visage Holdings and Finance Private Limited 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Visage Holdings and Finance Private Limited (“the Company’), 

which comprise the balance sheet as at 31 March 2021, and the statement of profit and loss (including other 

comprehensive income), statement of changes in equity and statement of cash flows for the year then ended, 

and notes to the financial statements, including a summary of the significant accounting policies and 

other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 

financial statements give the information required by the Companies Act, 2013 (“Act”) in the manner so 

required and give a true and fair view in conformity with the accounting principles generally accepted in 

India, of the state of affairs of the Company as at 31 March 2021, and profit and other comprehensive loss, 

changes in equity and its cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) 

of the Act. Our responsibilities under those SAs are further described in the Auditor's Responsibi lities for the 

Audit of the Financial Statements section of our report. We are independent of the Company in accordance 

with the Code of Ethics issued by the Institute of Chartered Accountants of India together. with the ethical 

requirements that are relevant to our audit of the financial statements under the provisions of the Act and the 

Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the Code of Ethics, We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our opinion on the financial statements. 

  

Registered Office: 

BSR &Co. (2 pannership fim with Regstation No. BAGI223} converted into B S R & Co. LLP 14th Floor, Central 8 Wing and North C Wing, Nesco IT Park 4, Nesoo. 

{e Limited Liability Partnership with LLP Registration No. AAB-8181} with effect from October 14, 2013 Center, Westem Express Highway, Gaegaon (East!, Mumbai - 400063



BSR&Co.LLP 

’ Visage Holdings and Finance Private Limited 
Independent Auditor’s Report (continued) 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit 
of the financial statements of the current period. These matters were addressed in the context of our audit of: 
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters. 

Impairment of loans and other financial assets - The Company has recognized impairment loss 
allowance of INR. 2,761.16 lakhs as at 31 March 2021. 

Refer to the accounting policies in “Note 2.4(b) to the financial statements: Significant Accounting 
Policies- use of estimates”, “Note 2.6 to the Financial statements: Impairment of financial assets” and 
“Note 44 (ii) to the financial statements: Credit risk management” 

  

How the matter was addressed in our audit 

Our key audit procedures included: 

The key audit matter 
Subjective estimate 
  

Under Ind AS 109, Financial Instruments, 

allowance for loan losses are determined using 
expected credit loss (ECL) estimation model. The 
estimation of ECL on financial instruments 
involves significant judgement and estimates. 

The key areas where we identified greater levels 
of management judgement and therefore 

increased levels of audit focus in the Company’s. 
estimation of ECLs are: 

Design / controls 

We performed end to end process walkthroughs to’ 
identify the key systems, applications and controls 
used in the ECL processes. We tested the relevant 
manual (including spreadsheet controls), general IT 
and application controls over key systems used in the 
ECL process. 

. ' | Key aspects of our controls testing involved the 
* . Data inputs - The application of ECL model | following: 

requires several data inputs. This increases 

  
the risk of completeness and accuracy of the | « 

data that has been used to create assumptions 
in the model. In some cases, data is 

unavailable and reasonable alternatives have 
‘been applied to allow calculations to be 
performed. 

* Model estimations — Inherently judgmental 
models are used to estimate ECL which 
involves determining Probabilities of Default 
(“PD”), Loss Given Default (“LGD”), and 
Exposures at Default (“EAD”). The PD and 
the LGD are the key drivers of estimation 
complexity in the ECL and as a result are 
considered the most significant judgmental 
aspect of the Company’ s modelling approach.   

Testing the design and operating effectiveness of 

the key controls over the completeness and 
accuracy of the key inputs, data and assumptions 

such as macro-economic variables, the controls 
over the scenario selection and application of 

probability weights into the Ind AS 109 
impairment models. 

Testing the ‘Governance Framework’ controls 
over validation, implementation and mode 

“monitoring in line with the RBI guidance. 

Testing the design and operating effectiveness of 
the key controls over the application of the 
staging criteria. 

Testing management’s controls on compliance 

with Ind AS 109 disclosures related to ECL. 
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Visage Holdings and Finance Private Limited 

Independent Auditor’s Report (continued) 

  

  

* Economic scenarios — Ind AS 109 requires 
the Company to measure ECLs on an 

unbiased forward-looking basis reflecting a 
_tange of future economic conditions 
Significant management judgement is applied 
in determining the economic scenarios used 
and the probability weights applied to them 
especially when considering the current 

uncertain economic environment arising from 
COVID-19. 

Testing key controls operating over the 
information technology in relation to loan 

impairment management systems, including 

system access and system change management, 

program development and computer operations. 

Involvement of specialists - we involved financial 

risk modelling specialists for the following: 

Evaluating the appropriateness of the 

Company’s Ind AS 109 ~ impairment 
The effect of these matters is that, as part of our methodologies .and reasonableness of 
risk assessment, we determined that the assumptions used. 
impairment of loans and advances to customers, 
including off balance sheet elements, has a high 

degree of estimation uncertainty, with a potential 
range of reasonable outcomes greater than our 
materiality for the financial statements as a whole, 

and possibly many times that amount. The credit 
risk sections of the financial statements disclose 

the sensitivities estimated by the Company. 

Disclosures 

The disclosures regarding the Company’s 
application of Ind AS 109 are key to explaining 

the key judgements and material inputs to the Ind 
AS 109 ECL results. Further, disclosures to be 

provided as per RBI circulars with regards to non- 
performing assets and provisions will also be an 

area of focus, particularly as this will be the first 
year some of these disclosures will be presented 
and are related to an area of significant estimate, 

  

For models which were changed or updated 
during the year, evaluating whether the changes 
were appropriate by assessing the updated model 

methodology. 

The reasonableness of the Company’s 
considerations of the impact of the current 
economic environment due to COVID-19 on the 
ECL determination. 

Test of details 

Key aspects of our testing included: 

Sample testing over key inputs, data and 
assumptions impacting ECL calculations to 
assess the completeness, accuracy and relevance 
of data and reasonableness of economic 

forecasts, weights, and model assumptions 
applied. 

Model calculations _ testing 
performance, where possible. 

through _re- 

Assessing disclosures - We assessed whether the 
disclosures appropriately made and address the 
uncertainty which exists when determining the 

ECL. As part of this, we assessed the sensitivity 
analysis that is disclosed. In addition, we 
assessed whether the disclosure of the key 
judgements and assumptions made was 
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Visage Holdings and Finance Private Limited 

Independent Auditor’s Report (continued) 

IT Systems and Controls 
  

  

The key audit matter How the matter was addressed in our audit 

' The Company's key loan Our audit procedures to assess the IT system management 
management process is highly included the following: 
dependent on information systems 

including automated controls in 

systems, such that there exists a risk 
that gaps in the IT control 
environment could result in the 
financial accounting and reporting 
records being materially misstated. 

We have identified IT systems and 
automated controls as key audit 

matter because of the high-level 
automation. 

General IT controls / user access management 

We focused on user access management, change 
management, computer operations and key system 
application controls over Loan Process. 

We tested the design and operating effectiveness of key 
controls in relation to Loan process over user access 
management which includes granting access right, new 
user access creation, user access modification, periodic | 
user access review and user access revocation. 

e For a selected group of key controls over the Loan 
Management . System, we independently performed 
procedures to determine that these controls remained 
unchanged during the year or were changed following the 
standard change management process. 

e Other areas that were independently assessed included 
password policies, security configurations, system 

interface controls, controls over changes to applications 
and databases and that business users, developers and 
production support did not have access to change 
applications, the operating system or databases in the 
production environment.       
  

Information Other than the Financial Statements and Auditors’ Report Thereon” 

The Company’s management and Board of Directors are responsible for the other information. The other 

information comprises the information included in the Company’s annual report, but does not include the 
financial statements and our auditors’ report thereon. The annual report is expected to be made available to 
us after the date of this auditor's report. 

Our opinion on the financial statements does not cover the other information and we do not express any form 
of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. When we 
read the annual report, if we conclude that there is a material misstatement therein, we are required to 
communicate the matter to those charged with governance. 
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Visage Holdings .and Finance Private Limited 
Independent Auditor’s Report (continued) 

Management's and Board of Directors’ Responsibility, for the Financial Statements 

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5) 
of the Act with respect to the preparation of these financial statements that give a true and fair view of the 
state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of the Company 

in accordance with the accounting principles generally accepted in India, including the Indian Accounting 
Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of 
the Company and for preventing and detecting frauds and other irregularities; selection and application 

of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and’ 
design, implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the financial statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error. : 

In preparing the financial statements, the Management and Board of Directors are responsible for assessing 
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless the Board of Directors either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so. , 

The Board of Directors is also responsible for overseeing the Company’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 

- expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain. audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
mnisstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control. 

   of Ne 
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Visage Holdings and Finance Private Limited 

Independent Auditor’s Report (continued) 

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing 

our opinion on whether the company has adequate internal financial controls with reference to financial 

statements in place and the operating effectiveness of such controls. 

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures in the financial statements made by the Management and Board of Directors. 

¢ Conclude on the appropriateness of the Management and Board of Directorsuse of the going concern basis 

of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Company’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 

report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 

our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 

report. However, future events or conditions may cause the Company to cease to continue as a going 

concern. 

* Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control 

that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other matters that 

may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters that were 

of most significance in the audit of the financial statements of the current period and are therefore the key 

audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public 

disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not 

be communicated in our report because the adverse consequences of doing so would reasonably be expected 

to outweigh the public interest benefits of such communication. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central 

Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the 

matters specified in paragraphs 3 and 4 of the Order, to the extent applicable. 

2. (A) Asrequired by Section 143(3) of the Act, we report that: 

a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit.
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Visage Holdings and Finance Private Limited 

Independent Auditor’s Report (continued) 

b) 

7) 

d) 

) 

In our opinion, proper books of account as required by law have been kept by the Company so far 

as it appears from our examination of those books. 

The balance sheet, the statement of profit and loss (including other comprehensive loss), the 

statement of changes in equity and the statement of cash flows dealt with by this Report are in 

agreement with the books of account. 

In our opinion, the aforesaid financial statements comply with the Ind AS specified under section 

133 of the Act. 

On the basis of the written representations received from the directors as on 31 March 2021 taken 

on record by the Board of Directors, none of the directors is disqualified as on 31 March 2021 from 

being appointed as a director in terms of Section 164(2) of the Act. 

With respect to the adequacy of the internal financial controls withreference to financial statements 

of the Company and the operating effectiveness of such controls, refer to our separate Report in 

“Annexure B”. 

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 

of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information 

and according to the explanations given to us: 

i. The Company has disclosed the impact of pending litigations as at 31 March 2021 on its 

- financial position in its financial statements - Refer Note 41 to the financial statements; 

ii. The Company did not have any long-term contracts including derivative contracts for which 

there were any material foreseeable losses. 

iii. There were no amounts which were required to be transferred to the Investor Education and 

- Protection Fund by the Company. 

iv. The disclosures in the financial statements regarding holdings as well as dealings in specified 

bank notes during the period from 8 November 2016 to 30 December 2016 have not been made 

in these financial statements since they do not pertain to the financial year ended 31 March 

2021. 
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Visage Holdings and Finance Private Limited 

Independent Auditor’s Report (continued) 

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16): 

The Company is a Private Limited Company and accordingly the provisions of Section 197 of the 

Companies Act, 2013 are not applicable to the Company 

forBSR & Co. LLP 

Chartered Accountants 

Firm Registration No: 101248 W/ W-100022 

Milind Ranade- 

Partner 
Membership Number: 100564 Place: Mumbai 

Date: 12 May 2021 , ICAI UDIN: 21100564AAAABI7759
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Visage Holdings and Finance Private Limited 

Annexure A to the Independent Auditors’ Report of even date on financial statements of Visage 
Holdings and Finance Private Limited 

The Annexure referred to in our Independent Auditors’ Report to the members of Visage Holdings and 
Finance Private Limited (‘the Company’) on the financial statements for the year ended 31 March 2021, 
we report the following: 

(i) (a) The Company has maintained proper records showing full particulars, including quantitative 
details and situation of fixed assets. 

(b) The Company has a regular programme of physical verification of its fixed assets by which all 
fixed assets are verified every year. Pursuant to the programme, all the fixed assets have been 
physically verified during the year and no material discrepancies were observed on such 
verification. In our opinion, the periodicity of physical verification is reasonable having regard 
to the size of the Company and the nature of its assets. 

(c) According to the information and explanation given to us and on the basis of our examination 
of the records of the Company, the Company does not hold any immovable properties as on the 

" reporting date. In respect of immovable properties taken on lease and disclosed as right-of-use 
assets in the financial statements, the lease agreements are in the name of the Company. 

(ii) The Company is a Non-Banking Finance Company (“NBFC”), primarily engaged in the 
business of financing. Accordingly, it does not hold any physical inventories. Accordingly, 
paragraph 3(ii) of the Order is not applicable to the Company. 

(iii)  According'to the information and explanations given to us and based on the audit procedures 
conducted by us, the Company has not granted any loans, secured or unsecured to companies, 
firms, limited liability partnerships or other parties covered in the register required to be 
maintained under Section 189 of the Companies Act, 2013 (‘the Act’). Accordingly, paragraph 

3(iti) of the Order is not applicable to the Company. 

(iv) According to the information and explanations given to us, and on the basis of our examination 
of the records of the Company, there are no loans, investments, guarantees and security given 
in respect of which provisions of section 185 and 186 of the Act are applicable. Accordingly, 
paragraph 3(iv) of the Order is not applicable to the Company. 

(vy) The Company is an NBFC and consequently is exempt from the provisions of Section 73 to 
Section 76 of the Act. Accordingly, paragraph 3(v) of the Order is not applicable to the 
Company. 

(vi) | The Central Government of India has not prescribed the maintenance of cost records under 
Section 148(1) of the Companies Act, 2013, for any of the services rendered by the Company. 
Accordingly, paragraph 3(vi) of the Order is not applicable to the Company. 
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Visage Holdings and Finance Private Limited 

Annexure A to the Independent Auditors’ Report of even date on financial statements of Visage 

Holdings and Finance Private Limited 

(vii) (a) According to the information and explanation given to us and on the basis of our examination 

of the records of the Company, amounts deducted / accrued in the books of account in respect 

of undisputed statutory. dues including Provident fund, Employees’ state insurance, Income 

tax, Goods and service tax, cess and any other material statutory dues have generally been 

regularly deposited during the year by the Company with the appropriate authorities except 

for delays ranging from 1 day to 30 days with respect to deposit of Employees’ state 

insurance, Income tax and Profession tax with appropriate authorities. As explained to us, 

the Company did not have any dues on account of duty of customs. 

According to the information and explanations given to us, there are no undisputed amounts 

payable in respect of Provident fund, Employees’ state insurance, Income tax, Goods and 

service tax, cess and other material statutory dues that were in arrears, as at 31 March 2021 

for a period of more than six months from the date they became payable. 

(b) According to the information and explanations given to us, there are no dues in respect of 

Income tax and Goods and service tax which have not been deposited on account of any 

dispute. As explained to us, the Company did not have any dues on account of duty of 

customs. 

(viii) In our opinion and according to the information and explanations given to us, the Company has 

(ix) 

(x) 

(xi) 

(xii) 

not defaulted in the repayment of dues to any financial institutions, banks, or debenture holders 

_ during the year. The Company did not have any outstanding loans or borrowings from the 

government during the year. 

In our opinion and according to the information and explanations given to us, the Company has 

utilised the money raised by way of issue of non-convertible debentures and the terms loans 

during the year for the purpose for which they were raised. The Company has not raised any 

money by way of initial public offer or further public offer during the year. 

During the course of our examination of the books and records of the Company, carried out in 

accordance with the generally accepted auditing practices in India and according to the 

explanation and information given to us, we have neither come across any instance of material 

fraud by the Company or on the Company by its officers or employees, noticed or reported 

during the year, nor we have been informed of any such case by the Management. 

The provisions of Section 197 read with schedule V ofthe Actis not applicable to the Company 

as it is not a public company. Accordingly, the paragraph 3(xi) of the Order is not applicable to 
the Company. 

In our opinion and according to the information and explanations given to us, the Company is 

not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable to the 

Company. , 

fi 
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Visage Holdings and Finance Private Limited 

Annexure A to the Independent Auditors’ Report of even date on financial statements of Visage 
Holdings and Finance Private Limited 

(xiii) 

(xiv) 

(xv) 

According to the information and explanations given to us and based on our examination of the 
records of the Company, transactions with the related parties are in compliance with Section 
188 of the Act, where applicable, and details of such transactions have been disclosed in the 
financial statements as required by the applicable accounting standards. The provisions of 
Section 177 of the Act are not applicable to the Company. 

According to the information and explanations given to us and based on our examination of the 
records of the Company, the Company has complied with the provisions of Section 42 of the 
Act in respect of the private placement of equity shares during the year. Further, according to 

the information and explanations given to us and based on our examination of the records of 
the Company, we report that the amounts raised have been used for the purpose for which the 
funds were raised. 

According to the information and explanations given to us and based on our examination of the 
records of the Company, the Company has not entered into any non-cash transaction with 
directors or person connected with them as referred to in Section 192 of the Act. Accordingly, 
paragraph 3(xv) of the Order is not applicable to the Company. 

_ (xvi) The Company is required to be registered under section 45-IA of the Reserve Bank of India Act, 
1934 and such registration has been obtained by the Company on 27 August 2013. 

forBSR & Co. LLP 
Chartered Accountants 

Firm Registration No: 101248W/ W-100022 

che Rel 
Milind Ranade 

Partner 
Place: Mumbai Membership Number: 100564 
Date: 12 May 2021 ICAI UDIN: 21100564AAAABI7759
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Annexure B to the Independent Auditors’ report on the financial statements of Visage Holdings and 

Finance Private Limited for the year ended 31 March 2021 

Report on the internal financial controls with reference to the aforesaid financial statements under 

Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 

Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’ 

section of our-report of even date , 

Opinion 

We have audited the internal financial controls with reference to financial statements of Visage Holdings 

and Finance Private Limited (“the Company”) as of 31 March 2021 in conjunction with our audit of the 
financial statements of the Company for the year ended on that date. 

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference 
to financial statements and such internal financial controls were operating effectively as at 31 March 2021, 

based on the internal financial controls with reference to financial statements criteria established by the 

Company considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of 

India (the “Guidance Note”). 

Management’s Responsibility for Internal Financial Controls 

The Company’s management and the Board of Directors are responsible for establishing and maintaining 
internal financial controls based on the internal financial controls with reference to financial statements 
criteria established by the Company considering the essential components of internal control stated in the 
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of 
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and 

_ detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter 
referred to as “the Act”). 

Auditors’ Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls with reference to 
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and 
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit 

of internal financial controls with reference to financial statements, Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls with reference to financial statements were 
established and maintained and whether such controls operated effectively in all material respects. 
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BSR&Co.LLP 

Visage Holdings and Finance Private Limited 

Annexure B to the Independent Auditors’ report on the financial statements of Visage Holdings and 
Finance Private Limited for the year ended 31 March 2021 (continued) 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 

financial controls with reference to financial statements and their operating effectiveness. Our audit of 
internal financial controls with reference to financial statements included obtaining an understanding of 
such internal financial controls, assessing therisk that a material weakness exists, and testing and evaluating 
the design and operating effectiveness of internal control based on the assessed risk. The procedures 
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement 
of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the Company’s internal financial controls with reference to Financial statements. 

_Meaning of Internal Financial controls with Reference to Financial statements 

A company's internal financial controls with reference to financial statements is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A company’s 
internal financial controls with reference to financial statements include those policies and procedures that 
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 

transactions are recorded as necessary to permit preparation of financial statements in accordance with 

generally accepted accounting principles, and thatreceipts and expenditures of the company are being made 
only in accordance with authorizations of management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
disposition of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial controls with Reference to financial statements 

Because of the inherent limitations of internal financial controls with reference to financial statements, 
including the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls with reference to financial statements to future periods are subject to the risk that the 
internal financial controls with reference to financial statements may become inadequate because. of 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

jorB SR & Co. LLP 
Chartered Accountants 

Firm Registration No: 101248W/ W-100022 

casi i fest? 
Milind Ranade 

Partner 
Place: Mumbai Membership Number: 100564 
Date: 12 May 2021 | ICAI UDIN: 21100564AAAABI7759
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isage Hisidings ask Syivate Limited 

Balance Sheet as at 31 March 2021 

(All amounts are in INR lacs except share data and sides otherwise stated) 

ASSETS 

Financial Assets 

Cash and cash equivalents 

Bank Balance other than cash and cash equivalents 

Loans 
Investments 

Other Financial assets 

Total financial assets’ 

Non-finsiacial Assets 

Current tax assets (Net) 

Deferred tax Assets (Net) 

Property, Plant and Equipment 

Capital work-in-progress 

Intangible assets under development 

Other intangible assets : 

Right to use assets 

Other non-financial assets 

Total non-financial assets 

Total Assets 

LIABILITIES AND EQUI
TY 

LIABILITIES 

Financial Liabilities 
Trade Payables 

(i) total outstanding dues of micro enterprises and small enterprises 

(ii) total outstanding dues of creditors other than micro enterprises and small 

enterprises 

Debr Securities . 

Borrowings (Other than Debt Securities) 

Subordinated Liabilities 

Lease Liabilities 

Other financial liabilities 

Total financial liabilities 

Non-Financial Liabilities 

Current tax Habilities (Net) 

Provisions 

Other non-financial liabilities 

Total non-financial liabilities 

EQUITY 

Equity Share Capital 
Other Equity 

Total Liabilities and Equity 

Significant accounting policies 

‘Notes to the financial statements 

The secompanying notes form an integral part of the financial statements 

_ As per our report of even date attached 

For BSR & Co. LLP 

Chartered Accountanis 

ICAI Firm registration No.: }j 1248 W/ W-100022 

ao Fo < 
Milind Ranade 

Partner 

Membership No.: 100564 

Place : Mumbai 

Date: (2 MAY 2? Zt 

Not 
Asat 

ore 31 March 2021 
_ 

3 19,069,96 

4 1,250.75 

5 84,946.87 

6 
102.39 

7 2,617.07 

1,07,987.04 

8 
660.56 

9 690.66 

10 60).06 

iW : 

12 
129.32 

13 175.90 

37 
394.79. 

14 2,221.38 

4,873.67 

712,860.71 

is 

133.14 

16 29,262.06 

17 49,748.94 

18 4,836.28 

37 
449.63 

19 4,663.45 

$9,093.50 

20 - 

21 
271.83 

22 410.88 
682.71 

23 670,85 

24 22,413.65 

23,084.50 

1,12,860.71 

2 

3454 

For and on behalf of the Board of Directors of 

Visage Holdings and Finance Private Limited 

Hardika Shah 

Director and Chief Executive Officer 

DIN: 03562871 

Place : Bangalore 

Date : 

Aiswarya Ravi 

Chief Financial Officer 

Place : Bangalore 

Date: |2- mA 2e0-\ 

As at 

31 March 2020 

40,926.37 
1,567.46 

81,202.22 

1,223.95 
94,920.00 

495.40 
882.08 
838.92 
17,72 
9.27 

140.27 
$26.27 

1,862.75 

4,772 

    

—SSS 
99,692.68 

127.76 
25,785.98 
43,095.70 
4,815.98 

554.94 
4,735.04 

79,115.40 

9.34 
159.74 
332.63 

—_ 
501.71 

— 

635.32 
19,440.25 
20,075.57 

= 
99,692.68 

     

R Thirunavukkar 

Director 

DIN: 06514712 

Place : Bangalore 

Date : 

no 

PS ESS 

Suthéja K 

Company Secretar, 

Place : Bangalore 

Date :



Visage Holdings and Ftiance Private Limited 

Statement of Profit and Loss for the period ended 31 March 2021 

(All amounts are in INR lacs except share data and unless otherwise stated) 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

N ¥or the year ended For the year ended 

ote 31 March 2021 31, March 2020 

Revenue from operations 

Interest Income 
25 21,570.09 21,493.83 

Fees and commission Income 
26 968.08 660.96 

Net gain on fair value changes 
27 739.44 17.42 

Net gain on derecognition of financial instroments 
28 - 198.05 

(Total Revenue from operations 
23,277.61 22,370.26 

(i) Other Income 
29 318.67 50.13 

(i) Total Income (+I) 
73,596.28 73,420.39 

Expenses 

Finance Costs 
30 10,015.61 9,636.48 

Impairment on financial instruments 
31 4,348.47 1,606.26 

Employee benefits expenses 
32 4,714.45 5,494.82 

Depreciation, amortisation and jmpairment 
33 598.79 - 487.55 

Others expenses 
34 2,842.42 _ 2,579.11 

ay) Total Expenses 
22,519.74 19,804.22 

(v)__ Profit before tax (HILIV) 
1,076.54 2,616.17 

(VI): Tax expenses 

(1) Current Tax - Current Year 
9 86.67 412,14 

- Earlier Year 
48.03 - 

(2) Deferred Tax 
9 194.09 393.01 

. 

328,79 805,15 

(VID) Profit for the year (V-VD) . 
TALIS 1,811.02 

wap Other Comprehensive Income 

A’ (i Items that will not be classified to profit or loss 

~ Remeasurement of the defined benefit plans 
7.22 0,69 

(i) Income tax relating to items that will not be reclassified to profit or loss 
(1.82) (0.54) 

Subtotal (A) 
5.40 0.15 

B (i) Items that will be reclassified to profit or loss 

~ Debt instruments through other comprehensive income 
(17.85) 46.83 

(ii) Income tax relating to items that will be reclassified to profit or loss 
4.49 {14,99} 

Subtotal (B) 
. : (13.36) 31.84 

Other Comprehensive (Loss)/Income (A + B) : {7.96) 31.99 

(x) Fotal Comprehensive Income for the year 
739.79 1,843.01 

e Earnings per equity share 

Basic (2) 
38 11.54 28.78 

Dilated ® . 
38 11.15 27.88 

_ Significant accounting policies 
2 

Notes to the financial statements 
3-54 

The accompanying notes form an integral part of the financial statements 
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As per our report of even date attached 

For and on behalf of the Board of Directors of age 

For BSR & Co, LLP 
Visage Holdings and Finance Private Limited 

Chartered Accountants 

ICAI Firm registration No.: 101248W/ W-100022 

ale)? : 
Milind Ranade ~ 

Hardika Shia R Thirunavukkarast 

Partner 
Director and Chief Executive Officer Director 

Membership No.; 100564 
DIN: 03562871 

DIN: 06514712 

Place : Bangalore 

  

Place :-Bangalore 

     
Place : Mumbai . J Date : Date : 

Date: \g- mA 207) R 

Aiswarya Ravi _ Sutheja K J 

Chief Financial Officer Company Secretary 

Place : Bangalore Place : Bangalore 

Date : j2 “AY 22. |} Date :



Visage Holdings and Finance Private Limited 

Statement of Cash Flows for the year ended 31 March 2021 (Continued) 

(All amouiits are in INR lacs except share data and unless otherwise stated) 

  

  

For the year ended For the year ended 

31 March 2021 31 March 2020 

Components of Cash and cash equivalents 

Cash and cash equivalents at the end of the year 
: 

Cash on hand 
24.56 0.71 

Balances ‘with banks 

In current account 
4,846.71 4,024.42 

In deposits with original maturity of 3 months or less 
14,198.69 | 6,901.24 

Total 
19,069.96 10,926.37 
  

The above Cash Flow Statement has been prepared under the ‘Indirect Method' as set out in the Indian Accounting Standard (ind AS-7) on ‘Statement of Cash 

Flows'. 

  

As per our report of even date attached 

For B.S R & Co. LLP 
. . 

Ch dA 
For arid on:behalf of the Board of Directors of 

artere ecountants Visage Holdings and Finance Private Limited 

ICAI Firm registration No.: 101248W/ W-100022 

cand Food 

  

  

Milind Ranade : 
Hardika Shah R Thirunavukkarasu 

Partner , , Director and Chief Executive Officer Director 

Membership No.: 100564 DIN: 03562871 DIN: 06514712 
Place : Bangalore Place : Bangalore 

Date : Date 

Place : Mumbai 
. 

2\ 
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Aiswarya Ravi SuthejakK J ; 

Chief Firiancial Officer Company Secretary 
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Visnge Holdings and Finance Private Limlted 
Statement of Changes 

in Equity for the year ended 31 
March 

2021 
(All 

amounts 
are 

in INR 
Jacs 

except 
share 

data 
and 

untess 
otherwise 

stated) 

a. Equity 
Share 

Capital 

 
 

  
 
 

  
  

  
 
 

 
 

 
 

 
 

   

 
 

 
 

 
 

  
  

    
  

Balance 
ag 

at 31 
March 

Changes 
in 

equity 
'share 

capital 
Balance 

as 
at31_ 

| 
Changes 

in 
equity | 

. 
Balance 

as 
at 

31 

2019 
during 

the 
year 

March 
2020 

share 
capital 

during, 
March 

2021 

. 
. 

the 
year 

° 

603.85 
31.47 

635.32 
35.53 

670.85 

b. 
Other 

Equity 
Items 

of 
other 

Reserve 
and 

Surplus 
comprehensive 

income 

Particutaes 
‘Statutory Reserves] 

Inmpairment 
| Securities 

Premium] 
Share 

eption — | 
Retuined 

Eurnings | 
Debt 

instruments 
Total 

‘ 
Reserve 

Outstanding 
(Loaus) 

through 

. 
Other 

Comprehensive 
Income 

Balance as at 31 March 
2019 

297.04 
- 

17,157.36 
55.34 

0,591.35) 
(57.54) 

15,860.85 

Profit for the year 
- 

- 
- 

- 
1,811.02 

- 
+} 

1,811.02 

Debt 
instruments 

(Loans) 
through 

other 
comprehensive 

incame 
- 

- 
- 

- 
- 

31.84 
31.84 

Remessurement 
of the 

defined 
benefit 

plans 
- 

- 
- 

- 
O15 

- 
O
s
 

Transfer 
to/(from) 

retained 
earnings 

362.20 
23.96 

“ 
- 

(386.16); 
- 

° 
- 

Net 
proceeds 

from 
issue of 

shares 
. 

- 
1,588.69 

- 
: 

- 
1,588.69, 

Reclassification 
of Obligation 

to 
buy 

back 
own 

equity 
instruments} 

. 

to equity: 
. 

: 
* 

- 
: 

+ 
: 

: 

Share 
based 

payment 
expense 

- 
: 

= 
- 

147.70 
* 

a 
147.70 

|. 

Balance 
as ut 31 

March 
2020 

59.24 
73.96 

18,746.05 
203.04 

(166.34) 
(25.70) 

19,440.25 

Profit 
for 

the 
year 

- 
- 

- 
. 

TALIS 
- 

TALTS 

Debt 
instruments 

(Loans) 
through 

other 
comprehensive 

income 

- 
- 

- 
- 

- 
(13,36) 

(13.36) 

Remeasttrement 
of the 

defined 
benefit 

plans 
- 

- 
w
o
 

- 
5.40 

5.40 

Transfer 
to/{from) retained 

earnings 
149.55, 

- 
: 

- 
(149.55) 

- 
- 

[Net 
proceeds 

from 
issue 

of shares 
- 

- 
2,175.67 

- 
- 

ca 
2,175.67 

Share 
based 

payment 
expense. 

- 
- 

- 
57,94 

- 
~ 

57,94 

Balance 
as 

at 
31 

March 
2021 

808.79 
23.96 

20,921.72 
260.98 

437.26 
(39.06)! 

22,413.65 
      

  
 
 

Note 
24 

describes 
the 

purpose 
of each 

reserve 
within 

equity 

Significant 
accounting 

policies 
2 

Notes 
to 

the financial 
statements 

3-54 

The 
uccompanying 

notes 
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financial 

statements. 
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Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are.in INR lacs except share data and unless otherwise stated) 

§2. Operating segments 

The CEO cum Director of the company. constitute the Chief Operation Decision Maker ("CODM"). Operating segment are components of the 

Company whose operating results are regularly reviewed by.the CODM to make decisions about resources to be allocated to the segment and assess 

its performance and for which discrete financial information is available. 

The Company is engaged primarily in the business of "Financing" only, taking into account the risks and returns, the organisation’ structure and 
internal reporting systems. All the operations of the Company are in India. All non-current assets of the Company are located in India. Accordingly, 

there are no separate reportable segments as per Ind AS 108 - "Operating Segments". 

No revenue from transactions with a single customer amounted to 10% or more of the. Company's total revenue for the year ended 31 March'2021 and 
31 March 2020. 

53 Revenue from contracts with customers 

a) 
b) 
¢) 
d) 

(a) Below table provides disaggregation of the Company's revenue from contracts with customers: 

  

  

  

  

  

As at As at 

31 March 2021 31 March 2020 
Type of service 

‘Fees and commission income 968.08 660.96 
Other income 19.65 - 
Total . 987.73 660.96 

Geographical markets 
India 987.73 660.96 
Outside India - - 
Total 987.73 660.96 

Timing of recognition of revenue 

Performance obligation satisfied at a point in time . 987.73 660,96 
Performance obligation satisfied over period of time . - - 

  

Total 987.73 660.96 
54: Additional notes ‘ 

C.LF: value of imports of goods acquired for asset financing arrangements Nil (31 March 2020: Nil). 

Eamings in foreign currency Nil (31 March 2020: Nil). 

Expenditure in foreign currency on account of professional fees, travelling and others Nil (31 March 2020: Nil). 

Dividend/interest remitted in foreign currency Nil (31 March.2020: Nil). 
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Visage Holdings and Finance Private Limited 
Statement of Cash Flows for the year ended 31 March 2024 
(All amounts are in INR lacs except share data and unless otherwise stated) 

A. Cash flow from operating activities 
Profit before tax for the period 
Adjustments for : 

Depreciation and amortisation expense 

Interest Income 
Interest Expenses 

Impairment on financial assets 

Net (gain)/loss on fair value changes 
Net (gain)/loss on derecognition of property, plant and equipment 
Unrealised gains on derecognition of financial instruments 
Share based compensation payments 

Others 
Operating cash flow before working capital changes 
Movement in working capital: 

(Increase) in loans 
(Increase) in other financial assets 

(acrease) in other non financial assets 

Increase in trade payables 

(ecrease)/Increase in other financial liabilities 
Increase in provisions 
Increase in other non financial liabilities 

Cash used in operatiens before adjustments for interest received and interest paid 
Interest Received 

Interest Paid 
Cash used in operations 

Income taxes paid 
_ Net cash (used in) operating activities (A) 

B. Cash flow from investing activities 

Purchase of property, plant and equipment and intangible assets 
" Proceeds from sale of property, plant and equipment 
Change in other bank balances (net) 

Purchase of investments 
Income on Investment measured at FVIPL 

Net cash (used in) investing activities (B) 
C. Cashflow from financing activities 

Proceeds from issue of equity shares including securities premiutn(net) 
Proceeds from borrowings through Debt Securities 
Repayment of borrowings through Debt Securities 
Proceeds from Borrowings (Other than Debt Securities) 
Repayments of Borrowings (Other than Debt Securities) 
Payment of Lease liabilities (including interest) 

Net cash generated from financing activities ( OQ 

Net increase/(decrease) in cash and cash equivalents (A+B+C) 

Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 

  

  

  

  

  

  

  

  

  

  

  

For the year ended For the year ended 
31 March 2021 31 March 2020 

1,076.54 2,616.17 

598.79 487.55 
(21,570.09) (21,445.27) 

9,975.51 9,606.71 

4,348.47 1,606.26 
(739.44) (17.42) 

(5.15) 29.17 
- (198.05) 

57.94 147.70 
4.83 : 

(6,252.60) (7,167.18) 

(5,178.57) (18,061.13) 
(423.04) (343.39) 
(398.78) (1,191.61) 

5.38 48,99 
(250,30) 1,459.97 
119.32 43,34 
78.25 80.29 

(12,300.35) (25,130.72) 
18,620.31 18,812.86 

(10,295.61) (9,564.90) 
(3,975.65), (15,882.76) 
(309.20) (890.45) 

(4,284.85) (16,773.21) 

(330.67) (860.56) 
23,35 7.00 

307,23 (360.78) 
(100.00) - 

1,28 - 
(98.81) (1,214.34) 

2,211.20 1,620.16 
8,835.36 3,238.37 

(5,184.17) (3,951.11) 
39,972.81 29,539.82 
(33,108.52) (23,653.44) 

(199.43) (174.92) 
12,527.25 6,618.88 

8,143.59 (11,368.67) 

10,926.37 22,295.04 
19,069.96 10,926.37 
  

 



2. 

Visage Holdings and Finance Private Limited 
Notes to the Financial Statements _ 
For the year ended 31 March 2021 

Company Overview 

Visage Holdings and Finance Private Limited ("VHFPL") was incorporated in New Delhi in 1996 and tegistered as a Non-banking Financial Company in 2000 and obtained Certificate of Registration from Reserve Bank of India ("RBI") on March 23, 2000. VHEPL was taken over by the current promoter in 2011 and subsequently the registered office was moved to Bangalore in 2013 and obtained a fresh Certificate of Registration from RBI (Certificate No : B-02.00255), VHEPL is now a Bangalore based social business that provides loans to Micro and Small businesses engaged primarily in manufacturing and trading operations. VEHFPL helps develop business sustainability for these enterprises by providing asset or working capital loans without requiring land/property collateral. As at 31 March 2021, Kinara Capital (the brand under which VHFPL operates) has expanded its operations in 110 branches across 6 States and 1 Union Territory. 

Significant Accounting Policies 

2.1 Basis of preparation 

The financial statements for the year ended 31 March 2021] have been prepared by the Company in accordance with Indian Accounting Standards (“Ind AS”) per the Companies (Indian Accounting Standards) Rules 2015 as amended and notified under section 133 of the Companies Act, 2013 ("the Act"), and in conformity with the accounting principles generally accepted in India and other relevant provisions of the Act. Further, the Company has complied with all the directions related to Implementation of Indian Accounting Standards prescribed for Non-Banking Financial Companies (NBFCs) in accordance with the RBI notification no. RBI/2019-20/170 DOR NBFC).CC.PD.No.109/22.10.106/2019-20 dated 13 March 2020. 

Any application guidance/ clarifications/ directions issued by RBI or other regulators are implemented as and when they are issued/ applicable. 

The Company consistently applies the following accounting policies to all periods presented in these financial 
statements, unless otherwise stated. 

2.2 Basis of Measurement 

THe financial statements have been prepared on a historical cost basis, except for the following assets and 
lidbilities which have been measured at fair value: 

i) Financial assets at Fair value through other comprehensive income (FVTOCD that is measured at fair 
value . 

ii) Financial instruments at Fair value through profit or loss (FVTPL) that is measured at fair value 
iii) Net defined benefit (asset)/ liability - fair value of plan assets less present value of defined benefit 

obligation 
iv) Share based payments 

2.3 Functional and Presentation currency 

These financial statements are presented in Indian Rupees (INR), which is the Company’s functional and 
presentation currency. All amounts have been denominated in lacs and rounded off to the nearest two decimals, except when otherwise indicated. 

2.4 Significant areas of estimation uncertainty, critical judgement and assumptions in applying accounting 
policies 

The preparation of financial statements in conformity with Ind AS requires management to make judgments, 
estimates and assumptions that affect the reported amounts of assets and liabilities (including contingent 
liabilities) at the date of the financial statements and the reported amounts of revenues and expenses for the reporting period. The estimates and assumptions used in the accompanying financial statements are based upon 
management's evaluation of the relevant facts and circumstances as of the date of financial statements. Actual results could differ from these estimates. Any revisions to accounting estimates are recognized prospectively in the current and future periods. 

  



Visage Holdings and Finance Private Limited 
Notes to the Financial Statements (Continued) 
For the year ended 31 March 2021 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised prospectively. The Company based its assumptions and estimates on parameters available when the 
financial statements were issued. Management believes that the estimates used in the preparation of the financial 
statements are prudent and reasonable. Existing circumstances and assumptions about future developments, 
however, may change due to market changes or circumstances arising that are beyond the control of the 
Company, Such changes are reflected in the assumptions when they occur. Following are areas that involved a 
higher degree of estimate and judgement or complexity in determining the carrying amount of some assets and 
liabilities. 

{a) Effective Interest Rate (EIR) method 

The Company recognizes interest income / expense using a rate of return that represents the best estimate of a 
constant rate of return over the expected life of the loans given / taken. This estimation, by nature, requires an 
element of judgement regarding the expected behavior and life cycle of the instruments, as well as expected 
changes to other fee income/expense that are integral parts of the instrument. 

(b) Impairment of loans portfolio 

The measurement of impairment losses across all categories of financial assets requires judgement in estimating 
the amount and timing of future cash flows and recoverability of collateral values while determining the 
impairment losses and assessing a significant increase in credit risk. The Company’s Expected Credit Loss 
(ECL) calculation is the output of a complex model with a number of underlying assumptions regarding the 

choice of variable inputs and their inter-dependencies. These estimates are driven by a number of factors, 

changes in which can result in different levels of allowances. 

- The Company’s criteria for assessing if there has been a significant increase in credit risk 

- The segmentation of financial assets when their ECL is assessed on a collective basis 

- Development of ECL model, including the various formulae and the choice of inputs 
- Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the 

economic inputs into the ECL model. 

The impairment loss on loans and advances is disclosed in more detail in note 44 (ii) 

(c) Defined employee benefit assets and liabilities 

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using 
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual 
developments in the future. These include the determination of the discount rate, future salary increases and 
mortality tates. A defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions 
are reviewed at each reporting date. [Refer note 36] 

(d) Fair value measurement: 

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured 
based on quoted prices in active markets, their fair value is measured using various valuation techniques. The 
inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree 
of judgment is required in establishing fair values. Judgments include considerations of inputs such as liquidity 
risk, credit tisk and volatility. Changes in assumptions about these factors could affect the reported fair value of 
financial instruments. [Refer note 43] 

(e) Share based payments 

The fair value of employee share options has been measured using Black-Scholes model. The inputs used in the 
measurement of the grant-date fair values of the equity-settled share based payment plans are expected volatility, 
expected life of options and risk free interest rate, [Refer note 39] 
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2.5 Revenue recognition 

Interest income is recorded using effective interest rate (EIR) method for all financial assets measured at 

amortised cost and at fair value through other comprehensive (FVOCI) income 

EIR is the rate that exactly discounts the estimated future cash flows through the expected life of the financial 

instrument or a shorter period, where appropriate. The calculation of the effective interest rate includes 

transaction costs and fees that are an integral part of the contract. Transaction costs include incremental costs 

that are directly attributable to the acquisition of financial asset. The Company calculates interest income by 
applying the EIR to the gross carrying amount. of financial assets other than credit-impaired assets. When a 
financial asset becomes credit-impaired, the Company calculates interest income by applying the effective 

interest rate to the net amortised cost of the financial asset. If the financial asset cures and is no longer credit 

impaired, the Company reverts to calculating interest income on a gross basis. 

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk, the 

adjustment is recorded as a positive or negative adjustment to the carrying amount of the asset in the balance 
sheet with an increase or reduction in interest income. The adjustment is subsequently amortised through 

Interest incortie in the Statement of profit and loss. The calculation of the effective interest rate includes 

transaction costs and fees that are an integral part of the contract. Transaction costs include incremental costs 
that are directly attributable to the acquisition of financial asset 

Income from direct assignment transactions represents the difference between the carrying amount of the asset 

(or the carrying amount allocated to the portion of the asset de-recognized) and the sum of (i) the consideration 

received (including any new asset obtained less any new liability assumed) and (ii) any cumulative gain or loss 

that had been recognised in OCI. 

The Company recognises either a servicing asset or a servicing liability for servicing contract. If the fee to be 

received is not expected to compensate the Corporation adequately for performing the servicing activities, a 

servicing liability for the servicing obligation is recognised at its fair value. If the fee to be received is expected 

to be more than adequate compensation for the servicing activities, a servicing asset is recognised. 

Corresponding amount is recognised in the Statement of Profit and Loss. 

Interest income on ali trading assets and financial assets required to be measured at FVTPL is recognised using 

the contractual interest rate as net gain on. fair value changes. Interest on fixed deposits is recognised on a time 

proportion basis taking into account the amount outstanding and the applicable rate. 

Delayed payment charges and fee-based income charges are treated to accrue on realisation, due to uncertainty 
of realisation and is accounted for accordingly. Income from collection and support services is recognised over 
time as the services are rendered as per the terms of the contract. 

Recovery from bad debts written off is recognised as income on actual realisation from customers. 

Dividend is recognised when the right to receive the dividend is established. All other items of income are 

accounted for on accrual basis 

2.6 Financial instruments 

J) Initial recognition and measurement 

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual 
provisions of the instruments. 

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly 
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and 
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the 

financial assets or financial liabilities, as appropriate, on initial recognition. 
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Assessment of Business model 

The Company determines the business model at a level that reflects how financial assets are managed together 

to achieve a particular business objective. The Company's business model does not depend on management's 
intentions for an individual instrument; therefore the business model assessment is performed at a higher level 

of aggregation rather than on an instrument-by-instrument basis. 

The Company considers all relevant information available when making the business model assessment. The 
Company takes into account all relevant evidence available such as: 

e how the performance of the business model and the financial assets held within that business model are 
evaluated and reported to the Company's key management personnel; 

e the risks that affect the performance of the business model (and the financial assets held within that 
_ business model) and in particular, the way in which those risks are managed; and 

« how managets of the business are compensated (e.g. whether the compensation is based on the fair 

value of the assets managed or on the contractual cash flows collected). 

Solely Payments of Principal and Interest [‘SPPI’] Test 

At initial recognition of a financial asset, the Company determines whether newly recognised financial assets 
are part of an existing business model or whether they reflect a new business model. The Company reassess its 

business models each reporting period to determine whether the business models have changed since the 
preceding period. 

For an asset to be classified and measured at amortised cost, its contractual terms should give rise to cash flows 

that meets the SPPI test on the principal outstanding. 

For the purpose of SPPI test, principal is the fair value of the financial asset at initial recognition. That principal 
amount may change over the life of the financial asset (e.g. if there are repayments of principal). Interest 

consists of consideration for the time value of monéy, for the credit risk associated with the principal amount 
outstanding during a particular period of time and for other basic lending risks and costs, as well as a profit 
margin. The SPPI assessment is made in the currency in which the financial! asset is denominated. 

Contractual cash flows that are SPPI are consistent with a basic lending arrangement, Contractual terms that 
introduce exposure to risks or volatility in the contractual cash flows that are unrelated to a basic lending 

arrangement, such as exposure to changes in equity prices or commodity prices, do not give rise to contractual 

cash flows that are SPPI. An originated or an acquired financial asset can be a basic lending arrangement 

irrespective of whether it is a loan in its legal form. 

ID Classifications 

Financial assets 

A financial asset is classified as subsequently measured at either amortised cost or fair value through other 
comprehensive income (“FVTOCT’) or fair value through profit or loss (FVTPL), depending on the contractual 
cash flow characteristics of the financial assets and the Company’s businéss model for managing the financial 

assets. : 

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the 
Company changes its business model for managing financial assets. 

Financial instruments at Amortised Cost 

A financial asset is measured at amortised cost only if both of the following conditions are met: 

*Itis held within a business model whose objective is to hold assets in order to collect contractual cash flows. 

* The contractual terms of the financial asset represent contraciual cash flows that are solely payments of 
principal and interest. 
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Financial assets at Fair Value through Other Comprehensive Income (CFVTOCTI’) 

A financial asset is measured at FVTOCI only if both of the following conditions are met: 

* It is held within a business model whose objective is achieved by both collecting contractual cash flows and 
selling financial assets. 

* The contractual terms of the financial asset represent contractual cash flows that are solely payments of 
principal and interest. : 

Financial assets at Fair Value through Profit or Loss FVTPL) 

Any financial instrument, which does not meet the criteria for categorisation as at amortised cost or as FVOCI, 
is classified as at FVTPL. 

Financial liabilities and equity instruments 

Financial liabilities 

Debt and equity instruments issued by the Company are classified’as either financial liabilities or as equity in 
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an 
equity instrument. Financial instruments that give the holder the right to 'put' them back to the issuer for cash or 
other financial assets are financial liabilities of the Company. It creates a contractual obligation that the 
Company does not have the unconditional ability to avoid financial liabilities are classified, at initial recognition, 
as financial liabilities. 

An instrument that imposes on the entity an obligation only on liquidation is reclassified as equity from the date 
on which it entitles holder to pro-rata share of entity’s net assets in the event of entity’s liquidation and; it ceases 
to include any contractual obligation to deliver cash or another financial asset or to exchange financial assets or 
financial liabilities under potentiaily unfavourable conditions; and the total expected cash flows attributable to 
the instrument over its life if substantially on profit or loss , change in recognised net assets or change in fair 
value of (unrecognised net assets of the entity. 

When such instrument is reclassified from financial liabilities to equity, the equity instrument is measured at the 
carrying amount of the financial liability at the date of reclassification. There is no pre-tax profit or loss impact 
arising from the reclassification 

Where the Company has an obligation to deliver a variable number of its own equity shares under a Contract, 
the Company classifies such contracts as financial liabilities. 

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at 
FVTPL if it is classified as held-for trading. Other financial liabilities are subsequently measured at amortised 
cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised 
in Statement of profit and loss. Any gain or loss on derecognition is also recognised in Statement of profit and 
loss. 

Equity instruments 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting 
all of its liabilities. Equity instruments issued by the Company is recognised at the proceeds received, net of 
directly attributable transaction costs, 

Financial guarantee contracts: 

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the 
holder for a loss it incurs because a specified debtor fails to make payments when due in accordance with the 
terms of a debt instrument. Financial guarantee contracts issued by a Company are initially measured at their 
fair values and, if not designated as at FVTPL, are subsequently measured at the higher of: 

- the amount of loss allowance determined in accordance with impairment requirements of Ind AS 109 - 
Financial Instruments; and 
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- the amount initially recognised less, when appropriate, the cumulative amount of income recognised in 
accordance with the principles of Ind AS 115. 

If) Subsequent measurement 

Amortised cost 

Amortised cost is the amount at which the financial asset or financial liability is measured at initial recognition 
minus the principal repayments, plus or minus the cumulative amortisation using the EIR method of discount or 
premium on acquisition and fees or costs that are an integral part of the EIR and, for financial assets, adjusted 
for any impairment loss allowance. Interest income, foreign exchange gains and losses and impairment are 
recognised in Statement of profit and loss. Any gain and loss on derecognition is recognised in Statement of ~ 
profit and loss. 

Fair Valuation 

Fair value is the price that is expected to be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date or, in its absence, the most advantageous 
market to which the Company has access at that date, 

In the absence of quoted price in an active market, the Company uses valuation techniques that maximise the 
use of relevant observable inputs and minimise the use of unobservable inputs. The valuation technique 
incorporates ali of the factors that market participants would take into account in pricing a transaction. 

Financial assets subsequently measured at FVOCI 

Interest income under effective interest method, foreign exchange gains and losses and impairment are 
recognised in Statement of profit and loss, Other net gains and losses are recognised in OCI. On derecognition, 
gains and losses accumulated in OCI are reclassified to Statement of profit and loss 

IV) De-recognition of financial assets and financial liabilities 

Financial assets 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is 
primarily de-recognised (i.e. removed from the Company’s balance sheet) when: 

» The rights to receive cash flows from the asset have expired, or 

* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to 
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; 
and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the 
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has 
transferred control of the asset. 

When the Company has transferred its rights to receive cash flows from an asset or bas entered into a pass- 
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When 
it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred 
control of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s 
continuing involvement. The Company continues to recognise the loans on books which has been securitized 
under pass through arrangement and does not meet the de-recognition criteria. 

On de-recognition of a financial asset, the difference between the carrying amount of the asset (or the carrying 
amount allocated to the portion of the asset de-recognised) and the sum of the consideration received (including 
the value of any new asset obtained less any new liability assumed) is recognised in the statement of profit and 
loss. 
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Financial Liabilities 

The Company de-recognises a financial liability when its contractual obligations are discharged or cancelled, or 
expired. The difference between the carrying value of the financial liability and the consideration paid is 
recognised in Statement of profit and loss. 

V) Offsetting of financial instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet when the 
Company has a legally enforceable right to offset the recognised amounts and there is an intention to settle on a 
net basis, or realise the asset and settle the liability simultaneously. 

Impairment of Financial Assets 

The Company recognises impairment allowances for Expected Credit Loss (ECL) on all the financial assets that 
aré not measured at FVTPL: 

ECL are probability weighted estimate of future credit losses based on the staging of the financial asset to reflect 
its credit risk. They are measured as follows: 

* Stage 1: financial assets that are not credit impaired — as the present value of all cash shortfalls that are 
possible within 12 months after the reporting date. 

* Stage 2: financial assets with significant increase in credit risk but not credit impaired — as the present value of 
all cash shortfalls that result from all possible default events over the expected life of the financial asset. 

* Stage 3: financial assets that are credit impaired — as the difference between the gross carrying amount and the 
present value of estimated cash flows. 

The Company recognizes lifetime ECL when there has been a significant increase in credit risk since initial 
recognition and when the financial instrument is credit impaired. If the credit risk on the financial instrument 
has not increased significantly since initial recognition, the Company measures the loss allowance for that 
financial instrument at an amount equal to twelve months ECL. Twelve months ECL tepresents the portion of 
lifetime ECL that is expected to result from default events on a financial instrument that are possible within 12 
months after the reporting date. 

Lifetime ECL represents the expected credit losses that will result from all possible default events ‘over the 
expected life of a financial instrument. The assessment of whether lifétime ECL should be recognized is based 
on significant increases in the likelihood or risk of a default occurring since initial recognition. 

The gross carrying amount of a financial assets are fully provided for or written off (either partially or in full) 
when there is no reasonable expectation of recovering a financial asset in its entirety or a portion thereof. This is 
generally the case when the Company determines that the Customer does not have assets or sources of income 
that could generate sufficient cash flows to repay the amounts subject to the write-off. 

However, financial assets that are written off could still be subject to enforcement activities under the 
Company’s recovery procedures, taking into account legal advice where appropriate. Any recoveries made are 
recognised as income in profit or loss, 

In the normal course of business, the Company supports borrowers in distress and helps them in documentation 
for selling assets under hypothecation. Any surplus funds realised in due course are refunded. As a result of this 
practice, the assets / properties under legal repossession processes are not separately recorded on the balance 
sheet. 
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2.7 Property, plant and equipment 

(a) Tangible assets 

Property, plant and equipment are carried at cost of acquisition less accumulated depreciation and accumulated 
impairment loss (if any). The total cost of the asset comprises the purchase price, taxes, duties, freight (net of 
rebates and discounts) and any other directly attributable costs of bringing the assets to their working condition 
for their intended use. Borrowing costs directly attributable to acquisition of those assets which necessarily take 
a substantial period of time to get ready for their intended use are capitalised. Advances paid towards the 
acquisition of assets outstanding at each balance sheet date are disclosed as other non-financial assets. The cost 
of assets not ready for their intended use at each balance sheet date [less any recognised impairment loss]is 
disclosed as capital work-in-progress. Such properties are classified to the appropriate categories of property, 
plant and equipment when completed and ready for intended use. Depreciation of these assets, on the same basis 
as other property assets, commences when the assets are ready for their intended use. Subsequent expenditure is 
capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to 
the Company. 

(b) Depreciation and-amortisation 

Depreciation is charged over the estimated useful of the fixed assets on a written down value basis in the manner 
prescribed in Schedule II of the Companies Act, 2013. Depreciation is calculated on a pro-rata basis from the 
date of installation till the date the assets are sold or disposed. 

Capital expenditure on leased properties is classified as leasehold improvements under fixed assets and 
amortised over the underlying lease term on written down value method. 

For the following class of assets, based on internal assessment, the management believes that the useful lives as 
given below best represent the period over which management expects to use these assets. Hence the useful 
lives for these assets is different from the useful lives as prescribed under Part C of Schedule II of the 
Companies Act 2013. 

® Furniture and fittings 10 years 
° Office equipment 5 years 
° Computer hardware 3 years 

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at 
each financial year end and adjusted prospectively, if appropriate. 

Software and system development expenditure are capitalised at cost of acquisition including cost attributable to 
bring the same in working condition and the useful life of the same is estimated as 3 years except for Loan 
Management Software for which the useful life is estimated as 6 years based on an internal technical evaluation, 
cartied out by the Management, where it believes that the useful life as given above best represents the period 
over which Management expects to use these assets. Any expenses on such software for support and 
maintenance payable annually are charged to the statement of profit and loss. 

Intangible assets ate amortised over their estimated useful lives, not exceeding six years, on a written down 
value basis, commencing from the date the asset is. available to the Company for its use. 

De-recognition 

An item of property, plant and equipment, intangible asset is de-recognised upon disposal or when no future 
economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the 
disposal or retirement of an item of property, plant and equipment, intangible asset is determined as the 
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss. 
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(c) Intangible assets 

Recognition and measurement 
Intangible assets with finite useful lives that are acquired separately are capitalised and carried at cost less 
accumulated amortisation and accumulated impairment losses. 

De-recognition 

An intangible asset is de-recognised on disposal, or when no future economic benefits are expected from use or 
disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference between 
the net disposal proceeds and the carrying amount of the asset,.is recognised in profit or loss when the asset is 
de-recognised. 

2.8 Impairment of non-financial assets 

The Company assesses at each balance sheet date whether there is any indication that an asset (comprising a 
cash generating unit) may be impaired. If any such indication exists, the Company estimates the recoverable 
amount of the cash generating unit. Recoverable amount is the higher of fair value less costs to sell and value in 
use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre- 
tax discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset for which the estimates of future cash flows have not been adjusted. If such recoverable amount of the cash 
generating unit is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The 
reduction is treated as an impairment loss and is recognised in the statement of profit and loss. If at the balance 
sheet date, there is an indication that a previously assessed impairment loss no longer exists, the recoverable 
amount is reassessed and the asset is reflected at the recoverable amount, subject to a maximum of depreciable 
historical cost. 

2.9 Employee benefits 

(a) Provident fund 

Contributions paid / payable to the recognised Government administered provident fund scheme and ESIC, 
which is a defined contribution scheme, are charged to the statement of profit and loss." 

(b) Gratuity 

The Company provides for gratuity to ail employees. The benefit is in the form-of lump sum payments to vested 
employees on resignation, retitement, or death while in employment or on termination of employment of an amount equivalent to 15 days basic salary payable for. each completed year of service as required under ‘The 
Payment of Gratuity Act, 1972’, Vesting occurs upon completion of five years of service. 

The present value of the obligation under such defined benefit plan is determined based on actuarial valuation 
using the Projected Unit Credit, which recognises each period of service as giving rise to additional unit of employee benefit entitlement and measures each tmit Separately to build up the final obligation. The obligation is measured at the present value of the estimated future cash flows. The discount rates used for determining the 
present value of the obligation under defined benefit plan, are based on the market yields of Government bonds as on the valuation date. When the calculation results in a potential asset for the Company, the recognised asset is limited to the present value of economic benefits available in the form of any future refunds from the plan or reductions in future contribution to the plan 
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The change in defined benefit plan liability is split into changes arising out of service, interest cost and re- 
measurements and the change in defined benefit pian asset is split between interest income and re-measurements. 
Changes due to service cost and net interest cost / income is recognised in the statement of profit and loss. 

Re-measurement, comprising of actuarial gains and losses (excluding amounts included in net interest on the net 
defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or credit to 
retained eamings through OCI in the period in which they occur. Re-measurements are not reclassified to profit 
and loss in subsequent periods. , 

(ce) Short-term employee benefits 

All Employee benefits falling due wholly within 12 months of rendering the services are classified as short-term 
employee benefits which include benefits like salary, wages, compensated absences and performance incentives 
and are recognized as expenses in the period in which the employee renders the related service. 

(d) Compensated absences 

The employees of the Company are entitled to compensated absences which are both accumulating and non- 

accumulating in nature. The expected cost of accumulating compensated absences is determined ‘by actuarial 
valuation based on the additional amount expected to be paid as a result of the unused entitlement that has 
accumulated at the balance sheet date. 

(e) Share-based payment arrangements - Employee stock options 

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using 
an appropriate valuation model. 

That cost is recognised, together with a corresponding increase in share-based payment reserves in equity, over 
the period in which the performance and/or service conditions are fulfilled. The cumulative expense recognised 
for equity-settled transactions at each reporting date until the vesting date reflects the extent to which the vesting 
period has expired and the Company’s best estimate of the number of equity instruments that will ultimately 
vest. 

When the terms of an equity-settled award are modified, the minimum expense recognised is the expense had 
the terms not been modified, if the original terms of the award are met. An additional expense is recognised for 
any modification that increases the total fair value of the share-based payment transaction or is otherwise 
beneficial to the employee as measured at the date of modification. Where an award is cancelled by the entity or 
by the counterparty, any remaining element of the fair value of the award is expensed immediately through the 
Statement of Profit and Loss. 

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted 
eatnings per share. . 

2.10 Income Taxes 

Income-tax expense comprises of current tax (i.e. amount of tax for the period determined in accordance with 
the income-tax law) and deferred tax charge or credit (reflecting the tax effects of timing differences between 
accounting income and taxable income for the period). Income-tax expense is recognised in the statement of 
profit and loss except to the extent that it relates to items recognised directly in equity or in OCL 

{a) Current tax 

Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income 
Tax Act, 1961, enacted in India. Current tax comprises the tax payable on the taxable income or loss for the year 
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and any adjustment to the tax payable in respect of previous years. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date. 
Current tax assets and liabilities are offset only if, the Company: 

* has a legally enforceable tight to set off the recognised amounts; and 

* intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously, 

(b) Deferred tax 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes, 
Deferred tax assets are reviewed at each reporting date and based on management’s judgement, are reduced to the extent that it is no longer probable that the related tax benefit will be realised; such reductions are reversed when the probability of future taxable profits improves. 

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable that future taxable profits will be available against which they can be used. 
Deferred tax is measured at the tax tates that are expected to be applied to temporary differences when they reverse, using tax rates enacted or substantively enacted at the reporting date. 
The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the Teporting date, to recover or settle the carrying amount of its assets and Liabilities. 
Deferred tax assets and liabilities are offset only if the Company: 

* has a legally enforceable right to set off current tax assets against current tax liabilities; and 
* the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority. 

2.11 Provision and contingencies 

A provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc is recognised when the Company has a present obligation as a result of past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are measured at the present value of Ianagement’s best estimate of the expenditure required to settle the present obligation at the end of the reporting period. Provisions 

A contract is considered as onerous when the expected economic benefits to be derived by the Company from the contract are lower than the unavoidable cost of meeting its obligations under the contract, The provision for an onerous contract is measured at the lower of the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before a provision is established, the Company recognises any impairment loss on the assets associated with that contract. 

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurtence of one or more uncertain future events beyond the control of the Company or a present obligation that is not tecognised because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised because it cannot be measured reliably. The Company does not recognise a contingent liability but discloses its existence in the financial statements, 
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Contingent assets are neither Tecognised nor disclosed in the financial statements, However, contingent assets are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and 
related income are recognised in the period in which the change occurs. 
2.12 Finance costs 

Finance costs include interest expense computed by applying the effective interest rate on respective financial instruments measured at Amortised cost. Financial instruments include term loans, non-convertible debentures, 
securitisation borrowings and subordinated debts. Finance costs are charged to the Statement of profit and loss, Effective from 1 April 2019, on application of Ind AS 116 (Leases), interest expense on lease liabilities 
computed by applying the Company's weighted average incremental borrowing rate has been included under finance costs. 

2.13 Earnings per share 

The Company reports basic and diluted earnings per share in accordance with Indian Accounting Standard 33 — “Earnings Per Share”. Basic earnings per share is calculated by dividing the net profit or loss after tax for the year attributable to equity shareholders by the weighted average number of equity shares outstanding during the 

of equity shares considered for deriving basic earnings per share and weighted average number of equity shares that could have been issued upon conversion of all potential equity shares. 
2.14 Cash and cash equivalent 

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, other short-term, highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts, 

2.15 Cash flow statement 

transactions of non-cash future, any deferrals or accruals of past or future operating cash receipts or payments and item of expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated. 

2.16 Debenture Redemption Reserve 

As per Rule 18(7)(b) (ii) of the Companies (Share Capital and Debentures) Rules, 2014 read with Section 71(4) of the Companies Act 2013 in case of non-banking financial companies registered with Reserve Bank of India (RBI) under Section 45-IA of the RBI (Amendment) Act, 1997, no Debt Redemption Reserve (DRR) is required to be created in case of privately placed debentures, Pursuant to this exemption, the Company does not intend to create any reserve for the redemption of the debentures. : 

2.17 Foreign currency transactions 

Foreign currency transactions are accounted for at the rates prevailing on the date of the transaction, Exchange differences, if any arising out of transactions settled during the year are reco guised in the Statement of Profit and Loss. Monetary assets and liabilities denoted in foreign currencies as at the Balance Sheet date are translated at the closing exchange rates, Resultant exchange differences, if any, are recognised in the Statement of Profit and Loss and related assets and liabilities are accordingly restated in the Balance Sheet. Non-monetary items which are carried in terms of historical cost denominated in a foreign currency at the Balance Sheet date are reported using exchange rates at the date of the transaction. 

  



Visage Holdings and Finance Private Limited 
Notes to the Financial Statements (Continued) 
For the year ended 31 March 2021 

2.18 Segment reporting 

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief 
Operating Decision Maker (CODM) of the Company. The CODM is responsible for allocating resources and 

assessing performance of the operating segments of the Company. Refer note 52 for details on segment 

information presented. 

2.19 Leases 

The Company’s leased asset class consists of leases for office spaces. The Company assesses whether a contract 
contains a lease, at inception of a contract, A contract is, or contains, a lease if the contract conveys the right to 

control the use of an identified asset for a period of time in exchange for consideration. To assess whether a 

contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the 

contract involves the use of an identified asset.(ii) the Company has substantially all of the economic benefits 

from use of the asset through the period of the lease and (iii) the Company has the right to direct the use of the 

asset. 

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a 

corresponding lease liability for all lease arrangements in which it is a lessée, except for leases with a term of 

twelve months or less (short-term leases). For these short-term leases, the Company recognizes the lease 

payments as an operating expense on a straight-line basis over the term of the lease. 

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term. 

ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised. 

At the commencement date, the Company measures the right-of-use asset at cost, which includes the amount of 

the initia! measurement of the lease liability, any lease payments made at or before the commencement date less 

any lease incentives received, any initial direct costs incurred by the lessee and an estimate of costs to be 

incurred by the lessee in dismantling and removing the underlying asset, restoring the office space or restoring 

the underlying asset to the condition required by the terms and conditions of the lease. The Company incurs the 

obligation for those costs either at the commencement date or as a consequence of having used the underlying 
asset during a particular period. : 

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the 

lease term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever 

events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose 

of impairment testing, the recoverable amount (i.¢. the higher of the fair value less cost to sell and the value-in- 

use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely 
independent of those from other assets. In such cases, the recoverable amount is determined for the Cash 

Generating Unit (CGU) to which the asset belongs. 

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The 
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using 
the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with 
a corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it 

will exercise an extension or a termination option. 

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have 

been classified as financing cash flows. 

   



Visage Holdings and Finance Private Limited 
Notes to the Financial Statements (Continued) 
For the year ended 31 March 2021 

2.20 Goods and Ser'vices tax input credit 

Goods and services tax input credit is recognised in the books of accounts in the period in which the supply of 

goods or service received is recognised and when there is no uncertainty in availing/utilising the credits. 

Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except: 

¢ When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, 

in which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the 
expense item, as applicable 

® When receivables and payables are stated with the amount of tax included The net amount of tax 
recoverable from, or payable to, the taxation authority is included as part of receivables or payables in 
the balance sheet. 

2.21 Recent pronouncements 

There are neither new standards nor amendments to existing standards which are effective for the annual period 
beginning from 01 April 2021. 

However, on 24 March 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended 

Schedule III of the Companies Act, 2013. The amendments revise Division I, II and III of Schedule II] and are 
applicable from 01 April 2021. Key amendments relating to Division IfI which relate to companies whose 

financial statements are required to comply with Companies (Indian Accounting Standards) Rules 2015 are: 

Balance Sheet: 

° Certain additional disclosures in the statement of changes in equity such as changes in equity share 

capital due to prior period errors and restated balances at the beginning of the current reporting period. 

e Specified format for disclosure of shareholding of promoters. 

e Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and 
intangible asset under development. 

¢ Ifa company has not used funds for the specific purpose for which it was borrowed from banks and 
financial institutions, then disclosure of details of where it has been used. 

* Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved 

schemes of arrangements, compliance with number of layers of companies, title deeds of immovable 

property not held in name of company, loans and advances to promoters, directors, key managerial 

personnel (KMP) and related parties, details of benami property held etc. 

Statement of profit and loss: 

° Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and 

crypto or virtual currency specified under the head ‘additional information’ in the notes forming part of 
the standalone financial statements. 

The amendments are extensive and the Company will evaluate the same to give effect to them as required by 
law. 

   



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 
(All amounts are in INR lacs except share data and unless otherwise stated) 

3 Cash.and cash equivalents 

Cash on hand 

Cheques on hand 

Balances with banks 

In current account 

In deposits with original maturity of 3 months or less 

Total 

4 Bank Balance other than cash and cash equivalents 

Lien marked deposits with Bank 
Total 

  

  

  

  

As at As at 

31 March 2021 31 March 2020 

24.56 0.71 

4,846.71 4,024.42 

14,198.69 6,901.24 

19,069.96 10,926.37 

1,250.75 1,567.46 

1,250.75 1,567.46 
  

Balances with banks held (excluding interest accrued) as security against borrowings, guarantees amounts to = 478.36 lacs (31 

March 2020: = 601.07 lacs) and as cash collateral for securitisation of receivables amounts to = 663.72 lacs (31 March 2020: 

& 848.24 lacs). 

   



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

  

  

  

  

  

  

  

  

  

At Fair Value 

through other 

Amortised Cost comprehensive income Total 

5 Loans 

As at 31 March 2021 _ 

(A) i) Term loans - 87,635.96 87,635.96 

il) Staff Loan 67.65 - 67.65 

iit} Loan to Visage Trust 4.42 - 4.42 

Tota] (A) -Gross 72.07 87,635.96 87,708.03 

Less : Impairment loss allowance* - (2,761.16) (2,761.16) 

Total (A) - Net 72.07 84,874.80 84,946.87 

(B) i) Secured by tangible assets # - 38,117.65 38,117.65 

it) Unsecured 72.07 49,518.31 49,590.38 

Total (B) - Gross 72.07 87,635.96 87,708.03 

Less: Impairment loss allowance * - (2,761.16) (2,761.16) 

Total (B) - Net 72.07 84,874.80 84,946.87 

(C) Loans in India 

i) Public Sector - - - 

ii) Others 72.07 87,635.96 87,708.03 

Total (C) - Gross 72.07 87,635.96 87,708.03 

Less: Impairment loss allowance* - (2,761.16) (2,761.16) 

Total (C) -Net 72.07 84,874.80 84,946.87 
  

* — Refer note 44 (ii) 

# Secured by machineries, non-raachinery assets and stocks, 

  
ie 
w 

 



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

  

  

  

  

  

  

  

  

  

At Fair Value 

through other 

Amortised Cost comprehensive income Total 
5 Loans (Continued) 

As at 31 March 2020 

(A) i) Term loans - 83,937.04 83,937.04 

ii) Staff Loan 35.67 - 35.67 

iii) Loan to Visage Trust 4.42 - 4.42 

Total (A) -Gross 40.09 83,937.04 83,977.13 

Less : Impairment loss allowance* - (2,774.91) (2,774.91) 

Total (A) - Net 40.09 81,162.13 81,202.22 

(B) i) Secured by tangible assets # - 54,929.98 54,929.98 

ii) Unsecured 40.09 29,007.06 29,047.15 

Total (B) - Gross 40.09 83,937.04 83,977.13 

Less: Impairment loss allowance* - (2,774.91) (2,774.91) 

Total (B) - Net 40.09 81,162.13 81,202.22 

{C) Loans in India 

i) Public Sector - - - 

ii) Others . . 40.09. 83,937.04 83,977.13 
‘Total (C) - Gross 40.09 83,937.04 83,977.13 
Less: Impairment loss allowance* - (2,774.91) (2,774.91) 

Total (C) -Net 40.09 81,162,13 81,202.22 
  

* — Refer note 44 (ii) 

# Secured by machineries, non-machinery assets and stocks. 

There are no dues by director or other officers of the company or any firm or private company in which any director is a partner, director or a 
member as at 31 March 2021 and 31 March 2020. 

& CoN 

        

 



Visage Holdings and Finance Private Limited 
Notes to financial statements for the year ended 31 March 2021 (Continued) 
(All amounts are in INR lacs except share data and unless otherwise stated) 

(A) 

(B) 

(A) 

(B) 

Investments 

As at 31 March 2021 

  

Mutual funds 

Total — Gross (A) 

Investments in India 

Total ~ Gross (B) 

Less: Allowance for impairment loss (C) 

Total — Net D= (A)-(C) 

As at 31 March 2020 

  

Mutual funds 

Total — Gross (A) 

Investments in India 

Total — Gross (B) 

Less: Allowance for impairment loss (C) 

Total - Net D= (A)-(C) 

  

  

  

  

  

  

  

  

At Fair Value 

through 
Amortised Cost _ profit or loss Others Total 

- 102,39 102.39 

- 102.39 102.39 

- 102.39 102.39 

- 102.39 102.39 

- 102.39 102,39 

At Fair Value 

through 

Amortised Cost profit or loss Others Total 
  

  

  

  

  

  

 



Visage Holdings and Finance Private Limited 
Notes to financial statements for the year ended 31 March 2021 (Continued) 
(All amounts are in INR lacs except share data and unless otherwise stated) 

As at As at 

31 March 2021 31 March 2020 

  

7 Other Financial assets 

  

Security deposits . 265.43 287.42 
Excess interest spread receivable 63.47 149.49 
Receivables under Co-lending arrangement 361.46 98,60 
Servicing asset relating to Co-lending arrangement 1,298.02 268.77 
Other deposits 554.48 415.42 
Others 74.21 4.25 
Total 2,617.07 1,223.95 

  

8 . Current tax assets (Net) 

Advance tax and deduction at source (net of provision for 
taxes) oo : 660.56 495.40 
Total , , 660.56 495.40 

   



Visage Holdings and Finance Private Limited 
Notes to financial statements for the year ended 31 March 2021 (Continued) 
(All amounts are in INR lacs except share data and unless otherwise stated) 

9 Income tax 

A. Amounts recognised in statement of profit or loss 

Year ended Year ended Particulars 

31 March 2021 31 March 2020 Current tax 

Current period (a) 
86.67 412.14 Changes in estimates related to prior years (b) 

‘ 48.03 : 
134.70 412.14 Deferred tax (c) 

Attributable to- 

Origination / (Reversal) of temporary differences 
194.09 221,52 Rate change [31 March 2020 : Remeasurement of opening deffered tax assets due to income tax rate change from 29.12% to 25.17 %] 

      

- 171.49 Sub-total (c) 
194.09 393.01 

Tax expense (a)+(b)+(c) 
328,79 805.15 EEE 

B. Income tax recognised in other comprehensive income 

Year ended Year ended 
31 March 2021 31 March 2020 

    

Particulars 
Income Tax Income Tax 

Remeasurements of the defined benefit plans 
(1.82) (0.54) Debt instruments through other comprehensive income 
4.49 (14.99) 

2.67 (15,53) 

C. Reconciliation of effective tax rate 

| Particulars 
Year ended 31 March 2021 Year ended 31 March 2020 
  

  

  

% i Amount % Amount 

Profit before tax 
: 1,076.54 2,616.17 Tax using the Company's domestic tax rate 25.17% i 270.97 25.17% 658.49 

Effect of: 

Others : (0.95%) ; 9.79 (2.30%) (24.83) 

26.08% | 280.76 30.78% 805.15 Provisions relating to earlier years 446% 48.03 0.00% - Effective tax rate/Income tax expense reported in the statement of profit and loss 30.54% : 328.79 30.78% 805.15 
  

The Company had elected’ to exercise the option of the lower tax rate permitted under section 115BAA of the Income Tax Act, 1961 as introduced by the Taxation Laws (Amendment) Ordinance, 2019, Accordingly, the Company has recognised the provision for income tax for the year ended 31 March 2020 and re-measured its deferred tax assets basis the rate prescribed in the aforesaid said section, The company has accounted for the full impact of this change in the Statement of Profit and Loss for the financial year 2019-20 by making suitable adjustments to the estimated annual effective income tax rate. 

The tax rate used for reconciliation above is the corporate tax rate of 25.17% for the financial year 2020-21 and 2019-20 payable by corporate entities in India on taxable profits under the applicable tax laws in Indian jurisdiction, ; 

   



Visage Holdings and Finance Private Limited 
Notes to financial statements for the year ended 31 March 2021 (Continued) 
(All amounts are in INR lacs except share data and unless otherwise stated} 

9 Income tax (Continued) 

D. Deferred tax assets (net) 
Movement of deferred tax assets / liabilities 

Recognised in Recognised ’ Particulars 
As at profit or loss in OCI As at 

31 March 2020 during the year during the year 31 March 2021 Deferred tax assets: 

  

  

Provision for employee benefits 
40,21 29.79 (1.82) 68.18 Property, plant and equipment 
58.57 32.65 - 91.22 Impairment loss allowance and related adjustments to loans 644.10 54.47 - 698.57 Application of effective interest rate method on financial assets and financial liabilities 197,36 (130.88) - 66,48 Fair valuation of Financial guarantee contracts 27.26 52.22 - 79.48 Fair Valuation of loans 
8.65 - 449 13.14 Lease liabilities and right to use assets 
11,21 5.67 - 16.88 

987.36 | 43.92 2.67 1,033.95 

Recognised in Recognised Particulars 
As at profit or loss in OCI As at 

31 March 2020 _during the year during the year 31 Marci: 2021 Deferred tax liabilities: 

: 

  

  

  

  

Recognition of servicing assets under Co-lending arrangement 67.65 259.06 - 326.71 Fair valuation of Investments 
- 0.60 - 0.60 Excess initerest spread receivable 

37.63 (21.65) - 15.98 
105.28 238.01 = 343.29 

Net deferred tax assets 
882,08 : (194,09) 2.67 690.66 

Recognised in Recognised Particulars 
As at profit or loss in OCI As at 

31 March 2019 _ during the year during the year 31 March 2020 Deferred tax assets: 

  

Provision for employee benefits 
34.10 6.65 (0.54) 40.21 Property, plant and equipment 
30.34 28.23 - 58.57 Impairment loss allowance and related adjustments to loans 940.15 (296.05) - 644.10 Application of effective interest rate method on financial assets and financial liabilities 315.61 . (118.25) - 197.36 Fair valuation of Financial guarantee contracts 
24,15 3.11 - 27.26 Fair Valuation of loans 
23,64 - (14.99) 8.65 Lease liabilities and right to use assets 
1,48 : 9.73 - 11.21 

1,369.47 ! (366.58) (15.53) 987,36 
  

Deferred tax liabilities: 

  

Recognition of servicing assets under. Co-lending arrangement $1.66 15,99 - 67.65 Loans (application of recognition criteria on financial assets) 27.18 (27.18) - - Excess interest spread receivable 
~ 37.63 - 37,63 

78.84 26.44 - 105.28 
  

  
Net deferred tax assets 

1,290.63 (393.02) (15.53) 882.03 
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Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

14 

15 

As at As at 

31 March 2021 31 March 2020 

Other non-financial assets 

GST receivable 

Prepaid expenses 

Capital advances 

Advance to employees 

Other Advances 

Total 

Trade Payables 

(i) total otitstanding dues of micro enterprises and small enterprises 

(ii) total outstanding dues of creditors other than micro enterprises and 

small enterprises 

Total 

    

1,283.63 1,041.62 

683.17 526.06 

24.64 64.79 

104.66 136.87 
125.28 93.41 

2,221.38 1,862.75 

As at As at 

31 March 2021 31 March 2020 

133,14 127.76 
133.14 127.76 

The Company has no dues to micro and small enterprises covered under the Micro, Small and Medium Enterprises Development Act, 2006, as at 31 March 2021 and 31 

March 2020. This information is required to be disclosed under the Micro, Small and Medium Enterprises Developrnent Act, 2006, 

such parties have been identified on the basis of information available with the Company. 

a} Dues remaining unpaid to any supplier at the year end 

- Principal 
- Interest on the above 

b) Interest paid in terms of Section 16 of the MSMED Act along with the amount of payment made to the 

supplier beyond the appointed day during the year 

- Principal paid beyond the appointed date 
- Interest paid in terms of Section 16 of the MSMED Act 

c) Amount of interest due and payable for the period of delay on payments made beyond the appointed day 

during the year 

d) Amount of interest accrued and remaining unpaid 

e) Further interest due and payable even in the succeeding years, until such date when the interest due as 

above are actually paid to the small enterprises 
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and has been determined to the extent 

As at As at 

31 March 2021 31 March 2020



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2921 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

  

  

  

  

As at As at 

31 March 2021 31 March 2020 

16 Debt Securities 

(A) (a) At Amortised Cost - Secured 

Redeemable non convertible debentures* : - 27,788.07 23,256.65 

(b) At Amortised Cost - Unsecured 

Redeemable non convertible debentures 1,427.12 2,482.46 

Compulsory convertible debentures 46.87 46,87 

Total (A) 29,262.06 25,785.98 

(B) Debt securities in India 29,262.06 25,785.98 

Debt securities outside India - - 

Total 8) 29,262.06 25,785.98 
  

*Debentures are secured by first ranking exclusive charge of hypotication of portfolio loans/teceivables to the extent of more than 

100% of outstanding secured loans/debentures 

The funds raised by the Company during the year by issue of secured/unsecured non-convertible debentures were utilised for the 

purpose intended, i.e. towards lending in compliance with applicable laws. 

The Company has not defaulted in repayment of Principal and Interest during the year on the secured/unsecured redeemable non 

convertible debentures 

The secured/unsecured redeemable non-convertible debentures are payable on bullet repayment basis. 

Terms of maturity of secured redeemable non-convertible debentures 

  

  

  

: Interest rate range (p.a.) Amount 

Maturity schedule / As at As at As at As at 

31 March 2021.31: March 2020 31 March 2021 31 March 2020 

0-1 Years 12.00%-13.00% — 12.00%-13.60% 9,908.87 12,372.80 

1-3 Years 12.00%-12.67%  12.00%-13.00% . 12,851.51 10,883.85 

3-5 Years 13.00% - 5,027.69 - 
  

27,788.07 23,256.65 

   



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in.INR lacs except share data and unless otherwise stated) 

16 Debt securities (Continued) 

Terms of maturity of unsecured redeemable non-convertible debentures 

  

  

  

  

Interest rate range (p.a.) . Amount 

Maturity schedule As at As at As at As at 

31 March 2021 __ 31 March 2020_ 31 March 2021 31 March 2020 

0-1 Years 13.09% 13.09% 1,072.37 1,071.92 

1-3 Years 13.09%- 13.09% 354.75 1,410.54 

1,427.12 2,482.46 
    

Terms of maturity of unsecured compulsory convertible debentures. 

  

  

  

  

Interest rate range (p.a.) Amount 

Maturity schedule As at As at As at As at 

31 March 2021 __: 31. March 2020 31 March 2021 31 March 2020 

0-1 Years - - - - 

1-3 Years ~ - 8.50 8.50 

3-5 Years / - - 38.37 38.37 

: 46.87 46.87 
  

The above unsecured compulsory convertible debentures [‘CCD’] are issued to the CEO cum Director of the Company and are 

interest free. These are compulsory convertible into Class Al Equity Shares at a conversion ratio [range of 1:42.5 or 1:51.90, as 

applicable] (i.e. one CCD may convert into 42.5 or 51.90 Class Al Equity Shares), subject to the terms and conditions attached upon 

conversion. These Class-Al Equity Shates issued on conversion will rank pari-passu in all respects with the existing issued and 

subscribed. Class Al Equity Shares of the Company. Further, the Board of Directors vide a circular resolution on 04 February 2020, 

approved the collapse of the existing exit waterfall mechanism laid out in the Shareholders’ Agreement dated 7 September 2017, and 

as amended on 22 March 2019, basis which the above conversion ratio will be determined at the time of conversion of such CCD. 

Accordingly, the Compaiy has measured the above CCD at the floor ratio of 1:1. : 

   



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

Asat As at 

31 March 2021 31 March 2020 

17 Borrowings (Other than Debt Securities) 

At Amortised Cost’ 

(A) (a) Term loan - secured * 

(i) from banks 20,366.48 12,537.12 

(ii) from others 24,000.76 24,098.23 

(b) Other Loans - secured * 

(i) Payables under securitisation arrangement 3,930,59 6,460.35 

(c) Commercial Papers - Unsecured 1,451.11 - 

Total (A) 49,748.94 43,095.70 

(B) Borrowings in India . 49,748.94 43,095.70 

Borrowings outside India = = 

Total (B) 49,748.94 43,095.70 

* Nature of security 

a) Alf secured loans are secured by exclusive charge over hypothecation of portfolio loans/réceivables, cash collaterals and such other 

assets of the Company such that security cover is met. 

b) The Company has not defaulted in repayment of Principal and Interest during the year relating to the above loans. 

c) Securitisation payables represents amounts received in respect of securitisation transactions (net of repayments) as these 

transactions do not meet the derecogniton criteria as per the provisions of Ind AS 109. This are secured by way of hypothecation of 

Details of commercial papers 
The commercial papers carry interest rate of 13.90% p.a with maturity of 3 months. 

Terms of repayment of term loans (secured)* 

Interest rate range (p.a.) * Amount 

Maturity schedule As at As at As at As at 

31 March 2021.31 March 2020 31 March 2021 31. March 2020 

Quarterly installments 

0-1 Years 12.00% - 13.75% 12.00% - 12.90% 1,370.87 1,465.81 

1-3 Years 12.45% - 13.75% 12.00% - 12.50% 2,024.62 895.61 

3-5 Years : 12.50% - 13.75% 12.50% 799.04 415.79 

4,194.53 2,777.21 

Monthly installments 

Q-1 Years 6.85% - 14.25% 10.71% - 15.25% 21,289.37 21,674.63 

1-3 Years 8.95% - 14.00% 11.60% - 14.20% 16,323.01 12,121.18 

3-5 Years 8.95% - 13.55% 13.30% 2,560.33 62.33 

40,172.71 33,858.14 

44,367.24 36,635.35, 

# The company has breached the financial covenant of the ratio of credit impaired loans to total loans as at 31 March 2021, with 

respect to certain term loans availed from banks and financial institutions having an outstanding balance of INR 2,603.23 Lacs (31 

March 2020 : INR’5,089.76 Lacs) . The company has applied to.these banks and financial institutions to obtain a waiver of the 

breach of the above financial covenant. These banks and financial institutions have not demanded the repayment of amount 

outstanding as at 31 March 2021 till the date of approval of financial statements by the Board of Directors of the Company. 

However, as a matter of abundant caution and applying the principles of prudence, the company has disclosed such term loans as 

repayable on demand, pursuant to the relevant clauses in the agreement with such banks and financial institutions in the following 

Notes: 

Note 35-Maturity pattern of assets and liabilities 

Note 44 (iif) -Liquidity risk 

Note 47 (e) -Asset liability Maturity Pattern 
Terms of maturity of Payables under securitisation arrangement 

. Interest rate range (p.a.) * Amount 
tu: 1 

Maturity schedule 3 March 202131 March 2020 31 March 2021 31 March 2020, 

O-1 Years 11.45%-12.75% — 11.08%-11.45% 3,454.58 4,738.82 

1 -3 Years 12.75% 11.08%-11.45% 476.01 1,721.53 

3,930.59 6,460.35 

* The rates mentioned above are thé applicable rates as at the year end date linked to MCLR (Marginal Cost of funds based Lending 

Rate) and Treasury bills plus spread 
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Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

18 

(A a 

(B) 

  

  

  

  

  

  

  

  

  

  

As at As at 

31 March 2021 31 March 2020 

Subordinated Liabilities 

At Amortised Cost - Unsecured 

Subordinated redeemable non convertible debentures (Tier II capital) 4,836.28 4,815.98 

Total (A) . 4,836.28 4,815.98 

Subordinated liabilities in India 4,836.28 4,815.98 

Subordinated liabilities outside India f - 

Total (B) : 4,836.28 4,815.98 

Ternis of niaturity of redeemable non convertible debentures (Tier IE capital) 

. . Interest rate range (p.a.) Amount . 

Maturity schedule 31 March2021____ 31 March 2020 31 March 2021 31 March 2020 
0-1 Years 15.60%-16.90% 15.60%-16.90% 2.02 2.24 

1-3 Years 16.90% 16.90% 1,198.75 1,198.39 

3-5 Years. 14.10%-15.60% 14.10%-15.60% 3,635.51 3,615.35 

4,836.28 4,815.98 
  

The Conipany has not defaulted in repayment of principal and interest relating to subordinated liabilities. 

The subordinated redeemable non-convertible debentures are payable on bullet repayment basis. 
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Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

As at 

31 March 2021 

As at 

  

19 Other financial liabilities 

Dues to employees 

EMI received in advance 
Insurance premium payable 

Capital creditors 

Financial guarantee contracts 

Pending remittance on assignment 

31 March 2020 

  

Total 

107.21 361.69 

4,004.17 4,071.14 

85.04 28.52 

4.80 33.57 

315.77 108.29 

146.46 131.83 

4,663.45 4,735.04 
  

There wee no amount which were required to be transferred to the Investor Education and Protection Fund. 

20 Current tax liabilities (net) 

  

  

  

  

  

Provision for tax (net of advarice tax) - 9.34 

’ Total . - 9.34 

21. Provisions 

Provision for Employee benefits [Refer note 36] 

- Gratuity 169.29 120.60 

- Leave encashment 101.60 39.14 

Provision for loan commitment 0.94 _ 

Total 271.83 159.74 

22 Other non-financial liabilities 

Statutory dues payable 191.50 255.23 

Accrued expenses 210.83 70.90 

Others 8.55 6.50 

Total 410.88 332.63 
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Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

As at As at 

31 March 2021 31 March 2020 

  

23 Equity Share Capital 

  

Authorised 

Class A equity shares of Rs. 10 each 30.00 30,00 

Class Al equity shares of Rs. 10 each 761.16 725,56 

791.16 755.56 

Issued, subscribed and paid-up 

Equity share capital 

Class-Al equity shares of Rs. 10 each, fully paid 707.94 672.41 

Less: Amount recoverable from ESOP Trust { face value of 370,900 shares allotted to 

Trust (refer note below) (37.09 (37.09) 

  

  

670.85 635,32 

Reconciliation of shares outstanding at the beginning and at the end of the reporting period 

Particulars As at 31 March 2021 As at 31 March 2020 

Number Amount Number Amount 

Equity shares 

At the commencement of the period 67,24,107 672.41 64,09,427 640,94 

Shares Issued 3,55,314 35.53 3,14,680 31.47 

Issued, subscribed and paid up share capital 70,79,421 707.94 67,24,107 672.41 
  

Equity shares: 

Class A/ Al equity shares have a par value of Rs. 10 each. Each holder of Class A/A1 equity share is entitled to paripassu voting rights, In the event of liquidation, the equity 

shareholders are: eligible to receive the residual assets of the Company after distribution of all preferential amounts, in proportion to their shareholding. All other rights and 

restrictions attached to Class Al Equity Shares are as per the Shareholders’ Agreement. All equity shares rank pari passu with regard to dividends and residual assets of the 

Company. 

The Company bas given an interest and collateral free loan to Visage Trust to provide financial assistance for purchase of equity shares of the Company. The Company has 

established the Visage Trust to administer Employee Stock Option Plan (ESOP) to which 3,70,900 shares have been issued, These shares will be subsequently issued to the 

employees pursuant to ESOP Plan. The loan amount recoverable from the Visage Trust has been reduced from share capital to the extent of the face value as per the requirement of 

the Guidance note on share based payment issued by Institute of Chartered Accountants of India (ICAI. 

Fresh issue of Equity Share Capital: 

During the year, pursuant to the approval of Board of Directors in the meeting held on 20 November 2020 the Company has issued and allotted 355,314 Class Al equity shares of 

face value Rs.10 at premium of Rs. 625 on preferential basis and share issue expenses of INR 45.06 lacs has been adjusted against securities premium reserve. 

During the previous year, pursuant to the approval of Board of Directors in the meeting held on 10 June 2019, the Company has issued and allotted 3,14,680 Class Al equity shares 

of face value Rs.10 at premium of Rs. 509.03 on préferential basis and share issue expenses of INR 13.13 lacs has been adjusted against securities premium reserve 

   



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

23 Equity Share Capital (Continued) 

Shares allotted as fully paid-up without payment being received in cash / by way of bonus shares: 

The Company has not allotted any fully paid up shares by way of bonus shares, or in pursuance to contract without payment being received in cash during the period of five years 

immediately preceding the reporting date. 

Shares bought back : 
The Company has not bought back any of its securities during the five year period immediately preceding the reporting date. 

Shareholders holding more than 5% shares 

  

  

Name of the shareholder As at 31 March 2021 As at 31 March 2020 

% No. of shares % No. of shares 

Class Al Equity shares of Rs. 10 each, fully paid 

Gaja Capital Fund II Limited 23.78% 16,83,440 22.93% 15,41,708 

Michael & Susan Dell Foundation 13.62% 9,64,523 12.82% 8,62,161 

Unitus Impact PCC-LIF Mauritius 11.31% 8,00,396 11.90% 8,00,396 

Hardika Shah 10.82% 7,65,930 11.39% 7,65,930 

Global Impact Funds SCA SICAR - 
SubFund Global Financial Inclusion Fund 12.15% 8,60,373 11.27% 7,58,011 

Visage Trust 5.52% 3,70,900 5.52% 3,70,900 

24 Other Equity 

. As at As at 

Particulars 31 March 2021 __31 March 2020 
Statutory Reserves 808.79 659.24 

Impairment Reserve 23,96 23.96 

Securities Premium 20,921.72 18,746.05 

Share option Outstanding 260.98 203.04 

Retained Earnings . 437.26 (166.34) 

Debt instruments(Loans) through Other Comprehensive Income (39.06) (25,70) 

Total 22,413.65 19,440.25 

Statutory reserve (created pursuant to Section 45-IC of the Reserve Bank of India Act, 1934) : 
Statutory reserve represents the Reserve Fund created under section 45-IC of the Reserve Bank of India Act, 1934, Under section 45-IC, the Company is required to transfer a sum 

not less than twenty percent of its net profit for the financial year to the statutory reserve. The statutory reserve can be utilized for the purposes as may be specified by the Reserve 

Bank of India from time to time. 

Impairment Reserve 

The impairment reserve has been created by the company pursuant to the requirement of RBI Notification RBI/2019-20/170 DOR NBFC).CC.PD.No. 109/22.10.106/2019-20 dated 

13 March 2020. The amount represents the shortfall of expected credit loss (ECL) under Ind AS 109 when compared to the provisioning required under IRACP (including standard 

asset provisioning), with respect to Stage II assets as at 31 March 2021. However, the total provisions made under ECL is higher than the requirements under IRACP with respect to 

the overall book. 

Securities premium 

Securities premium is used to record the premium received on issue of shares. It is utilised in accordance with the provisions of the Companies Act, 2013. 

Share option outstanding 

The Company instituted the Visage ESOP and SOP in 2014 and Visage ESOP in 2017, which were approved by the Board of Directors and the shareholders of the Company. The 

share option outstanding reserve is used to recognise the grant date fair value of option issued under aforesaid plans. 

Refer Note 39 for further details on employee stock options. 

Retained Earnings 
Retained earnings or accumulated surplus represents total of all profits retained since Company's inception. Retained earnings are credited with current year profits, reduced by 

losses, if any, transfers to General reserve or any such other appropriations to specific reserves. 

Debt instruments (Loans) through Other Comprehensive Income 

This comprises changes in the fair value of debt instruments recognised in other comprehensive income and accumulated within equity, The group transfers amounts from such 

comiponent of equity to retained earnings when the relevant debt instruments are derecognised. 
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(A) 

®) 

28 

Year ended 34 March 2021 

On Financial Assets On Financial Assets 

Year ended 31. March 2020 

On Financial Assets On Financial Assets 

  

  

  

Interest Income measured at fair . measured at Amortised measured at fair measured at Amortised 

value through OCI Cost value through OCI Cost 

Interest on Loans 

Interest income on loans 20,983.75 - 20,451.88 - 

Interest on deposits with banks - 548.00 . 1,017.59 

Other ititerest income * - 38.34 - _ 24.36 

20,983.75 586.34 20,451.88 1,041.95 

Total 21,570.09 21,493.83 
  

* Other interest income relates to interest income on other deposits and staff loans 

Fees and Commission Income 

Service charges on.co-lending arrangement 

Cheque bounce charges 

Penalty and preclosure charges 
Securitisation collection fee 

Total 

Net gain on fair value changes 

Net gain/(loss) on financial instruments at fair value through profit or loss 

- On Financial guarantee contracts 

- On Servicing assets 

- On Excess interest spread 
- On Mutual funds 

Total Net gain/(loss) on fair value changes (A) 

Fair Value changes: 

Realised 

Unrealised 

Total Net gain/(loss) on fair value changes (B) 

Net.gain on dérecognition of financial instruments 

Income from.derecognition on account of direct assignment transactions 

Totai 

Other Income 

Bad debt recovery 

Profit on sale of property plant and equipment 

Misc Income 

Total . 

  

Year ended 31 March Year ended 31 March 

  

  

  

  

  

  

  

2021 2020 

124.48 114.88 

471.05 203.71 

370.55 330.47 

2,00 11.90 

968.08 660.96 

Year ended 31 March Year ended 31 March 

2021 2020 

(207.47) (25.38) 

1,029.25 91.36 

(86.02) (48.56) 

3.68 - 

739.44 17.42 

1.28 - 

738.16 (25.38) 

739.44 (25.38) 
  

Year ended 31 March Year ended 31 March 

  

  

  

  

  

2024 2020 

- 198.05 
7 198.05 

Year endéd 31 March Year ended 31 March 

2021 2020 

293.87 50.13 

5.15 - 

19.65 - 

318.67 50.13 
  

 



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in-INR lacs except share data and unless otherwise stated) 

  

  

  

  

Year ended 31 March Year ended 31 March 

2021 2020 

On Financial liabilities On Financial liabilities 

30 Finance Costs measured at Amortised measured at Amortised 

“Cost Cost 

Interest Expense on Borrowings: 

Interest on borrowings* 5,825.53 5,179.13 

Interest on-debt securities 3,375.67 3,645.94 

Interest on subordinated liabilities 774.31 781.64 

Other borrowing costs 40.10 29.77 

10,015.61 9,636.48 

* Includes interest expense on lease liabilities of INR. 45.75 lacs (31 March 2020: INR 64.84 lacs) 

Year ended 31 March 2021 Year ended 31 March 2020 
  

On Financial instruments On Financial instruments 
31 Impairment on financial inst ts : . 

pairment on financial instrumen measured at fair value measured at Amortised 

On Financial On Financial instruments 

instruments measured at measured at Amortised 

  

  

  

# Refer Note 40 for related party transactions 
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through OCI Cost fair value through OCI Cost 

Loans [Refer note 44 (ii)] (13.76) - (965.23) - 

Other assets ~ 24.87 - - 

Loan commitment 0.94 - - - 

Bad Debts Written Off 4,336.42 - 2,571.49 - 

4,323.60 24,87 1,606.26 - 

Total 4,348.47 1,606.26 

Year ended 31 March Year ended 31 March 

2021 2020 

32 Employee benefits expenses * 

Salaries and wages 4,334.50 4,904.28 

Contributions to provident and other Funds 249.18 282.49 

Share based payment 43.14 133.35 

Staff welfare expenses 87.63 174.70 

Total 4,714.45 5,494.82 

* Refer Note 40 for related party transactions 

Refer Note 36 for amounts included in provident and other Funds 

33 Depreciation, amortisation and impairment 

Depréciation of Property Plant and Equipment 314.05 279.08 

Depreciation of Intangible Assets 104.88 55,05 

Depreciation of Right-to-use Assets [Refer note 37] 179.86 153.42 

Total 598.79 487,55 

34 Others expenses # 

Rent 244.87 257.91 

Electricity and water charges 36.04 39.72 

Office expense 68.73 59.05 

Communication experise 132.08 170.26 

Subscription and renewal fees 546.82 336,16 

Printing and Stationery 47.66 98.36 

Rates and taxes 89,18 21.32 

Legal and Professional charges 1,070.51 712.51 

Auditor Remunieration* 42,39 37,92 

Trave] and conveyance 372.85 691.42 

Recruitment expenses 15.13 69.19 

Directors’ Sitting Fee 24.76 19.67 

CSR expenditure 41.53 - 

Loss on sale-of property plant and equipment - 29.17 

Other expenses 109.87 36.45 

Total 2,842.42 2,579.11 
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Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise staied) 

34 Others expenses (Continued) 

* Auditor Remuneration (exclusive of applicable taxes) 

Statutory audit 

Tax audit 

Limited review and certification 

Out-of-pocket expenses 
Total 

Details of corporate social responsibility expenditure 

Year ended 31 March Year ended'31 Marcel 

  

  

2021 202! 

22.00 22.00 
2.00 2.00 

17.50 11,50 
0,89 2.42 
42.39 37.92 
  

The Board of Directors in its meeting held on 07 May, 2019, approved the constitution of the CSR Committee. The CSR Committee confirms the implementation an 
monitoring of CSR policy is in compliance with CSR objectives and policy of the Company. The CSR activities of the Company shall include, but not limited to any or allo 
the sectors/activities as may be prescribed under section 135 read with Schedule Vil of the Companies Act, 2013 amended from time to time. Further, the Company will reviev 
the sectors/activities from time to time and make additions/ deletions/ clarifications to the above sectors/activities. 

(a) Amount required to be spent by the Company during the year 

(b) Amount spent during the year 

  

Year ended 31 March Year ended 31 Marcel 

  

2021 202( 

41,53 13.32 

41.53 - 
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Visage Holdings and Finance Private Limited 
Notes to financial statements for the year ended 31 March 2021 {Continued} 
(All amounts are in INR lacs except share data and unless otherwise stated) 

36 Employee benefits 

The Company operates the following post-employment plans - 

» Defined contribution plan 

The fixed contribution made to various statutory funds is recognized as expenses and included in Note 32 ‘Employee benefits expense’ under ‘Contribution to provident and other funds’ in Statement of Profit and Loss. There is no legal or constructive obligation to pay further contribution, The detail is as follows : 

Year ended Year ended 
. 

31 March 2021 31 March 2020 Employer's Contribution to Provident Fund (includes pension fund) 
231,93 247.00 Employer's Contribution to Employee State Insurance Corporation 
16.83 35.12 Labour welfare fund 
0.42 0.37 

249.18 282.49 

ii. Defined benefit plan 

Gratuity 

The Company operates post-employment defined benefit plan that provides gratuity, governed by the Payment of Gratuity Act, 1972. It entitles an employee, who has rendered at least five years of continuous Service, to gratuity at the rate of fifteen days wages for every completed year of service or part thereof in excess of six months, based on the rate of wages last drawn by the employee concemed. The gratuity plan is a unfunded plan. These defined benefit plan expose the Company to actuarial risks, such as longevity risk and interest rate risk. . 

The most recent actuarial valuation of the present value of the defined benefit obligation for gratuity were carried out as at 31 March 2021. The present value of the defined benefit obligations and the related current service cost and past service cost, were measured using the Projected Unit Credit Method. 

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial statements as at balance sheet date: 

  

  

  

  

  

  

  

  

  

As at As at 

31 March 2021 31 March 2020 Net defined benefit asset/(liability) 
(169.29) (120.60) 

Reconciliation of the net defined benefit (asset) / liability 
The following table shows a reconciliation from the opening balances to the closing balances for net defined benefit (asset) liability and its components: 

As at 31 March 2021 As at 31 March 2020 
Particulars 

Defined benefit Net defined benefit Defined benefit Net defined benefit 
obligation (asset)/ liability obligation asset/ (liability) 

Balance at the beginning of the year 
(120,60) (120.60) (77.27) (77.27) Included in profit or loss 

: Current service cost 
{53.54} (53.54) (38.94) (38.94) Interest cost 
{7.54) (7,54) (5.08) {5.08} 

(61.08) (61.08) (44.62) (44.02) Included in other comprehensive 
income 

‘Remeasurements (loss) / gain 

— Actuarial (loss)/gain arising from: 

-demographic assumption 
- - 17.12 17.12 - financial assumptions 

(1.62) (1.62) 7.11 7.11 - experience adjustment 
8.84 8.84 (23.54) (23.54) - on plan assets 

: - - - 
7,22 7.22 0.69 0.69 Other 

Contributions paid by the employer 
- : - - Benefits paid 

5.17 5.17 - - 
5.17 5.17 - - Balance at the end of the year 

(169.29) (169.29) (120.60) (120.60)       
  

   
 



Visage Holdings and Finance Private Limited 
Notes to financial statements for the year ended 31 March 2021 (Continued) 
(All amounts are in INR lacs except share data and unless otherwise stated) 

36 

B. 

Employec benefits (Continued) 

Actuarial assumptions 

Principal actuarial assumptions at the reporting date {expressed as weighted averages): 

As at As at 

31 March 2021 31 March 2020 

Discount rate 
6.39% 6.56% Future salary growth 
6.00% 6.00% 

Attrition rate (%) 
35% 35% Mortality 

Indian Assured Indian Assured 
Lives Mortality Lives Mortality 
(2012-14) Ult. (2012-14) Ult. 

Withdrawal rate 
From age 35 - From age 35 - 
27.63% 26,25% 

From age 40 - From age 40 - 

18,42% 17.5% 

From age 45 - 9.21% From age 45 - 

Fromage 50-2%  8,75% 

From age 50 - 2% Retirement age 
58 58 

(i) The discount rate is based on the prevailing market yield on Government Securities as at the balance sheet date for the estimated term of obligations. (ii) The estimate of future salary increases considered in actuarial valuation takes into account inflation, seniority, promotion and other relevant factors such as supply and demand in the employment market. : 

» Sensitivity analysis of significant assumptions 

  

AS at As at 
31 March 2021 31 March 2020 

Increase Decrease Increase Decrease Discount rate (1% movement) 
8.60 9.53 7.46 6.70 Future salary growth (1% movement) 
748 FAS 6.32 5.87 Attrition rate (1% movement) 
2.16 2.20 2.00 1.97 - Mortality rate (10% up movernent) 
0.01 - 0.03 - 

A description of methods used for sensitivity analysis and its limitations: 
Sensitivity analysis is performed by varying a single parameter while keeping all the other parameters unchanged. 
Sensitivity analysis fails to focus on the interrelationship between underlying parameters. Hence, the results may vary if two or more variables are changed simultaneously. The methad used does not indicate anything about the likelihood of change in any parameter and the extent of the change if any. 

As at As at Expected maturity analysis of the defined benefit Plans in future years 
31_March 2021 31 March 2020 ae earch eek SL March 2020, 

1 year 
23,87 13,23 Between 2-5 years 
43.48 23.97 Between 6-10 years 
28.05 28.68 Over 10 years 

158.5! 124.65 

As at 31 March 2021, the weighted-average duration of the defined benefit obligation was 5.72 years (31 March 2020; 6.85 years ) 

Description of risk exposures 
: Valuations are based on certain assumptions, which are dynamic in nature and vary over time, As such company is exposed to various risks as follow - Actuarial Risk: It is the risk that benefits will cost more than expected, This can arise due to one of the following reasons: Adverse salary growth experience: Salary hikes that are hi igher than the assumed salary escalation will result into an increase in obligation at a rate that is higher than expected. Variability in mortality rates: If actual mortality rates are higher than assumed mortality rate assumption than the gratuity benefits will be paid earlier than expected. Since there is no condition of vesting on the death benefit, the acceleration of cashflow will lead to an actuarial loss or gain depending on the relative values of the assumed salary growth and discount rate. 

. 
Variability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate assumption then the gratuity benefits will be paid earlier than expected, The impact of this will depend on whether the benefits are vested as at the resignation date. 

Pay-as-you-go Risk: For unfunded schemes financial planning could be difficult as the benefits payable will directly affect the revenue and this could be widely fluctuating from year to year. Moreover there may be an opportunity cost of better investment returns affecting adversely the cost of the scheme. 
Discount Rate risk: The Company is exposed to the risk of fall in discount rate. A fall in discount rate will eventually increase in the ultimate cost of providing the above benefit thereby increasing the value of the liability. 

   



Visage Holdings and Finance Private Limited . 
Notes to financial statements for the year ended 31 March 2021 (Continued) 
(All amounts are in INR lacs except share data and unless otherwise stated} 

36 Employee benefits (Continued) 

iti. 

Regulatory Risk: Gratuity Benefit must comply with the requirements of the Paym! 
requiring higher gratuity payments (e.g. raising the present ceiling of € 20,060,000, 

Other long-term benefits - Compensated Absences 

ent of Gratuity Act, 1972 (as amended up-to-date). There is a risk of change in the regulations 
raising accrual rate from 15/26 etc,} 

The Conipany provides compensated absences benefits to the employees of the Company which can be carried forward to future years. Amount Tecognised in the Statement of profit and loss for compensated absences is as under- 

Expense recordéd in Statement of profit aiid loss 

Liability as at Balance shect date 

Assumptions used in determining the liability towards compensated absences 

Discount rate 

Salary escalation rate 

Attrition rate 

Withdrawal rate 

      

Year ended Year ended 

31 March 2021 31 March 2020 

74.14 18.36 

As at As at 

31 March 2021 31 March 2020 

101.60 39.14 

As at As at 

31 March 2021 31_March 2020 

6.39% 6.56% 
6.00% 6.00% 

35% 35% 
From age 35 - From age 35 - 

29.47% 26.25% 

From age 40 - From age 40 - 

20.26% 17.5% 

From age 45 - From age 45 - 

11.05% 8.75% 
From age 50 - 2% 

  

From age 50 -2%



Visage Holdings and Finance Private Limited 
Notes to financial statements for the year ended 31 March 2021 (Continued) 
(All amounts are in INR lacs except share data and unless otherwise stated) 

37 Leases 

For significant policies on lease transitions fefer riote 2.19 
Following disclosures are being made in accordance with the requirements of Ind AS 116 (Leases) 

31 March 2021 31 March 2020 i) Depreciation charge for right-to-usé assets (presented under note - 33 “Depreciation, 179.86 153.42 amortization and impairtent") 

ii) Interest expense on lease liabilities (presented under note - 30 "Finance Costs") 45.75 64.84 iii) Expensé relating to short-term leases (included in Rent expenses under note 34 " Other 244.87 257,91 expenses”) 

iv) Total cash outflow for leases (including short term leases) 
444,30 432.83 v) — Additions to tight-to-use assets. during the year 
48.38 592,90 vi) Carrying amount of right-of-use asséts at the end of the reporting period by class of 394.79 526.27 

- Property taken on lease for office premises 

vii) Lease liabilities 
449,63 554.94 

Maturity Analysis - Contractual Undiscounted Cash Flow as at (including non- 
cancellable leases) 

31 March 2021 931 March 2020 Less than 1 year 
195.17 191.17 1-3 years 
326.59 340.61 3-5 years 
12.55 162.34 More than 5 years 

$$ Total undiscounted lease liabilities 
534,31 694,12 

+ Accumulated . Right to use asset 
Gross Carrying Depreciation and Net Carrying 
Amount cs Amount 

amortisation 
Balance as on 31 March 2019 

169.37 101.13 68.24 Addition 
611,45 153,42 Deletion 

- - 
Balance as on 31 March 2020 

780.82 254.55 526.27 Addition 
48,38 179,86 Deletion 

- - 
Balance as on-31 March 2021 

829.20 434.41 394.79 

38 Earning per share 
The calculation of profit attributable to equity shareholders and weighted average number of equity shares outstanding for purpose of basic earnings per share and diluted eamings per share calculation are as follows: 

a) (i) Weighted average number of equity shares for basic EPS 
(ii) Effect of potential ordinary equity shares on employee stock options 
(iii) Effect of potential ordinary equity shares on compulsory convertible debenture 
{iv) Weighted average number of equity shares for diluted EPS 

b) Net profit after tax 
¢) (@) Net profit for equity shareholders for basic EPS 

(ii) Net profit for equity shareholders for diluted EPS 
d) (i) Earnings per share (Face value of & 10/- per share) — basic 

(ii) Earnings per share (Face value of  10/- per share) — diluted 

The reconciliation between basic and diluted earnings per share is as follows: 
Basic earnings per share 

Effect of dilution of employee stock option 
Effect of dilution of compulsory convertible debenture 
Diluted earnings-per share 

  

  

Year ended Year ended 
Units 31 March 2021 31 March 2020 

Nos 64,81,704 62,93,022 

Nos 2,13,879 1,92,652 
Nas 9,393 9,393 
Nos 67,04,976 64,95,067 

INR in lacs T4775 1,811.02 
TNR in lacs 747,75 1,811.02 
INR in lacs 747.75 1,811.02 
INR 11.54 28.78 

INR 11.15 27.88 

INR 11,54 28.78 
INR (0.37) (0.85) 

INR (0.02) (0.04) 
INR 11.15 27.88 
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Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 Mareh 2021 (Continued) 

(All arnourits are it INR lacs except share data and unless otherwise stated) 

49 Related parties 

(@ Name of related parties and description of relationship: 

A Enfity having significant influence over the Company 

Gaja Capita} Fund II Limited 

B Key Managerial Personnet (KMP’) and their Relatives 

Hardike Shah 

Thirunavukkarasu Rajendran 

Aiswarya Ravi 

Moumita Sen 
Khyati Shah 

C Directors 

Bhavna Thakur 

Sunil Satyapal Gulati 

Ravindra Pisharody. 

Nature of Relationship 

Shareholder 

Nature of Relationship 

Chief Executive Officer and Director 

Chief Operating Officer and Director 

Chief Financial Officer 

Company Secretary (Till 28 February 2021) 

Relative of KMP 

Nature of Relationship 

Independent Director 

Independent Director 

Independent Director 

D Entity in which KMP/Directnr or his relative is Member or Director 

KVS Cansulting, LLC 

Gi) Related ‘party transactions during the year and balance receivable from and payable to related parties as at the balance sheet date: 

  

  

Transaction value Outstanding Transaction value Outstanding 

Name of related party Nature of transaction 
for the year ended amount asat for the year ended amount as at 

31 March 2021 31 March 2021 31 March 2020 31 March 2020 

A) Entity having significant influence over the Company 

Gaja Capital Fund Ti Limited. Receipt of allotment money on 

issue of Equity shares (including 
900.00 - - - 

premium) 

B) Key Managerial Personnel and their Relatives 

1.Hardika Shah Remuneration 
57.00 - 72.00 (15.00) 

Reimbursement of expenses 
- - 22.01 - 

Purchase of Plant, 
. . 3.56 . 

Property and Equipment 

Issue of  compulso: 

convertible debentures ¥ 
~ (46.87) 38.37 (46.87) 

2.Thinmavukkerasu Rajendran 

Remuneration 

(including share based 
$8.81 - 140.00 (413.00) 

payments) 

Reimbursement of expenses 
5A2 - 12.25 - 

Travel Advance 
- - 1.92 1,92 

Contribution to Provident Fund 6.21 0.22 - 

3.Aiswarya Ravi 

Remuneration 

{Including share based 
66.91 - 90.71 (9.00) 

payments) 

Purchase of Plant, 
. . 078 . . 

Property and Equipment 

Reimbursement of expenses 
31.97 - 2.23 - 

Travel Advance 
1.06 1.06 0.47 0,47 

Contribution to Provident Fund 
0,21 - 0.22 - 

4.Moumita Sen 
Remuneration and Incentive 

O18 - 11.69 (0.99) 

Contribution to Provident Fund 
0.19 - 0.22 oo 

5.Khyati Shah 
Professional Fees 

- - A152 (3.10) 

© Independent Directors 
Bhavna Thakur Sitting fees 

6.05 - 5.50 ~ 

Sunil Satyapal Gulati Sitting fees 
8.70 - 730 - 

Ravindra Pisharody Sitting fees 
10.00 - 5.25 (0.95) 

D) Entity in which KMP/Director or his relative is Member or Director 

KVS Consulting, LLC Professional Fees 
41,52 (3.46) - - 

Year ended 31 Year ended 31 

(iii) Compensation of key managerial personnel 
March 2021, March 2020 

Short-term employee benefits 

166.18 205.68 

Post-employment defied benefit* 

0.60 0.65 

Share based payments 

55.72, 108.72 

222.50 315.05 

Terms and conditions 

All transactions with these related parties are priced on an arm’s length basis. 

Related parties identified includes related parties as per section 2(76) of the Companies Act, 2013. 

‘ 
Mumbai}   

*Excludes provision for encashiable leave and gratuity for certain key management personnels as a separate actuarial valuation is not available. 

 



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

41 

i) 

a) 

b) 

.C) 

Contingent liabilities and commitments 

Contingent liabilities and commitments (to the extent not provided for) 

Contingent liabilities 

(i) The Company does not have any contingent liability as at 31 March 2021 and 31 March 2020. 

(ii) The Company has a process whereby periodically all long-term contracts are assessed for material foreseeable losses. At the year end, the Company 

did not have any long-terin contacts including derivative contracts for which there are any material foreseeable losses. 

As at As at 

31 March 2021 31 March 2020 

Commitments [to the extent not provided for] 

Estimated amount of contracts remaining to be executed on capital account and 76.13 42,46 

not provided for (net of capital advances, capital work-in-progress and 

intangible asset tinder development) 

On February 28, 2019, the Honourable Supreme Court of India held that allowances paid by establishments to its employees which meet the test of 

universality should be considered as ‘basic wages' while computing provident fund amounts for employees whose basic wages is less than certain statutory 

thresholds. The Company has provided for the statutory liability towards employee provident fund after considering the impact of the above Honourable 

Supreme Court judgement w.e.f 01 March 2019, basis legal advice received in this matter. 

   



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

42 Transfers of financial assets 

In the ordinary course of business, the Company eriters into transactions that result in the transfer of financial assets. In accordance with the accounting policy set out in 

Note 2, the transferred financial assets continue to be recognised or derecognised as per the conditions specified in Ind AS 109 " Financial Instruments" 

The Conipany transfers financial assets that are not derecognised in their entirety primarily through securitisation transactions, in which loans to customers are transferred 

to securitisation special purpose vehicles. 

Transferred financial assets that are not derecognised in their entirety 

Securitisation 

Certain loans to cistomers are sold by the Coripany to securitisation special purpose vehicles. In securitisation transactions entered, the Company transfers loans to an 

unconsolidated securitisation vehicle, however it retains credit risk (principally by providing credit enhancement to the extent of cash collateral), The Company retains 

substantial risks and rewards of such loan transferred and accordingly, does not derecognise the loans transferred in its entirety and recognises an associated liability for 

the consideration received. 

Excess interest spread receivable 

Excess interest spread receivable represents the continuing involvement of Company in the future performance of the fimancial assets derecognized under the Direct 

assignment transactions. The present value of excess interest spread receivable on de-recognised assets [as part of Direct assignment transactions] has been computed by 

discounting net cash flows from such assigned pools and income from direct assignment transaction is recognised upfront in books of accounts. The right to receive cash 

flow (including resultant income) will arise as per the terms & conditions and time periods mentioned in the direct assignment agreement. 

The following table sets out the carrying amounts and fair values of all financial assets transferred that are not derecognised in their entirety and their associated 

liabilities. . 

Financial assets at fair 

value through other 

comprehensive income 

Financial assets at Financial assets at fair 

amortised cost value through profit or loss 

As at 31 March.2021 

Assets 

Securitisation transaction 5,189.23 - - 

Excess interest spread receivable - - 63,47 

Carrying amount of assets §,189.23 - 63.47 

Associated liabilities 

Payables under securitisation arrangement - : 3,930.59 : 

Carrying amount of associated liabilities 7 3,930.59 

For those liabilities that have recourse only fo the transferred 

financial assets 

Assets 

Securitisation transaction 5,189.23 - - 

Excess interest spread receivable - = : 63.47 

Fair value of assets 5,189.23. : 63.47 

Associated liabilities 

Payables urider securitisation arrangement - 3,933.71 = 

Fair value of associated liabilities : 3,933.71 - 

   



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

42. Transfers of financial assets (Continued) 

As at 31 March 2020 

Assets 

Securitisation transaction 

Excess interest spread receivable 

Carrying amount of assets 

Associated liabilities 
Payables under securitisation arrangement 

Carrying amount of associated liabilities 

For those liabilities that have recourse only to the transferred 

financial assets 

Assets 

Sccuritisation transaction 

Excess interest spread receivable 

Fair value of assets 

Associated liabilities 
Payables under securitisation arrangement 

Fair value of associated liabilities 

  

Financial assets at fair 

value through other 

comprehensive income 

7,234.35 

Financial assets at 

amortised cost 

Financial assets at fair 

value through profit or loss 

149.49 
  

7,234.35 

6,460.35 

149.49 

  

7,234.35 

6,460.35 

149.49 
  

7,234.35 

6,482.58 

6,482.58 
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Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All arnounts are in INR lacs except share data and unless otherwise stated) 

43 Financial instruments - fair value and risk management 

A. Financial instruments by category 

The following table shows the carrying amounts of financial assets and financial liabilities. 

As at 31 March 2021 
  

  

  

  

  

  

  

  

  

  

  

Particulars Others FVTPL FVTOCI Amortises 

Financial assets: 
Cash.and cash equivalents 

- - - 19,069.96 

Bank Balance other than cash and cash equivalents - ~ - 1,250,75 

Loans 
~ - 84,874.80 72.07 

Investments 
- 102.39 - - 

Other financial assets 
- 1,361.49 - 1,255.58 

- 1,463.88 84,874.80 21,648.36 

Financial liabilities: 

Trade payables 
- - - 133,14 

Debt Securities 
: - - 29,262.06 

Borrowings (other than Debt Securities} - - - 49,748.94 

Subordinated Liabilities 
- - - 4,836.28 

Lease Liabilities 
- - - 449.63 

Other financial liabilitics 
: 315,77 - 4,347.68 

- 315.77 : 88,777.73 

As at 31 March 2020 

Particulars Others FVIPL FVTOCI Amortsed 

Financial assets: 
Cash and cash equivalents 

- - - 10,926.37 

Bank Balance other than cashi anid cash equivalents - - - 1,567.46 

Loans 
: - - 81,162.13 40,09 

Other fmancial assets - 418.26 < 805.69 

: 448.26 81,162.13 13,339.61 

Financial liabilities: 

Trade Payables 
- - - 127.76 

Debt Securities ‘ - - - 25,785.98 

Borrowings (Other than Debt Securities} - - - 43,095.70 

Subordinated Liabilities . - - 4,815.98 

Lease Liabilities 
- - - 554.94 

Other finaricial liabilities 
. 108,29 - 4,626.75 

- 108.29 - 79,007.11 
  

    

      

     

   

  

” 

a 

a 

 



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

43 Financial instruments - fair value and risk management (Continued) 

B. Fair'value hierarchy 

This section explains the judgemients and estimates made in determining the fair values of the financial instruments that are: 

(a) recognised and measured at fair value and 

(b) measured at amortised cost and for which fair values are disclosed in the financial statements. 

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial ins 

accounting standard..An explanation of each level follows underneath the table. 

Financial assets and liabilities measured at fair value - recurring fair value measurements 

truments into the three levels prescribed under the 

  

  

  

  

  

As at 31 March 2021 Level 1 Level 2 Level 3 Total 

Financial assets: 

Loans - - 84,874.80 84,874.80 

Investments - 102.39 - 102.39 

Other financial assets - - 1,361.49 1,361.49 

: 102.39 86,236.29 86,338.68 

Financial liabilities: 

Other financial liabilities 
315.77 315.77 

- - 315,77 315.77 
  

Assets and liabilities which are measured at amortised cost for which fair values are disclosed 

The fair value of loans given is based on observable market transactions, to the extent available. Wherever the observable 

valuation models, such-as discounted cash flow techniques. Input into the valuation techniques incl 

Input into the models may include information obtained from other market participants, which includes observed primary and secondary transactions. 

market transactions are not available, fair value is estimated using 

Judes interest rates, prepayment rates, primary origination or secondary market spreads. 

  

  

  

  

  

  

  

  

  

  

  

As at 31 March 2021 Amortised cost Fair Value Level 1 Level 2 Level 3 Total 

Financial assets: 
Bank balance oiber than cash and cash 1,250.75 1,259.00 - 1,259.00 - 1,259.00 

equivalents 

Loans 72.07 72.07 - 72.07 - 72.07 

Other finaricial assets 1,255.58 1,255.62. - 1,255.62 - 1,255.62 

2,578.40 2,586.69 - 2,586.69 : 2,586.69 

Financial liabilities: 

Debt securities 29,262.06 29,188.26 - 29,188.26 - 29,188.26 

Borrowings (other than debt securities) 49,748.94 49,901.50 49,901.50 - 49,901.50 

Subordinated liabilities 4,836.28 4,779,96 - 4,779.96 - 4,779.96 

Lease Liabilities 449,63 449.63 - 449.63 - 449.63 

Other financial liabilities 4,347.68 3,690.90 - 343.51 3,347.39 3,690.90 

: 88,644.59 88,010.25 - 84,662,386 3,347.39 88,010.25 

Financial assets and liabilities measured at fair value - recurring fair value measurements 

As at 31 March 2020 Level 1 Level 2 Level 3 Total 

Financial assets: 
Loans 

- - 81,162.13 81,162.13 

Other financial assets - - 418.26 418,26 

= - 81,580.39 81,580.39 

Financial liabilities: . 

Other financial liabilities 
108,29 108.29 

- - 108.29 108.29 
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Financial instruments - fair value and risk management (Continued) 

Assets and Habilities which are measured at amortised cost for which fair values are disclosed 

  

As at 31 March 2020 Amortised cost Fair value Level 1 Level 2 Level 3 Total 

  

Financial assets: 

Bank balance other than cash and cash 

  

  

  

equivalents 
1,567.46 1,535.43 - 1,535.43 - 1,535.43 

Loans 
40,09 40,09 - 40,09 - 40,09 

Other finaucial assets 805,69 814.89 - 814.89 - 814.89 

2,413.24 2,390.41 - 2,390.41 - 2,390.41 

Financial liabilities: 

Debt securities 
25,785.98 26,359.23 - 26,359.23 - 26,359.23 

Borrowings (other than debt securities) 43,095.70 42,904.11 - 42,904.11 - 42,904.11 

Subordinated liabilities 4,815.98 4,756.92 - 4,756.92 - 4,756.92 

Lease Liabilities 
554.94 554.94 - 554.94 - 554.94 

Other finaricial ltabilities 4,626.75 4,178.80 - 555,61 3,623.19 4,178.80 

78,879.35 78,754.00 - 75,130.81 3,623.19 78,754.00 

  

Financial instruments valued at carrying value 

The respective carrying values of certain on-balance sheet financial instruments approximate their fair value. These financial instruments include cash in hand, balances with other banks, 

trade payables and certain other financial assets and liabilities, with maturities less than a year from the balance sheet date. Carrying values were assumed to approximate fair values for 

these financial instruments as they are short-term in nature and their recorded amounts approximate fair yalues or are receivable or payable on demand. Such amounts have been classified 

as Jevel,2 on the basis that no adjustments have been made to the balances in the balance sheet. 

Valuation framework 

The Company measures fair values using the following fair value hierarchy, which reflects the significance of the inputs used in making the measurements. 

The objective of valuation techniques is to arrive at a fair value measurement that reflects the price that would be received to sell the asset or paid to transfer the liability in an orderly 

transaction between market participants at the measurement date. 

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2: The fair value of financial instruments that are not traded in active markets is determined using valuation techniques which maximize the use of observable market data either 

directly or indirectly, such as quoted prices for similar assets and liabilities in active markets, for substantially the full term of the financial instrument but do not qualify as level 1 inputs. If 

all significant inputs required to fair value an instrument are observable the instrument is included in level 2. 

Level 3 : If one or more of the significant inputs is not based in observable market data, the instruments is included in level 3, ic., level 3 inputs incorporate market participants’ 

assumptions about risk and the risk premium required by market participants in order to bear that risk. The Company develops level 3 inputs based on the best information available in the 

circumstances. 

   



Visage Holdings and Finance Private Limited 

Notes to fiancial statements for the year en ded 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

43 Financial instruments - fair value and risk management (Continued) 

Financial instruments measured 

Type 

Financial assets arid liabilities measured at 

amortised cost 

Financial assets measured at FVOCI 

Financial assets arid liabilities measured 

at FVTPL 

at fair value and fair value of financial instruments carried at amortised cost 

Valuation technique Significant unobservable input 

Discounted cash flows: The valuation Not applicable 

model considers the present value of 

expected receipt/payment discounted using 

appropriate discounting rates. For issued debt, 

the interest rate is derived from market 

observable date such as secondary prices for 

its traded debt itself. 

Fair value of loans are calculated using The discount rate is the average lending rate at 

portfolio based approach grouping loans as far which the loans are disbursed. 

as possible into homogeneous groups or 

similar characteristics, The fair value is then 

extrapolated to the portfolio using discounted 

cash flow method that incorporates interest 

rate estimate considering all significant 

chatacteristics of loan, This fair value is then 

reduced by impairment loss allowance. 

The discount rate is the average lending rate at 

which the loans are disbursed. 
Discounted cash flows: The valuation 

model considers the present value of 

expected receipt/payment discounted using 

Inter-relationship between 

significant unobservable 

inputs and fair value 

and sensitivity 

Not applicable 

There is an inverse correlation. Higher the 

discount rate ie average lending rate for the 

disbursed loans, lower the fair value of the 

assets. 

There is an inverse correlation. Higher the 

discount rate i.e average lending rate for the 

disbursed loans, lower the fair value of the 

  

  

  

  

  

  

appropriate discounting rates. 
assets, 

Movement in Level 3 financial instruments measured at fair value 

: 
Other 

Particulars As at Purchase / origination Sales / run-off Interest Inc Cc hensive As at 

31 March 2020 ir ‘gan; les / run nferest Income omprehensh 31 March 2021 

Income 

Financial 

instruments 83,937.04 45,773.91 63,040.89 20,983.75 (17.85) 87,635.96 

at FVOCL 

Other 

Particulars As at Purchase / origination Sales / run-off Interest Income Comprehensiv As at 

31 March 2019 sinanon ° erest on omprehiensive 31 March 2020 
Income 

Financial 
instruments 65,840.09 52,100.97 54,502.73 20,451.88 46.83 83,937.04 

at FVOCI 
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44 Financial risk management 

The Compatiy assumes credit risk, market risk, liquidity risk, operational risk and pricing tisk in the normal course of its business. This exposes the company to a substantial 

level of inherent financial risk. 

Risk management framework 

The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The board of directors has 

established the risk management committee, which is responsible for developing and monitoring the Company’s risk management policies. The committee reports regularly to the 

board of directors on its activities. 

Efficient and timely management of risks involved in the Company's activities is critical for the financial soundness and profitability of the Company. Risk management involves 

the identifying, measuring, monitoring and managing of risks on a regular basis. The objective of risk management is to increase shareholders' value and achieve a return on 

equity that is comimensurate with the risks assumed. To achieve this objective, the Company employs leading risk management practices and recruits skilled and experienced 

people. 

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks 

and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, 

through its training and management standards and procedures, aims to maintain 8 disciplined and constructive control environment in which all employees understand their roles 

and obligations. 

Credit risk 

Credit risk is thé risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from 

the Compariy's asset on finance; 

The carrying amounts of financial assets represent the maximum credit risk exposure. 

a) Credit risk management 

Credit risk is the risk that the Company will incur a loss because its customers fail to discharge their contractual obligations. The Company's exposure to credit risk is influenced 

mainly by the individual characteristics of each customer. However, management also considers the factors that may influence the credit risk of jts customer base, including the 

defauit risk associated with the industry. A financial asset is ‘oredit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the 

financial asse( have occurred such as a breach of contract or when a borrower becomes 3 months overdue in its contractual payments 

The Company has established a credit policy under which each new customer is analysed individually for credit worthiness before the Company’s standard payment and delivery 

terms and conditions are offered. The Company’s review includes background KYC verification, historical financial information of the borrower’s business, industry information, 

etc: (as applicable). 

The Company measures the amount of Expected credit loss [“ECL’] on a financial instrument in a way that reflects an unbiased and probability-weighted amount. The Company 

considers its historical loss experience and adjusts the same for current observable data. The key inputs into the measurement of ECL are the probability of default, loss given 

default and exposure at default. These parameters are derived from the Company’s internally developed statistical models and other historical data. In addition, the Company uses 

reasonable and supportable information on future economic conditions including macroeconomic factors. Since incorporating these forward-looking information increases the 

judgment as to how the changes in these’ macroeconomic factors will affect ECL, the methodology and assumptions are reviewed regularly. 

b) Probability of default (PD) 

Days past due (DPD) analysis is the primary input into the determination of the PD for exposures. The Company collects performance and default information about its credit risk 

exposures analysed by type of borrower as well as by DPD. The Company employs statistical madels to analyse the data collected and generate estimates of the remaining 

lifetime PD of exposures and how these are expected to change as a result of the passage of time. Such statistical models are selected considering the availability of information 

related to the probability of default. 

The Company has calculated Through-The-Cycle [TTC] PDs using a Net Flow Rate matrix. Historical TTC-PD is converted into forward looking Point-in-Time [PIT] PD using 

Merton-Vasicek model which also incorporates the forward-looking economic outlook. Life-time PDs are calculated based on the forecasted PIT PDs and the survival rate 

analysis, Cumulative PDs as on the maturity date of the financial asset has been used as the lifetime PD. Considering that Company primarily lends to borrowers operating in 

Micro, Small and Medium Enterprises ["MSME’] segment, Real GDP (% change p.a.) is used as 4 macroeconomic variable. The macroeconomic variables considered by the 

Company are robust reflections of the state of economy which result into systematic tisk for the segment to which majority of the Company’s borrowers belong. 

Additionally, three different scenarios have been considered for ECL calculation. Along with the actual numbers (considered for Base case scenario), other scenarios. take care of 

the worsening as well as improving forward looking economic outlook. The probability of default was calculated for 3 scenarios: upside (10.00%), downside (21.73%) and base 

(68.27%). These weights have been decided on best practices and the professional judgment of the Management’s expert 

A maximiim of 4 12-month PD or actual contractual tenure is considered for financial assets for which credit tisk has not significantly increased, The Company measures ECL for 

stage 2 and stage 3 assets considering the risk of default over the maximum contractual period over which it is exposed to credit risk 

¢) Staging of financial assets 

In assessing the impairment of financial loans under Expected Credit Loss (ECL) Model, the assets have been seginented into three stages. The three stages reflect the general 

pattern of credit deterioration of a financial instrument. The differences in accounting between stages, relate to the recognition of expected ciedit losses and the measurement of 

interest income. 

The Company categorises loan assets into stages primarily based on the Months Past Due status. 
  

Stage 1 Loan assets [0-1 month days Financial assets which are contractually up to 1 month overdue are considered under Stage 1 for applying 12 

past due] rhonths ECL 
  

Stage 2 loan assets [>I month-3 Financial assets which are contractually more than j-month overdue are classified under Stage 2 for applying] 

months days past due] lifetime ECL and not credit impaired, barring those where there is empirical evidence to the contrary 

  
Stage 3 Loan assets[> than 3 months)The Company considers defaulted assets as those which are contractually 3 months overdue, other than those}       days past due assets where there is empirical evidence to the contrary. Pp! 
  

An asset migrates down the ECL stage based on the change in the risk of a default occurring since initial recognition. If in a subsequent period, credit quality improves and 

reverses any previously assessed significant increase in credit risk since origination, then the loan loss provision stage reverses to 12-months ECL from lifetime ECL. 
a 
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Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless atherwise stated) 

d) Exposure at default (EAD) 

EAD represerits the expected exposure in the event of a default. The Company derives the EAD from the current exposure to the counterparty and potential changes to the current 

amount allowed under the contract, including amortisation. EAD represents the gross carrying amount of the financial instruments subject to the impairment calculation. To 

calculate the ECL for a Stage 1 loan, the Company assesses the possible default events within 12 months for the calculation of the 12 months ECL. For Stage 2 and Stage 3 

financial assets, the exposure at default is considered for events over the lifetime of the instruments. 

e) Loss given default (LGD) 

Loss given default (LGD) represents estimated financial loss the company is likely to suffer in respect of default accounts and it is used to calculate provision requirement on 

Exposure at default [‘EAD"] along with PD. The Company has used LGD rates prescribed by Basel IRB norms [65%], suitably adjusted for the following: 

- fair value of underlying collateral [depreciated at 20% per annum, along with and an additional hair-cut of 50% to the depreciated value} [as prescribed by Basel IRB norms]; 

- the credit guarantee offered by Small Industries Development Bank of India {‘SIDBI’] vide Credit Guarantee Fund Trust for Micro and Small Enterprises {‘CGTMSE’ [as 

prescribed by Basel IRB norms]; 
. 

-the credit guarantee. offered by National Credit Guarantee Trustee Company Ltd (NCGTC) vide Emergency Credit Line Guarantee Scheme (ECLGS). NCGTC has provided a 

100% credit guarantee coverage for loans disbursed under this scheme. 

The Company has applied a floor rate of minimum 15% while estimating LGD 

f) Significant increase in credit risk 

When determining whether the risk of default on a financial instrument has increased significantly since initial recognition, the Company considers reasonable and supportable 

information that is relevant and available without undue cost or effort. The Company’s accounting policy is not to use the practical expedient that the financial assets with ‘low’ 

credit risk-at the reporting date are deemed not to have had a significant increase in credit risk. As a result, the Company monitors ‘all financial assets that are subject to 

impairment for significant increase in credit risk. This includes both quantitative and qualitative information and analysis based on the Company’s historical experience, expert 

credit assessment and includes forward looking information. The monitoring typically involves 

- Overdue status [Days past due]- if contractual payments are more than I month overdue, the credit risk is deemed to have increased significantly since initial recognition. 

- A Stage 3 customer having other loans which are in Stage 1 or 2. 

~ Restructuring and rescheduling of loans 

- Fraudulent customer 

g) Measurement of ECL 

The, company recognises the expected credit losses (ECL) on a collective basis that considers the aforesaid comprehensive credit risk information. Considering the economic and 

risk characteristics; the company calculates ECL on a collective basis for all stages - Stage 1, Stage 2 and Stage 3 assets: 

-For Stage 1, gross exposure is multiplied by PD and LGD percentage to arrive at the ECL. 

-For Stage 2, future Expected Cash flows (Principal and Interest) for respective future years is multiplied by respective years’ Marginal PDs and LGD percentage and thus the 

ECL'so arrived is then discounted with the respective loan EIR to calculate the present value of ECL. 

-Financial assets that are credit impaired at the reporting date: the difference between the gross exposure at reporting date and computed carrying amount, considering EAD net 

of LGD and actual cash flows till reporting date; : 
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44 Financial risk management (Continued) 

h) RBI COVID-19 Regulatory Package 

In accordance with the RBI guidelines relating to COVID-19 Regulatory Package dated 27 March 2020, 17 Aptil 2020 and 23 May 23 2020, the Company had offered 

moratorium on'the payment of instalments falling due between 01 March 2020 and 31 August 2020 (‘moratorium period’) to eligible borrowers, Having regard to the guidance 

provided by-the RBI and the Institute of Chartered Accountants of India, in the assessment of the Company, extension of such moratorium benefit to borrowers as per the COVID- 

19 Regulatory Package of the RBI by itself is not considered to result in significant increase in credit risk as per Ind AS 109.The Company continued to recognize interest income 

during the moratotium period and in the absence of other credit risk indicators, the granting of a moratorium period did not result in accounts becoming past due and 

automatically triggering Stage 2 or Stage 3 classification criteria during moratorium period. 

In accordance with the instructions in paragraph 5 of the RBI circular no. RBI/2021-22/17DOR. STR.REG.4/21,04.048/2021-22 dated 07 April 2021 issued in this connection, 

the Cotnpany has continued with the asset classification of borrower accounts as per the extant RBI instructions / TRAC norms and as per ECL model under Ind AS financial 

statements for the year ended 31 March 2021. 

i) Impact of Covid-19 

The impact of COVID-19 on the global economy and how governments, businesses and consumers respond is uncertain. This uncertainty is reflected in the Company’s 

assessmént .of impairment loss allowance on its loans which are subject to a number of management judgernents and estimates. In relation to COVID-19, judgements and 

assumptions include the extent and duration of the pandemic, the impacts of actions of governments and other authorities, and the responses of businesses and consumers in 

different industiies, along with the associated impact on the global economy. The Company has separately incorporated estimates, assumptions and judgements specific to the 

impact of the COVID-19 pandemic and the associated support packages in the measurement of impairment loss allowance. The final impact of the COVID-19 pandemic on the 

Company’s financial performance remains highly uncertain and dependent on the spread of COVID-19, further steps taken by the Government of India and the RBI to mitigate 

the economic impact, steps taken by the Company and the time it takes for economic activities to resume at normal levels. The impact of this pandemic may be different from that 

estimated at the date of approval of these financial results and the Company will continue to closely monitor changes to future economic conditions. 

j) Analysis of inputs to the ECL model with respect to macro economic variable 

The below table shows the values of the forward looking macro economic variable used in each of the scenarios for the ECL calculations. For this purpose, the Company has 

used the data source published by global financial monitoring organisation. The upside and downside % change has been derived using historical standard deviation from the 

base scenario based on previous 8 years change in the variable. 
  

  

  

  

                  

GDP Growth Rates 

Scenario 2021 2022 2023 2024 2025 2026 

Base Case . 12,546% 6.932% 6.816% 6.691% 6.623% 6.535% 

Best Case 13,.801% 7.625% 7.498% 7.360% 7.285% 7.189% 

Worst Case 10.037% 5.546% 5.453% 5.353% 5.298% 5.228% 
  

An analysis of changes in gross carrying amount and corresponding ECL allowances is as follows : 

(i) Movements in the gross carrying amount in respect of Joans 

Loans measured at amortised cost 
  

  

  

  

  

Reconciliation of gross carrying amount Stage 1 

Gross carrying amount on 31 March 2019 : 27,62 

New financial assets originated or purchased 
40.45 

Financial assets that have been derecognised / repaid (27.98) 

Gross carrying amount on,31 March 2020 40.09 

New financial assets originated or purchased 
74.05 

Financial assets that have been derecognised / repaid (42.07) 

Gross carrying amount on 31, March 2021 72.07 
  

Credit risk for the above assets have been determined to be negligible 

Loans at fair value through OCI 

  

  

  

  

          

Reconciliation of gross carrying amount Stage 1 Stage 2 Stage 3 

Gross carrying amount on 31 March 2019 61,133.37 1,289.55 3,417.17 

Transfer to Stage 1 
294.03 (216.78) (77.25) 

Transfer to Stage 2 
(4,826.65) 4,870.78 (44.13) 

Transfer to Stage 3 
(4,094.06) (681.98) 4,776.04 

New financial assets originated or purchased 
50;585.77 609.57 905.63 

Financial assets that have been derecognised (includes bad debts written off) / repaid (28,539.39) (1,638.10) (3,826.53) 

Gross carrying amount on 31 March 2020 : 74,553.07 | - 4,233.04 5,150.93 

Transfer to Stage 1 
484,97 (277.50) (207.47) 

Transfer to Stage 2 : : : : (4,828.08) 4,895.66 (67.58) 

Transfer to Stage 3 
(3,917.49) (1,670.30) 5,587.79 

New financial assets originated or purchased 
41,235.33 2,212.72 2,325.86 

Financial assets that have been derecognised (includes bad debts written off} / repaid (36,742.79) (1,628.33) G,703.87) 

Gross carrying amount on 31 March 2021. 70,785.01 7,765.29 9,085.66 

  

The contractual amount outstanding on financial assets that has been written off by the Company during the year ended 31 March 2021 and that were stil} subjéct to enforcement 

activity was INR 4,336.42 lacs (FY 2019-20: INR 2,571.49 Jacs lacs). . 
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Notes to financial statements for the year ended 31 March 2021 (Continued) 
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44 Financial risk management (Continued) 

if) Movements in the allowance for impairment in respect of loans 

Loans at fair value through OCI 

  

Reconciliation of loss allowance 

Loss allowance 

measured at 12 month 

Loss allowance measured at life-time 

expected losses 
  

Financial assets for 

which credit risk has 

Financial assets for 

which credit risk has 

  

  

  

  

  

  

  

  

  

  

  

          

expected . . . 
losses increased significantly increased 

and nof credit- significantly and 

. impaired credit-impaired 
Loss allowance on 31 March 2019 2,220.54 52.12 1,467.48 

Transfer to Stage } 35.07 (6.88) (28.19) 

Transfer to Stage 2 (178.69) 199.98 (21.29) 

Transfer to Stage 3 (182.08) (32.16) _ 214.24 

New financial assets originated or purchased 308.60 9.13 3,280.35 

Finaricial assets that have been derecognised (includes bad debts written. off} / repaid (1,700.09) (159.04) (2,704.18) 

Loss allowance on 31 March 2020 503.35 63.15 2,208.41 

Transfer to Stage 1 6.40 (3.02) (3.38) 

Transfer to Stage 2 (48.87) 50.18 (1.31) 

Transfer fo Stage 3 (738.45) (517.97) 1,256.42 

New financial assets originated or purchased 364.36 60.08 446.70 

Financial assets that have been derecognised (includes bad debts written off) / repaid 442.81 469.23 (1,796.93) 

Loss allowance on 31 March 2021 529,60 121.65 2,169.91 

Stage 1 Stage 2 Stage 3 

Carrying Amount (Net of Provision for Impairment Lass Allowance) on 31 March 2020 74,049.72 4,169.89 2,942.52 

Carrying Amount (Net of Provision for Impairment Loss Allowance) on 31 March 2021 70,255.41 7,643.64 6,975.75 

: Stage I Stage 2 Stage 3 

Weighted average expected credit loss rate on 31 March 2020 0.68% 1.49% 42.87% 

Weighted average expected credit loss rate on 31 March 2021 0.75% 1.57% 23.22% 
  

i) Concentration risk 

Company’s loan portfolio is predominantly to finance borrowers in MSME sector. The Company manages concentration of risk primarily by geographical region in India. The 

following tables show the geographical concentrations of trade advances and loans: 

  

  

  

  

  

  

  

  

  

. As at As at 

Loans to customers (measured at fair value through OCD 31_ March 2021 31 March 2020 

South Zone . 47,710.97 45,804.47 
West Zone 39,924.99 38,132.57 

Total . 87,635.96 83,937.04 

As at As at 
Loans to customers .(%) 31 March 2021 31 March 2020 

South Zone 54.44% 54.57% 

West Zone 45.56% 45.43% 

Total |Gross carrying amount] 160.00% 100.00% 

Quantitative Information of Collateral 

As at Maximum 

, exposure to} Collateral (Machinery)* |Net exposure Associated ECL** 

credit risk : 
31 March 2020 83,937.04 28,519.70 55,417.34! 5.01% 

31 March 2021 87,635.96 20,521.07 67,114.89 4.11%               

* Fair value of underlying collateral [only machinery] [depreciated at 20% per annum, 

Basel IRB norms)] : 
** The associated ECL has been arrived at by dividing the closing balance of impairment loss allowance by the net exposure, 

along with and an additional hair-cut of 50% to the depreciated value (as prescribed by 

Disclosure as per the format prescribed as per the notification no. RBI/2020-21/17 DOR.NO.BP.BC/3.21.04,048/2020-21 dated 06 August 2020 on "Micro, Small and 

Medium Enterprise (MSME) Sector - Restructuring of Advances" having exposure less than or equal to € 25 crores for the year ended 31 March 2021 
  

Number of loans restructured 

during the year 

Amount (INR in lacs) 

  

      1172) 4,193.95 
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44 Financial risk management (Continued) 
iii Liquidity risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possibie, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions in a timely manner, without incurring unacceptable losses or risking damage to the Company's reputation. 
The Company has obtained furiding lines from various banks aid NBFCs in the form of term Joans and commercial paper. Further, the Company has access to funds from capital markets through noh-convertible debentures. The Company also manages liquidity by raising fiiads through Securitisation / assignment transactions. The company has a diversified portfolio of lenders across sectors and segments, 
Further, the Company's ALM has always been positive ensuring that there is no-negative mis-matches in meeting obligations. 
The Company has been duly servicing its debt obligations, maintains a healthy capital adequacy ratio and has adequate capital and financial resources to nun its business. The compariy stress tested its ALM position and observed that the Company does not have a cumulative negative mismatch up till 12 months from the balance sheet date. With the steps taken as above the Company has been able to function normally and also make preparedness to start business as usual from the perspective of funds requirement, 

Exposure to liquidity risk . 

The following are the remainiag contractual undiscounted maturities of financial liabilities (including interest portion) at the reporting date. 
As at 31. March 2021 

  Contractual cash flows 
  

            
  

  

Particulars Carrying amount Gross os 0-12 months 1-3 years 3-5 years More than ° 
Non - derivative financial liabilities 

Trade Payables 133.14 133.14 133.14 - - - Debt Securities 29,262.06 37,198.55 13,686.18 17,776.16 5,736.21 - Borrowings (Other than Debt Sccurities)* 49,748.94 57,089.31 31,988.93 21,478.27 3,622.11 - Subordinated Liability 4,836.28 7,395.15 761.85 2,410.99 4,222.31 - 
Lease liabilities 449.63 534.31 195.17 326.59 12.55 - Other financial liabilities : 4,663.45 4,663.45 1,439.45 2,267.70 885.05 71.25 
  * Refer note 17 

As at 31 March 2020 

  Contractual cash flows 
  

            
  

Particulars Carrying amount Grose nominal 0-12 months 1-3 years 3-5 years More than 5 outflow years Non - derivative financial liabilities 
Trade Payables 127.76 127.76 127.76 - - - Debt Securities 25,785.98 29,521.79 14,484.75 15,037.04 - - Borrowings (Other than Debt Securities)* 43,095.70 48,889.23 29,388.22 18,675.72 825,29 - Subordinated Liability 4,815.98 8,154.39 759.24 2,616.32 4,778.83 - Lease liabilities 554.94 694.12 191.17 340.61 162.34 - Other financial liabilities 4,735.04 4,735.04 1,334.86 2,986.93 402.24 11.01 

  
  * Refer note 17 

    

 



Visage Holdings and Finance Private Limited 
Notes to financial statements for the year ended 31 March 2021 (Continued) 
(All amounts are in INR lacs except share data and unless otherwise stated) 

44 Financial risk management (Continued) 

iv. Market risk 

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as interest 
tates, foreign exchange rates, etc. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, 
while maximizing the return Generally, borrowings are denominated in currencies that match the cash flows generated-by the underlying operations of the 
Company — primarily INR. 

Interest rate risk 

Interest rate risk is measured by using the cash flow Sensitivity for changes in variable interest rates. Any movement in the reference rates could have an 
impact on the Company’s cash flows as well as costs. 
The Company is subject to variable interest rates on some of its interest bearing financial liabilities. The Company also uses a mix of interest rate 
sensitive financial instruments to manage the liquidity and fund requirements for its day to day operations. 

Exposure to interest rate risk 

The interest rate profile of the Cornpany's interest-bearing financial instruments as reported to the management is as follows: 

  

  

  

  

  

  

Particul 
As at — As at aruewars 31 March 2021 31 March 2020 

Fixed rate instruments 

Cash and cash equivalents 19,069.96 10,926.37 
Bank balance other than cash and cash equivalents 1,250.75 1,567.46 Loans 

84,946.87 81,202.22 
Other financial assets 

2,617.07 1,223.95 
Total financial assets 

1,07,884.65 94,920.00 

Trade Payables 
133.14 127.76 

Debt Securities 
29,262.06 25,785.98 Borrowings (Other than Debt Securities) 25,762.26 23,763.54 Subordinated Liabilities 
4,836.28 4,815.98 Lease Liabilities © 

449,63 534.94 
Other financial liabilities 

4,663.45 4,735.04 Total financial liabilities . 65,106.82 59,783.24 

Variable rate instruments 
Bortowings (Other than Debt Securities) 23,986.68 19,332.16 

  

Cash flow sensitivity analysis for variable rate instruments . . 
A reasonably possible change of 100 bps in interest rate at the reporting date would have increased or decreased equity and profit or loss (post tax) by the amounts shown below. This analysis assumes that all other variables remain constant. 

   



Visage Holdings and Finance Private Limited 

Notes to financial statements for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

44 Financial risk management (Continued) 

  

Particulars 
  

100 bps increase 100 bps decrease 

As at 31 March 2021 
Variable rate instruments (262.75) 192.09 

As at 31 March 2020 

Variable rate instruments ; (177.85) 115.67 
  

Operational risk 

Operational risk is the risk of loss arising from imadequate or failed internal process or proper systems. The operational risks of the Company are 
managed through comprehensive internal control systems and procedures and key back up processes. This enables the management to evaluate key areas 

of operational risks and the process to adequately mitigate them on an ongoing basis. While examining the effectiveness of control framework through 

self-assessment, the risk-based review would assure effective implementation and adherence of internal financial controls, thereby, reducing enterprise 

exposure. The Company has put in place a robust Disaster Recovery (DR) plan, which is periodically tested. Business Continuity Plan (BCP) is further 
put in place to ensure seamless continuity of operations including services to customers, when confronted with adverse events such as disasters, 

technological failures, human errors etc. Periodic testing is carried out to address gaps in the framework, if any. DR and BCP are periodically reviewed to 

provide assurance regarding the effectiveness of the Company’s readiness. 

Pricing Risk 

The Company’s Investment in Mutual Funds is exposed to pricing risk. Other financial instruments held by the company does not possess any risk 

associated with trading. A 5 percent increase in Net Assets Value (NAV) would increase profit after tax by approximately INR 3.83 lacs. A similar 

percentage decrease would have resulted equivalent opposite impact. 
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45 Change in liabilities arising from financing activities 

  

  

  

  

  

  

  

. As at Non As at 

Particulars 1 April 2020 Inflow . Outflow Cash Changes* 31 March 2021 

Debit securities 25,785.98 8,835.36 (5,184.17) (175.11) 29,262.06 
Borrowings (other than debt securities) 43,095.70 39,972.81 (33,108.52) (211.05) - 49,748.94 

Subordinated liabilities 4,815.98 - - 20.30 4,836.28 
Lease Liabilities 554.94 - (199.43) 94.12 449.63 

Total Liabilities from financing activities 74,252.60 48,808.17 (38,492.12) (271.74) 84,296.91 

. As at . Non As at 

Particulars 1 April 2019 Inflow Outflow Cash Changes* 31 March 2020 

Debt securities 26,485.11 3,238.37 G,951.11) 13.61 25,785.98 
Borrowings (other than debt securities) 37,244.00 29,539.82 (23,653.44) (34.68) 43,095.70 

Subordinated liabilities 4,817.93 - - (1.95) 4,815.98 

Lease Liabilities 72.42 - (174,92) 657.74 554,94 

Total Liabilities from financing activities 68,619.16 32,778.19 21,779.41) 634.72 74,252.60 
  

* Represents adjustments on account of EIR and other adjustments 

46 Capital management 

The Reserve Bank of India vide its circular reference RBI/2019-20/170 DOR (NBFC).CC.PD, No. 109/22,10.106/2019-20 dated 13 March 2020 outlines the regulatory guidance in 

relation to Ind AS financial statements from financial year 2019-20 onwards. This included guidance for computation of ‘owned funds’ , ‘net owned funds’ and ‘regulatory capital’. 

Accordingly, the ‘regulatory capital’ as of 31 March 2021 and 31 March 2020 has been computed in accordance with these requirements read with the requirements of the Master 

Direction DNBR. PD. 008/03.10.119/2016-17 dated September 01, 2016 (as amended). 

The Company has complied in full with all its externally imposed capital requirements over the reported period. The primary objectives of the Company's capital management 

policy are to ensure that the Company complies with externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its 

business and to maximize shareholder value. The funding requirements are met through equity, non-convertible debentures , long-term Joans and commercial paper. The Company 

manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk characteristics of its activities. No changes have been made to the 

objectives, policies and processes from the previous years. However, they are under constant review by the Board. 

i. Regulatory capital 

The Company's regulatory capital consists of the sum of the following elements : 

- Tier 1 capital, which includes ordinary share capital, retained earnings and reserves and deduction for intangible assets, unrealised net fair value gains and other regulatory 

adjustments relating to items that are not included in equity but are treated differently for capital adequacy purposes. 

- Tier 2 capital, which includes qualifying subordinated liabilities, hybrid debt instruments and impairment provision in respect of stage 1 assets. 

As at As at 

31 March 2021 31 March 2020 

Risk weighted assets 76,667.08 73,950.59 

CRAR (%} 29.2% 28.8% 
CRAR -Tier I Capital (%) 25.7% 23.9% 

CRAR -Tier I Capital (%) 3.6% 4.9% 

ii, Capital allocation 

Management uses régulatory capital ratios to monitor its capital base. There is no allocation of capital required as Company is operating primarily in a single segment i.e., financing. 

The Company’s policies in respect of capital management and allocation are reviewed regularly by the Board of Directors. 

iii. Risk weighted assets 

Under RBI Guidelines, degrees of credit risk expressed as percentage weightages have been assigned to each of the on-balance sheet assets and off- balance sheet assets. Hence, the 

value of each of the on-balance sheet assets and off- balance sheet assets requires to be multiplied by the relevant risk weights to arrive at risk adjusted value of assets. The aggregate 

shall be taken into account for reckoning the minimum capital ratio. 

    
3 Z 
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Notes to financial statements for the year ended 31 March 2021 (Continued) 
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47 Disclosure required in terms of the Revised Regulatory Framework for NBFC issued by RBI on 10 November 2014 * 

* Amounts included herein are based on current and previous year financials, as per Ind AS. 

As at As at 

(a) Capital 31 March 2021 31 March 2020 

G) CRAR {(%) 29.2% 28.8% 
(ii) CRAR -Tier I Capital (%) : 25.7% 23,9% 
(ii) CRAR ~Tier II Capital (%) . 3.6% 4.9% 
(iv) Subordinated debt as Tier-I capital 4,836.28 4,815.98 

(v) Perpetual debt instruments - - 

- As at As at 

(b) Investments 31 March 2021 31 March 2020 

Value of Investments 

(i) Gross Value of Investments 

(a) Ta India 102.39 - 

(b) Outside India - - 

(ii) Provisions for Depreciation . 

(a) In India - - 
(b) Outside India . - - 

(iii) Net Value of Investments 
{a) In India 102,39 - 

(b) Outside India - - 

As at As at 

{c} Derivative 31 March 2021 31 March 2020 

1. Forward Rate Agreement / Interest rate Swap 

(i) The notional principal of swap agreements - 

(ii) Loss which would be incurred if counterparties failed to fulfil their obligations under the agreements - - 

{iii) Collateral required by the NBFC upon entering into swaps ~ - 

{iv} Concentration of credit risk arising from the swaps - - 

(wv) The fair value of swap book loss - 

The Compariy does not have any gain/loss (Previous year : Nil) relating to derivative financial instrument. 

The Company does not have any exposure to exchange traded interest rate.(IR) derivatives as at 3] March 2021 and 31 March 2020. 

2 Disclosures on risk exposure in derivatives 

Qualitative disclosure 

Fair value of derivative contracts is determined based on the appropriate valuation techniques considering the terms of the contract as at the balance sheet date. Mark to market gains or 

losses in derivative contracts are recognised in the statement of profit and loss in the period in which they arise. 

Quantitative Disclosures 

As at As at 

31 March 2021 31 March 2020 
Particulars 

(i) Derivatives (Notional Principal Amount) : For Hedging 

Gi) Marked to Market Positions. 

(a) Asset (+) - ~ 

(b) Liability (-) - - 

(ii) Credit Exposure 

(iv) “Unhedged Exposures 

   



47 Disclosure required in terms of the Revised Regulatory Framework for NBFC issued by RBI on 10 November 2014 {Continued)* 

* Amonnts included herein are based on current and previous year financials, as per Ind AS. 

As at As at 
(d) Disclosures relating to Securitisation* 31 March 2021 31 March 2020 

1 () Outstanding amount of Securitised assets as per books of the SPVs a 

1 No. of Special Purpose Vehicles (SPVs) sponsored by the NBFC for securitisation transactions ** 5 4 
2 Total amount of securitised assets as per books of the SPVs sponsored 5,455.54 7,804.44 

3 Tota] amount of the exposures retained by the NBFC to comply with MRR as on the date of balance sheet 

a) Off-balance sheet exposures 

First loss 
. : Others - - 

b) On-balance sheet exposures 

First loss 
. 1 Others 1,105.42 1,436.45 

4 Amount of exposures to securitisation transactions other than MRR. 

a) Off-balance sheet exposures 

(i), Exposure to own securitisation 

First loss : 317.53 - 
Others - - 

(ii) Exposure to third party securitisations 

First loss - - 
Others - - 

b) On-balanice sheet exposures 

(i) Exposure to own securitisation 

First Loss (In the form of Fixed deposits) 663.72 848,24 

Others - - 
(ii) Exposure to third party securitisations 

First loss 
: : _ Others - - 

** Only the SPVs relating to outstanding securitisation transactions are reported here. 

# The above figures are being reported based on certificate issued by the auditors of the SPV. . 

* Securitization transaction de not meet the derecognition criteria under Ind AS and are recognized as ‘on balance sheet exposures‘. Accordingly income and discounting charges are 

included in revenue from operations and finance cost respectively. Amounts stated above are for the purpose of disclosure. 

(ii) Disclosure relating to securitisation pursuant to Reserve Bank of India notification DNOD. No. BP. 1502/21.04.048/2004-05 dated 1 February 2006 

As at As at 

Total number of contracts for loan assets securitised during the year 1,633 3,177 

Book valie of Loan assets securitised during the year 3,801.77 6,919.82 

Sale consideration received for securitised assets during the year 3,801.77 6,919.82 

Gain/ Loss (if any) on sale on securitised loan assets - - 

Quantum (Outstanding value) of service provided: Credit enhancement (over collateral and cash collateral) 1,769.14 1,468.13 

(iii) The value of “excess interest spread receivable” and “unrealised gain” on securitisation transactions undertaken in terms of guidelines on securitisation transaction issued by 
Reserve Bank of India on 21 August 2012 is given below:* 

As at As at 

31 March 2021 31 March 2020 

1 Excess interest spread receivable 1,420.24 2,243.80 

2 Unredlised gain on securitisation transactions : 1,420.24 2,243.80 

“Securitization transaction do not meet the derecognition criteria under Ind AS and are recognized as ‘on balance sheet exposures’, Accordingly income and discounting charges are 
included in reveriue from operations and finance cost respectively. Amounts stated above are for the purpose of disclosure. 

2 Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction 

No financial assets are sold to secutitisation / reconstruction company for asset reconstruction during the financial year ended 31 March 2021 and 31 March 2020. 

3. Details of the net book value of investments in security reccipts: 

The Company has no investment in security receipts during the financial year ended 3] March 2021 and 31 March 2020. 

   



47 Disclosure required in terms of the Revised Regulatory Framework for NBEC issued by RBI on 10 November 2014 (Continued)* 

* Amounts included herein are based on current and previous year financials, as per Ind AS. 

  

  

  

  

  

  

As at As at 
4 Details of Assignment transactions undertaken by NBFCs 31 March 2021 31 March 2020 

(i) No, of accounts - 1,076 
Gi) Aggregate value (net of provisions) of accounts sold ~ 2,456.60 
(iii) Aggregate consideration / - 2,456.60 
(iv) Additional consideration realised-in respect of accounts transferred in earlier years” - - 

(v) Aggregate gain / loss over net book value . - 

5 Details of non-performing financia) assets purchased / sold 

a) Details of non-performing financial assets purchased: 

The Company has not purchased any non-performing financial assets during the financial year ended 31 March 2021 and 31 March 2020. 

b) Details of non-performing financial assets sold: 

The Company has not sold any non-performing financial assets during the financial year ended 31 March 2021 and 31 March 2020. 

(e) Asset Liability Management - Maturity pattern of certain items of Assets and Liabilities 

1day to Over 1 Over 2 Over 3 Over 6 Over 3 Years 

30/3idays Month upto Months upto3 Months to Months to Over 1 Years to to 

(i month) 2 Months Months 6 Months 1 Year 3. Years 5 Years Over 5 Years Total 
Deposits 16,136.78 3,193.97 0.32 19,93 122.80 887.36 489.47 - 20,850.63 
Advances 8,550.09 2,499.30 2,454.99 7,352.45 14,510.81 37,742.71 13,640.44 957.24 87,708.03 

Investments 102.39 - - - - - - - 102,39 
Borrowings* 6,762.65 5,691.68 7,058.27 6,667.25 12,369.34 33,237.15 12,060.94 - 83,847.28 
Foreign currency assets - - - - - - “ - . 
Foreign currency liabilities - - - - - - - ~ - 

* Refer note 17. . 
(). Exposures 

1 Exposure to real estate sector 

The Company has no exposure to Real estate sector during the financial year ended 31 March 2021 and 31 March 2020, 

2 Exposure to Capital Market 

The Company has no exposure to Capital markets during the financial year ended 31 March 2021 and 31 March 2020. 

3 Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC 

The Company-has not exceeded the prudential exposure limits during the financial year ended 31 March 2021 and 31 March 2020. 

. As at As at 
4 Unsecured advances 31 March 2021 31 March 2020 

Unsecured Advances 49,590.38 29,047.15 

(g) Registration obtained from other financial sector regulators. 

Regulator Registration no. Date of registration / renewal 

1 Ministry of Corporate Affairs ~ U74899KA 1 996PTC068587 3 December 1996 

2 Reserve Bank of India . B-62,00255 27 August 2013 

(h} Details of penalties imposed by RBI and other regulators 

No penalties has been imposed by RBI and other regulators on the Company during the financial year ended 31 Mazch 2021 and 31 March 2020, 

{t) Details of Ratings assigned by credit rating agencies and migration of ratings during the year 

The CARE Ratings Limited and ICRA Limited have assigned ratings for the various facilities availed by the Company, details of which are given below: 

Facility 31-March 2020 
. : I 

Facilities BBB; Negative |[ICRA] BBB - CARE BBB; Stable |[ICRA] BBB- 

Convertible Debentures CARE BBB; Negative |[ICRA] BBB -|CARE BBB; Stable |[JCRA] BBB- 

« Stable_| - 
Paper ; [ICRA] A3 -     

Date of rating assigned relates {o rating valid on 31 March 2021 
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47 Disclosure required in terms of the Revised Regulatory Framework for NBFC issned by RBI on 10 November 2014 (Continued)* 
* Amounts included herein are based on current and previous year financials, as per Ind AS. 

Remuneration of non-executive Directors 

  

  

  

  

  

  

Name of directors Nature of As at As at 
payment 31March 202131 March 2020 

1 Bhavna Thakur Sitting Fees 6.05 5.50 
2 Sunil Satyapal Gulati Sitting Fees 8.70 7.30 
3 Ravindra Pisharody Sitting Fees 10.00 5.25 

Provisions and Contingencies 

+ sos . ect . . As at As at Break up of ‘Provisions and Contingencies' shown in the Statement of Profit and ‘Loss 31 March 2021 31 March 2020 

Under "Impairment on financial instruments" . : - 
| Provision for standard asscts (Stage I assets and Stage 2 assets) 84.75 (1,706.16) 
2 Provision for non-performing assets (Stage 3 assets ) excludes bad debts written off (98.51) 740.93 
3 Provision on other assets 24.87 - 
4 Provision on loan commitment 0.94 - 

Under "Tax expenses" 
Provision made towards income tax (includes deferred tax) 328.79 805.15 

Under "Employee Benefit Expenses" 

1 Provision for gratuity 61.08 44,02 
2__ Provision for compénsated absences 74.14 18.36 

(1) Concentration of Deposits, Advances, Exposures and NPAs 

As at As at 
1 Concentration of Advances 31 March 2021 31 March 2020 

  

  

  

  

Total advances to twenty largest borrowers 1,039.27 824.29 
Percentage of advances to twenty largest borrowers to total advances 1.2% 1.0% 

As at As at 
2 Concentration of Exposures 31 March 2021 31 March 2020 

Total exposure to twenty largest borrowers/ customers 1,039.27 824.29 
Percentage of exposures to twenty largest bortowers/ customers to total exposure on borrowers/ customers 1.2% 1.0% 

As at As at 
3 Concentration of NPAs (Stage 3 assets) 31 March 2021 31 March 2020 

Total exposure to top four NPA accounts (Stage 3 assets) 121,00 116.09 

4 Sector-wise NPAs (Stage 3 assets) 

% of NPAs to Total 
Sector Advances in the sector 

As at As at 
. . 

31 March 2021 31 March 2020 
() Agriculture and allied activities 7 ~ 
di) =MSME . 10.4% 6.1% 
(iii) ~~ Corporate borrowers 
(iv) Services 

{¥) Unsecured personal loans 
(vi) Auto loans 
(vii) Other loans . 

The Gross NPA(%) as disclosed above represent the Gross carrying amount of Stage II financial assets [determined as per the provisions of Ind AS 109-Financial Instruments]. The Gross NPA 
(%) amounts to 5.4%.(31 March 2020 : 5.1%) as per the provisions of the RBI Circular [ DOR.No.BP.BC/4/21.04.048/2020-21 ] dated 06 August 2020 on Restructuring of advances given to 
Micro, Smal] and Medium Eniterprises and RBI Master Direction for Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking Company. 

   



47 Disclosure required in terms of the Revised Regulatory Framework for NBF' C issued by RBI on 10 November 2014 (Continued)* 

* Amounts included herein are based on current and previous year financials, as per Ind AS. 

(m) Movement of NPAs (Stage 3 Assets) 

i) Net NPAs to Net Advances (%)} 

ii) Movement of NPAs (Gross) 

a) Opening balance 
b) Additions during the year 
c) Reductions during the year 

a) Closing balance 

iit} Movement of Net NPAs 
a) Opening balance 
b) Additions during the year 

c) Reductions during the year 

d) Closing balance 

iv) Movemenit of provisions for NPAs (excluding provisions on standard assets) 

a) Opening balance 

b) Provisions made during the year 

c) Write-off /-write-back of excess provisions 

d) Closing balance 

The Gross NPA and Net NPA as disclosed above represent the Gross carrying amount and 

As at As at 

31 March 2021 31 Mareh 2020 
ee 

8.2% 3.6% 

5,150.93 3,417.17 

7,913.65 5,681.67 

3,978.92 3,947.91 

9,085.66 5,150.93 

2,942.52 1,949.69 
6,210.53 2,187.08 
2,177.30 1,194.25 

6,975.75 2,942.52 

2,208.41 1,467.48 

1,703.12 3,494.59 
1,801.62 2,753.66 
2,109.91 2,208.41 

Net carrying amount of Stage III financial assets, respectively[determined as per the provisions of Ind 

AS 109-Financial Instruments]. The Gross NPA (GNPA) amounts to INR 4,892.13 lacs (31 March 2020 : INR 4,291.41 lacs} and Net NPA (NNPA) amounts to INR 3,021.85 lacs (31 March 

2020 ; INR 2,365.13 lacs) as per the provisions of the RBI Circular [ DOR.No.BP.BC/4/21.04.048/2020-21 ] 4 

Mediutn Enterprises and RBI Master Direction for Non-Banking Financial Company - Systemically Important Non-Depo: 

9% ) after considering the impact of the above RBI Circular in determination of Gross NPA and Net NPA. During the 

Micro and Small Enterprises [‘CGTMSE’] offered by Smail Industries Development Bank of India NNPAs to Net Advances (%) amounts to 3.4% (31 March 2020 : 2. 

year,the company has also offered loan guaranteed under Credit Guarantee Fund Trust for 

[‘SYDBI'] and Emergency Credit Line Guarantee Scheme (ECLGS) offered by National Credit Guarantee Trustee Company Lid (NCGTC). After reducing the loan portfolio 

above two schemes; Company's NNPA stands at INR 1.01 9.94 lacs and NNPA % at 1.2%. 

(n) Disclosure of complaints 

Customer complaints 

No. of complaints pending at the beginning of the year 

No. of complaints received during the year 

No. of complaints redressed during the year 

No. of complaints pending at the end of the year 

(0) Disclosures relating to fraud in terms of the notification issued by Reserve Bank of India | 

The Company has not detected and reported any frauds during the current year (Previous year : Nil) 

(p) Draw Down from Reserves 

The Company has made no draw down from existing reserves. 

(q) Overseas Assets (for those with Joint Ventures and Subsidiaries abroad) 

There are no overseas asset owned by the Company. 

  

lated 06 August 2020 on Restructuring of advances given to Micro, Small and 

sit taking Company and Deposit taking Company. The corresponding 

guaranteed by the 

As at As at 

31 March 2021 31 March 2020 

23 2 
23 2 
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Schedule annexed to the Balance Sheet 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

48 Disclosure of details as required in terms of Paragraph 19 of Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and 

Deposit taking Company (Reserve Bank) Directions, 2016 

: 
Amount outstanding as at Amount overdue as at Amount outstanding as at Amount overdue as at 

Sl.No. Particulars 31 March 2021 31 March 2021 31 March 2020 31 March 2020 

Liabilities 

1 Loans and advances availed by the NBFCs inclusive 

of interest accrued thereon but not paid * 

(a) | Debentures 

- Secured 
27,788.07 : - 23,256.65 - 

- Unsecured 
1,473.99 - 2,529.33 - 

(b) Deferred Credits 
- ~ - - 

(c} Term Loans 
44,367.24 - 36,635.35 - 

(d) Associated liabilities in respect of sccuritisation 3,930.59 - 6,460.35 - 

transactions 

{e) “Inter-Corporate Loans and Borrowing 
- - . - 

(f} Subordinated debt 
4,836.28 - 4,815.98 - 

(g) Commercial paper 
1,451.11 - - - 

(h) Other loans (specify nature} 
- - - - 

SI.No. Particulars 
Amount outstanding as at Amount outstanding as at 

31 March 2021 31 March 2020 

“Assets 
2 Breakup of Loans and Advances, including Bills Receivables (other than those included in (3) below) 

(a) Secured 

38,117.65 54,929.98 

(b) Unsecured 

49,590.38 29,047.15 

Sl.No. Particulars 
Amount outstanding as at Amount outstanding as at 

31 March 2021 31 March 2020 

3 Break-up of Leased Assets and Stock on Hire and hypothecation loans counting towards AFC activities 

(i) Lease Assets including Lease Rentals under Sundry Debtors 
- - 

(ii) Stock on Hire including Hire Charges under Sundry Debtors 
- > - 

(iii) Other loans counting towards AFC activities 
- - 

SL.No, Particulars 
Amount outstanding as uf Amount outstanding as at 

31 March 2021 31 March 2020 

4 Break-up of Investments 
Current Investments 

1 Quoted 

(i) Shares (a) Equity 
- - 

(b) Preference 

- - 

(ii) Debentures and Bonds 
- - 

(iii) Units of Mutual Funds 
- - 

(ivy Government Securities 

- - 

(v) Others (please specify} 
- - 

2  Unquoted 

(i) Shares (a) Equity 
- - 

(b) Preference 
- - 

(ii) Debentures and Bonds 

- - 

(iii) Units of Mutual Funds 
102.39 - 

(iv) Government Securities 

(v) Others (please specify) 

   



Visage Holdings and Finance Private Limited : 

Schedule anueéxed to the balance sheet for the year ended 31 March 2021 * (Continued) 

(All amounts are in INR lacs except share data and untess otherwise stated) 

* Amounts included herein are based on current and previous year financials, as per Ind AS. 

48 

Schedule annexed to the Balance Sheet (Continued) 

Disclosure of details as required in terms of Paragraph 19 of Master Direction ~ Non-Banking Financial Company - Systemically Important Non-Deposit taking 

Company and Deposit taking Company (Reserve Bank) Directions, 2016 (Continued) 

  

Sl. No. Particulars 

Long-term Investments 

Quoted 

(i) Shares (a) Equity 

{b) Preference 

(ii) Debentures and Bonds 

(iii) Units of Mutual Funds 

(iv) Government Securities 

{v) Others (please specify) 

Unquoted 

(i) Shares (a) Equity 

{b) Preference 

(ii) Debentures and Bonds 

(iii) Units of Mutual Funds 

(iv) Government Securities 

(v) Others.(please specify) 

Amount outstanding as at 

31 March 2021 

‘Amount outstanding as at 

31 March 2020 

  

  

Borrower group-wise classification of assets financed as in (2) and (3) above * 
Amount net of provisions 

  

* 

Category 
Secured 

Related Parties 

(a) Subsidiaries 
- 

(b) Companies in the same group 
- 

(c) Other related parties 
- 

Other than Related Parties 
36,957.75 

Unsecured 

47,989.12 

Total as at 

31 March 2021 

84,946.87 
  

Total 36,957.75 47,989.12 84,946.87 
  

Securitization transaction do not meet the de-recognition criteria under Ind AS and are recognized in books of accounts, Ac 

securitisation transactions for the purpose of disclosure. 

cordingly amounts stated above are inclusive of 

  

  

Borrower group-wise classification of assets financed as in (2) and (3) above * 

Categary 
Secured 

Amount net of provisions 

Unsecured 
Total as at 

31 March 202¢ 

  

Related Parties 

(a) Subsidiaries 
- 

(b) Companies in the same group 
- 

(c) Other related parties 
- 

Other than Related Parties 
. 53,814.38 27,387.84 81,202.22 
  

Total 53,814.38 27,387.84 81,202.22 
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* Amounts inchided herein are based on current and previous year financials, as per Ind AS. 

Schedule annexed to the Balance Sheet (Continued) 

48 Disclosure of details as required in terms of Paragraph 19 of Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking 

Company and Deposit taking Company (Reserve Bank) Directions, 2016 (Continued) 

  

6 Investor group-wise Classification of all investments (current and long-term) in shares and securities (both quoted and unquoted) 

  

  

  

  

  
  

  

Market Value / Book Value Market Value / Break Book Value 

Category Break up or Fair Wet of up or Fair Value or (Net of 

Value or NAV as at Provisions) as at NAV as at . Provisions) as at 

; 31 March 2021 31 March 2021 31 March 2020 - 31 March 2020 

i Related Parties . 

(a) Subsidiaries 
- - - - 

(b) Companies in the same group - - - - 

(c} Other related parties - - - ~ 

2 Other than Related Parties 102.39 102.39 - - 

Total 102,39 . 102,39 - - - 

7 Other information 

Total as at © Total as at 

Particulars 31 March 2021 31 March 2020 

  

{i} Gross Non-Performing Assets (Gross Stage 3 Assets) 

(a) Related parties 
- 

(b) Other than Related parties 
9,085.66 5,150.93 

Gi) Net Non-Performing Assets (Net Stage 3 Assets) 

{a)- Related parties : - 

(b) Other than Related parties 
6,975.75 2,942.52 

(iii) Assets acquired in satisfaction of debt 
- 

  

The Gross NPA and Net NPA as.disclosed above represent the Gross carrying amount and Net carrying amount of Stage II financial assets, respectively[determined as per the 

provisions of Ind AS 109-Financial Instruments]. The Gross NPA (GNPA) amounts to INR 4,892.13 lacs G1 March 2020 : INR 4,291.41 lacs) and Net NPA (NNPA) amounts to 

INR 3,021.85 lacs (31 March 2020.: INR 2,365.13 lacs) as per the provisions of the RBI Circular [ DOR.No.BP.BC/4/21.04.048/2020-21 ] dated 06 August 2020 on Restructuring 

of advances given to Micro, Smal) and Medium Enterprises and RBI Master Direction for Non-Banking Financial Company ~ Systemically Important Non-Deposit taking Company 

and Deposit taking Company. The corresponding NNPAs to Net Advances (%) amounits to 3.4% (31 March 2020 : 2.9% ) after considering the impact of the above RBI Circular in 

détermination of Gross NPA and Net NPA. During the year,the company has also offered Joan guaranteed under Credit Guarantee Fund Trust for Micro and Small Enterprises 

{‘CGTMSE’] offered by Small Industries Development Bank of India [‘SIDBI’] and Emergency Credit Line Guarantee Scheme (ECLGS) offered by National Credit Guarantee 

Trustee Company Ltd (NCGTC). After reducing the loan portfolio guaranteed by the above two schemes, Company's NNPA stands at INR 1,019.94 lacs and NNPA % at 1.2%. 
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Schedule annexed to the balance sheet for the year ended 31 March 2021 * 

(All amounts are in INR lacs except share data.and unless otherwise stated) 

* Amounts included herein are based on current and previous year financials, as per Ind AS. 
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Disclosures as required under Guidelines on Liquidity Risk Management Framework for NBFCs issued by RBI vide notification no. 

  

    

  

              
  

  

    

  

  

    

  

  

  

    

  

    
  

    

                    
  

49 

RBI/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated 4 November 2019 

1 Funding Concentration based on significant counterparty (both deposits and borrowings) 

SL no. Type of instrument Number of Amount % of Total deposits % of Total 

Significant 
Liabilities 

Counterparties 

1 Deposits 
~ NA NA NA : NA 

2 Borrowings : 22 76,786.05 NA 86% 

2 Top 20 jarge deposits 

Not applicable. The Company being a Systemically Important Non-Deposit taking Non-Banking Financial Company registered with Reserve 

’ Bank of India does not accept public deposits. 

3 Top 10 borrowings 

Description Amount % of Total 

borrowings 

Top_10 borrowings 
61,150.18 73% 

4 Funding Concentration based on significant instrument/product 

S1, no. Name of the instrument/product Amount % of Total 

Liabilities 

] Debentures 
- Secured 

27,788.07 31% 

- Unsecured 
1,473.99 2% 

2 Term Loans 
44,367.24 49% 

3 Associated liabilities in respect of securitisation transactions 3,930.59 4% 

4 Commercial paper 
1,451.11 2% | 

5 Subordinated debt 
: 4,836.28 5% 

5 Stock Ratios 

SI. no. Description Amount % of total public |% of total liabilities| % of total assets 

funds 

] Commercial papers 
1,451.11 2% 2% 1% 

2 Non-convertible debentures (original maturity of less than Nil Nil Nil Nil 

one year) 

3 Other short-term liabilities 
2,191.69 3% 2% 2% 

6 Tnstitutional set-up for Liquidity Risk Management 
    

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are 

settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will 

have sufficient liguidity to meet its liabilities when they are due, under both normal and stressed conditions in a timely manner, without 

incurring unacceptable losses or risking damage to the Company's reputation. . 

The Company has obtained funding lines from various banks and NBFCs in the form of term loans. Further, the Company bas access to funds 

from capital markets through non-convertible debentures. The Company also manages liquidity by raising funds through Securitisation / 

assignment transactions. The company has a diversified portfolio of lenders across sectors and segments. 

Further, the Company's ALM has always been positive ensuring that there is no negative mis-matches in meeting obligations. 

  

  
Definition of terms as used in the table above: 

i. 

  

A “Significant counterparty” is defined as a single counterparty or group of connected or affiliated counterparties accounting in aggregate for 

more than 1% of the NBFC's total liabilities. 

A "Significant instrument/product" is defined as a single instrument/product of group of similar instruments/products which in aggregate 

amount to more than 1% of the NBEC's total liabilities. 

Total liabilities include al) exterhal liabilities (other than equity). 

“public funds" includes funds raised either directly or indirectly through public deposits, inter-corporate deposits, bank finance and all funds 

received from outside sources such as funds raised by issue of commercial papers, debentures etc, but excludes funds raised by issue of 

instruents compulsorily convertible into equity shares within a period not exceeding 5 years from the date of issue. It includes total 

borrowings outstanding under all types of instruments/products. 

Other short-term liabilities inchides all short-term borrowings NCDs with original maturity less than 12 months 
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Notes to financial statensents for the year ended 31 March 2021 (Continued) 

(All amounts are in INR lacs except share data and unless otherwise stated) 

0 Disclosure as required under RBI notification no, RBV/2019-20/170 DOR (NBFC).CC,PD.No.109/22.10,106/2019-26 dated 13 March 2020 on Implementation of Indian Accounting 

5 

: 

Standards 

i. A comparison between provisions required under extant prudential norms on Income Recognition, Asset Classification and Provisioning (IRACP) and impairment allowances made under Ind AS 

409 for the year ended 31 March 2021 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

Asset Gross Carrying Loss Allowances | Net Carrying Provisions Difference 

classification as | Amount as per Ind AS | (Provisions) as Amount required as per | between Ind 

Asset Classification as per RBI Norms per Ind AS 109 required under TRACP norms AS 109 

. Ind AS 109 provisions and 

: TRACP. aorms | 

a) @)_. 3) : (4) 3)=(3)- (4 (6) (D=(4)-6 

Performing Assets 

Standard Stage 1 70,785.01 529.60 70,255.41 308.66 220.94 

Stage 2 7,763.33 121.60 7,641.73 113.34 8.26 

Stage 3* 3,338.34 708.92 2,629.42 155.96. 552.96 

Subtotal for standard 
81,886.68 1,360,12 80,526.56 577.96 782.16 

Non-Performing Assets (NPA) 

Sub-standard 1 Stage 2 1,96 0.05 1.91 0.01 0.04 

Sub-standard 2 Stage 3 5,172.24 . 1,177.25 3,994.99 446.77 730.48 

Subtotal for sub-standard (A) 5,174.20 1,177.30 3,996.90 446.78 730.52, 

Doubtful - up to 1 year Stage 3 575.08 223.74 351.34 307.63 (33.89) 

1 to 3 years Stage 3 - - - - - 

More than 3 years Stage 3 - - - = - 

Subtotal for doubtful (B) 575.08 223.74 351.34 307.63 {83.89 

Loss Stage 3 - . , - - - 

Subtotal for NPA (A+B) 5,749.28 1,401.04 4,348.24 754.41 646.63 

Other items such as guarantees, loan commitments, etc. Stage 1 - 0.94 (0.94) - 0.94 

which arc in the scope of Ind AS 109 but not covered} _ Stage 2 - - - - - 

under current Income Recognition, Asset Classification Stage 3 - - - - - 

and Provisioning (TRACP) norms 

Subtotal 
= 0.94 (0.94) - 0.94 

Total Stage 1 70,785.01 530.54 70,254.47 308.66 221.88 

Stage 2 7,765.29 121.65 7,643.64 113.35 8.30 

Stage 3 9,085.66 2,109.91 6,978.75 910.36, 1,199.55 

Total 87,635.96 2,762.16 84,873.86 1,332.37 1,429.73                   
Since the total impairment allowances under Ind AS 109 is higher than the total provisioning required under TRACP {including standard asset provisioning) as at 31 March 2021 , no amount Gl 

March 2020 : INR 23.96 lacs) is required to be transferred to ‘Impairment Reserve’. The gross carrying amount of asset as per Ind AS 109 and Loss allowances (Provisions) thereon includes 

interest accrual on net carrying value af stage - 3 assets as permitted under Ind AS 109. While, the provisions required as per IRACP norms does not include any such interest as interest accrual on 

NPAs is not permitted under IRACP norms. 
, 

*Stage 3 assets under "Standard" category represent loans restrutured as per the provisions of the RBI Circular [ DOR.No.BP.BC/4/21.04.048/2020-21 j dated 06 August 2020 on Restructuring of 

advances given to Micro, Smail and Medium Enterprises, for which stage has been down graded as per Ind AS 109. 
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